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General 


Reportage on Nonaligned Conference in Nicosia 


Updated Strategy Favored 
OW (109081888 Beying XINHUA in English 
0648 GMT 11 Sep 88 


[By Yu Yuanjiang and 2!) ng Shengping} 


[Text] Nicosia, September 11 (XINHUA)—The foreign 
ministers’ conference [words indistinct] Nonaligned 
Movement (NAM) today called for a updated NAM 
Strategy to keep abreas' with the changing world situa- 
tion, 


The “Nicosia Declaration” adopted at the closing ses- 
sion says that the Nicosia conference is of particular 
significance because it was convened at a time of positive 
developments on many fronts with far-reaching conse- 
quences and repercussions. 


The declaration cites developments as the recent rap- 

hement between the United States and the Soviet 

nion, and the progress achieved in their disarmament 
negotiations. 


However, it points out that violence and conflicts still 
exist and threaten to jeopardize the progress. 


In the current circumstances, the NAM will intensify its 
dialogue with all groupings on key factors in interna- 
tional rela‘ions, and actively participate in the search for 
solutions o all outstanding international problems. 


The movement is determined to face the challenges of 
peace, security, disarmament and development and 
bring about necessary reforms and adjusiments to the 
NAM Strategy, the declaration said. 


The prevailing climate requires the NAM members to 
formulate an appropriate strategy so as to make a greater 
contribution to the ongoing search for solutions to 
regional and global problems, the declaration notes. 


It says that the responsibility for the future of mankind 
cannot be left to a limited number of countries. If the 
current detente is to lead to a lasting global peace, it has 
to become wide in scope, content and participation. 


As a global, independent and active force, the NAM has 
to adjust its strategy to suit present :nternational realities 
and to respond to any new challenges, it adds. 


Despite the amelioration in the international political 
field, the global economic prospect remains uncertain 
and gloomy and the polarization between the developed 
and developing countries is being accentuat.d, the dec- 
laration notes. 


INTERNATIONAL AFFAIRS i 


lt calls for continued efforts to “establish a new interna: 
tional economic order,” and closer cooperation among 
the NAM countries 80 a8 to stimulate their economic 
growth, achieve collective self-reliance and enhance their 
countervailing power in international negotiations 


Reordered Econemy Urged 
OW 1109082588 Bevins XINHUA in English 
0249 GMT 11 Sep 


[Text] Nicosia, September 10 (XINHUA)}—Foreign 
ministers of the Nonaligned countries today called for an 
urgent restructuring of the international economic sys- 
tem. 


In a 43-page declaration adopted at the end of their 
cighth ministerial conference here this evening, the for- 
cign ministers reaffirmed their commitment to the estab- 
lishment of a new international economic order based on 
equality, justice, equity, mutual interest and benefit for 
all nations. 


The ministers expressed concern over the prolonged 
international economic crisis. That crisis has had 
adverse consequences for the economic development of 
the nonaligned and other developing countries, the min- 
isters said, and has siarply deteriorated international 
economic cooperation. 


They also said that the crisis originated because of 
structural inequalities and inadequacies of the interna- 
tional economic system. 


The ministers stressed that the continuing adverse eco- 
nomic situation underlined the urgent need to establish a 
just, equitable and growth-conducive world economic 
system by fundamentally adjusting the structure of the 
system to promote world economic growth and develop- 
ment, especially in the developing countries. 


Regarding the strategy for international economic nego- 
tiations, the ministers said that in a rapidly changing and 
increasingly interdependent world, it is in the interest of 
all states to negotiate within the framework of the United 
Nations and other international institutions. And they 
called upon the developed countries to renew the North- 
South economic dialogue. 


They stressed that the success of multilateral negotia- 
tions depends upon the ability of the developing coun- 
tries to bargain collectively. This will enhance their 
negotiating power and increase their development 
opportunities. The ministers also saw the need for the 
Nonaligned and other developing countries to agree on 
unified positions on the key interrelated issues of money. 
finance, foreign debt, trade and develcepment. 


The ministers said that the developing world’s debt 1s a 
formidable obstacle to its economic and social develop- 
ment. The total foreign debt of these countries surpassed 
{numeral indistinct] billion U.S. dollars by the end of 


FRIS-CHI-8b-176 
12 September 198K 


1987. Debt service remains high and unsustainable, 
interest rates have been increasing and export income 
diminished, At the same time, a net outflow of resources 
has forced an increasing number of developing countries 
to suspend their debt payments or to go into arrears. The 
> ¢ debi issue also has caused grave political and 
social problems in some developing countries. 


The ministers emphasized the need for sustained dia- 

to improve the economies of the developing coun- 
ines, This d should be based on the principle of 
shared responsibility and the rghit of each country to 
define its economic policy and allocation of resources for 
investment and consumption, they said. 


The ministers noted that the products caported by devel- 
oping countries continued to be charactegized by market 
i lity, a sharp and continuous decline in prices, lack 
of access to markets in the developed countries, an 
upsurge of protectionism, unfair competition duc to 
subsid ized exports by developed countries, and the deci- 
sive price-setting by transnational corporations by virtue 
of their control of the main markets. 


The ministers expressed deep concern over the declining 
export prices and the worsening trade terms, which had 
accentuated balance-of-payments difficulties and led to a 
reverse transfer of resources. 


Negotiating comprehensive trade safeguards should be 
iven the highest priority, the Nonaligned ministers said. 
emphasized the need to preserve the basin concept 
of non-discrimination that the GATT (General Agree- 
ment on i ariffs and Trade) has enshrined in the under- 
standing on safeguards. And they appealed to the world 
community to continue supporting the developing 
— attempts to achieve self-sufficiency in food pro- 
uction. 


The ministers also reaffirmed the Nonaligned Move- 
ment’s commitment to self-reliant economic develop- 
ment as an indispensable and integral part of the devel- 
oping countries’ efforts to restructure international 
economic relations and establish a new international 
economic order. 


XINHUA C 
OW 1109142688 Being XINHUA in English 
1256 GMT 11 Sep 88 


“Commentar,: New Starting Point, but Heavy Tasks 
or Nonaligned Movement” —XINHUA headline] 


(Text) Nicosia, September 11 (XINHUA)}—The four- 
day foreign ministers’ conference of the Nonaligned 
Movement (NAM) that closed here carly Sunday morn- 
ing May serve as a new starting point for the 101- 
member movement. But it may also have given too 
heavy tasks for the undisciplined organization. 


INTERNATIONAL AFFAIRS 


In addition to 4 political declaration and an economic 
declaration as usua,, this conference adopted a special 
document called the "Nicosia Declaration.” 


The additional document stated that the movement 
would upgrade its strategy to fit in with the new climate 
of improved international relations characterized by the 
recent rapprochement between the two superpowers, the 
United States and the Soviet Union, Thus, the move- 
ment could play a more active and decisive role in 


solving regional and global problems. 


The Nicosia Declaration deserves due attention, in view 
of the fact that 698 delegates from 95 of the 10) 
members of the movement participated in the Nicosia 
conference, including 73 foreign ministers and ministers 
of state, the highest number ever to a NAM ministerial 
conference. lt showed the desire of the Nonaligned 
countries for democratization of the international rela- 
tions and their determination to play a bigger role in ihe 
international arena. 


For years, the two superpowers and their allies have 
played a dominant role in dealing with regional and 
global issues. Meanwhile, the Nonaligned Movement, 
which w. founded in 1961 to become a strong force 
neutral to both the East and West, seems to have 
weakened after the death of the three major founders of 
the organization—Josip Broz Tito, Jawaharlal Nehru 
and Jamal ‘Abd al-Nasir, former leaders of Yugoslavia, 
India and Egypt. The quick expansion of the organiza- 
tion made it even more difficult to reach consensus 
within the movement on many issues. 


Before the Nicosia conference, some people were wor- 
ried about the fact that the Nonaligned Movement may 
have become antiquated because even the two superpow- 
ers had started the process of rapprochement. 


As the Nicosia declaration pointed out, however, serious 
problems and conflicts still exist and threaten to jeopar- 
dize the progress of detente in the international relations. 
The international relations are still characterized by the 
use of force, intervention, interference and the applica- 
tion of coercive measures such as in the problems of the 
Middle East, South Africa and Central America. 


The document also noted that the responsibility for the 
future of mankin 4 cannot be left to a limited number of 
countries, no matter how great and powerful they may 
be. 


Therefore, the Nonaligned Movement. whose me. ers 
account for two thirds of the U.N. membership, ould 
and can play an important role in the regional anu global 
affairs. 


The Nicosia Declaration stated that the Nonaligned 
Movement will intensify dialogue with all groupings and 
key factors in international relations and will actively 
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participate in the search for a solution to all outstanding 
international problems. This has actually set the new 
course for the movement for the next few years. 


Moreover, the conference has chosen Yugoslavia as the 
leader of the movement for the next three years, It is 
noteworthy that the idea of modernizing the strategy of 
the movement was put forward by Yugoslavia before the 
opening of the conference. So, 1 1s reasonable to expect 
a revival of the movement under the leadership of 


Yugoslavia. 


However, it 1s observed that the movement 1s now facing 
many problems. 


Foremost, nearly all the regional conflicts listed in the 
political declaration adopted at the conference involve 
member states of the Nonal Movement. Because of 
the divergence of national interests among them, it 1s 
often very difficult for these countries to reach agree- 
ment on solution to a conflict. This weakens the unity of 
the movement and often prevents NAM conferences 
from implementing their adopted documents and taking 
concrete actions. 


At the just-concluded conference, there were hot debates 
on the issues of Kampuchea, Afghanistan, the Iraq-Iran 
conflict and the selection of a venue for the next NAM 
summit. The wide divergence of opinions among the 
participants had extended the closing session of the 
conference from yesterday evening to 03:00 (local time) 
this morning. 


Moreover, most of the Nonaligned countries are beset by 
natural disasters and economic problems, namely, 
drought, floods, food sho and heavy foreign debts. 
These economic problems often constitute a bigger chal- 
lenge to the new ambition of the Nonaligned Movement. 


Nevertheless, so long as it persists in struggle, the move- 
ment will surely be able to overcome the Jifficulties. We 
wish to see the 27-year-old organization prosper instead 
of succumbing to the pressure of the heavy tasks. 


Li Peng Meets With Meteorological Delegates 
OW 1009104488 Being XINHUA in English 


1023 GMT 10 Sep 88 


[Text] Beying, September 10 (XINHUA}—Chinese Pre- 
mier Li Peng today met with delegates to the ninth 
session of the Regional Association II (Asia) of the 
World Meteorological Organization (WMO). 


Li said the Chinese Government attaches great impor- 
tance to meteorological work and the people also pay 
great attention to meteorological forecasts. 


He noted that China, a country with frequent natural 
disasters, often suffers from drought. floods, typhoons 
and cold currents which affect to some extent its agricul- 
tural production. 


INTERNATIONAL AFFAIRS 


Therefore, he said, the Chinese Government supports 
the me!rorological research, 


International comperation is needed in this regard, since 
meteorology has no national boundaries, he said 


A few days ago, he said, China successfully launched a 
pole orbit meteorological satellite, and welcomes mem- 
bers of the WMO and other related countries to use data 
concerning its meteorological satellite. 


He said China also attaches great importance to the 
modernization of meteorological work, and hoped that 
delegates from other countries will raise their opinions 
on it. 


Al-Majed, acting president of the Asian Regional Asso- 
ciation of the WMO), said participants are discussing 
cooperation on the Asian regional association, and that 
the results of the session will be of great importance to all 
Asian countries. 


The WMO has a membership of 160 countries and 
regions and, according to geographic distribution, they 
can be divided into six regional associations, namely, the 
regional associations of Africa, Asia, South America, 
North and Central America, the Southwest Pacific and 
the Europe. 


The present session is being held here from September 5 
to 16. Participants from China and 22 member countries 
and regions of the Asian Regional Association attended 
the session. 


Present at today’s meeting were Song Jian, state coun- 
cillor, and Zou Jingmeng, president of the WMO and 
director of the National Meteorological Bureau. 


XINHUA Cites Interview With UNESCO Head 
OW 090905 1288 Beijing XINHUA in English 
1358 GMT 8 Sep 88 


[Text] Pari, September 7 (XINHUA)}—UNESCO 
Director General Federico Mayor said here today that he 
hopes China will play a more important role in the 
United Nations’ educationai and cultural agency. 


In an exclusive interview with XINHUA, Mayor said 
China is a country on which the future of the world may 
largely depend. China's open policy and reforms have 
attracted worldwide attention, he added. The UNESCO 
(UN Educational, Scientific and Cultural Organization) 
chief is scheduled to visit China for four days beginning 
September 23. 


Mayor said he will sign the third memorandum on 
Sino-UNESCO cooperation during his visit and will 
discuss with Chinese leaders ways that UNESCO can 
function more actively and effectively. 
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The UNESCO director general, who was elected to the 
post last November, will also preside over opening 
ceremonies of the 9th regional conference of UNESCO's 
National Committee of Asian and Pacific Countries. 


The conference will discuss UNESCO's third medium. 
term project, a 10-year plan for the world’s cultural 
development, the International Year of Anti-Illiteracy 
and mass education programs in Asia and the Pacific. 


Mayor said his reform policy to make UNESCO more 
effective is based on a work principle to do less but 
better. 


The director general said he has reduced the agency's 
projects from 62 to 17, 


Mayor also expressed optimism about prospects that the 
United States and Britain would rejoin UNESCO. 


Both countries withdrew their financial and other sup- 
port in 1985 afler complaining of inefficiency, misman- 
agement and an anti-Western bias in UNESCO. 


Mayor said that signs he has received from Washington 
and London look “quite positive and encouraging.” 


National Hoisted at Seoul 
OW 1109044988 Beijing XINHUA in English 
0259 GMT 11 Sc» 88 


Village 


[Text] Seoul, September 11 (XINHUA)}—The five-star 
Chinese national flag was officially hoisted at the plaza 
of the Olympic Village here this morning. 


More than 100 Chinese athletes, coaches and officials 
who had flown in Saturday, attended the flag-raising 
ceremony braving a drizzle. 


Chinese strongman He Zhuoqgiang who holds the world 
record in the S2kg weightlifting event. handed the five- 
star red flag to the flag-raisers amidst the playing of the 
Chinese national anthem. 


Yuan Weimin, deputy leader of the Chinese sports 
delegation, said at the ceremony that the coming Olym- 
pic Games is unprecedented in Olympic history with so 
many countries and regions participating. 


“This indicates the wishes of the people in the world for 
peace. China will follow the Olympic spirit and work for 
better friendship and «understanding with athletes the 
world over,” he said. 


Village Mayor Kim Yong-shik said the village will do its 
utmost to provide convenience for all the villagers. 


INTERNATIONAL AFFAIRS 


Genetic Resources Office To Open in Beijing 
OW 0909201088 Beying AINHUA in English 
1456 GMT 9 Sep 88 


[Text] Beying, September 9 (XINHUA)—The Interna: 
tional Board for Plant Genetic Resources established its 
East Asia office here Thursday. It 1s due to open October 
| 


A memorandum on ihe establishment of the new office 
was signed yesterday between the Chinese Academy of 
Agricultural Sciences (CAAS) and the International 
Board for Plant Genetic Resources (IBPGR). 


The memorandum will allow for increased cooperation 
to explore and collect valuable crop genetic resources 
and their wild relatives, especially those under threat of 
erosion, and facilitate the exchange of genetic resources 
materials amomg the nations of East Asia. 


“China is rich in plant resources,” Professor John Wil- 
liams, IBPGR director, told XINHUA. “Many of them 
are spread all over the world. So it is helpful for people 
all - the world to protect and reproduce the resources 
in China.” 


The professsor believes that the establishment of the new 
office will promote cooperation between China and 
IBPGR, and thereby improve the standard of living of 
the peoples of the world. 


IBPGR is an international scientific organization set up 
in Rome in 1974 to support and promote a network of 
international centers to collect and preserve plant 
genetic resources and carry out relevant research. 


China's cooperation with IBPGR began in 1980. 


Scientists Concerned About Environmental Changes 
OW 0909191488 Beying XINHUA in English 
1446 GMT 9 Sep 88 


[Text] Beijing, September 9 (XINHUA)}—Sir J. C. Ken- 
drew, chairman of the International Council of Scientific 
Unions (ICSU), told a press conference here today that 
in all scientific disciplines what scientists should be most 
concerned about is global en vironmental changes. 


“The depletion of the ozone layer in the atmosphere. 
which has produced a so-called ‘greenhouse effect’. 1s 
expected to have serious consequences for mankind,” he 
said. 


The British scientist suggested that data about the geos- 
phere and biosphere be collected everywhere. both via 
satellites and on the ground. “Certainly, in China's vast 
land, it’s very important to collect data here,” he added. 
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In order to effectively promote international scientific 
development and make full use of limited resources, he 
said, the ICSU has decided to put global change as the 
lop priority in its research program. 


ICSU, as one of the world’s largest nongovernmental and 
nonpolitical international scientific organizations. has 
played a very important role in promoting scientific and 
technological progress, he pointed out. 


ICSU is to hold its 22nd General Assembly here from 
September || to 16, Some 210 scientists from 60 coun- 
tres and regions, including Israel and Taiwan, will 


participate. 


The three delegates from China's Taiwan Province are 
scheduled to arrive in Beying tomorrow. 


Seven journalists from Taiwan attended today's press 
conference. 


Conference Opens in 
OW 1109154688 Beying XINHUA in English 
1451 GMT 11 Sep 8&8 


[Text] Beying, September 11 (XINHUA)—Scientific 
leaders from over 60 countries and regions met in 
Beijing's Great Hall of People today to discuss global- 
onented problems and frontier sciences. 


Addressing the opening session of the 22nd General 
Assembly of the International Council of Scientific 
Unions, Qian Xuesen, an expert in aerodynamics and 
president of the Chinese Association of Science and 
Technology, said that as the world has entered into an 
information society and an era of space solar system, the 
development of sciences has become more and more 
globally onected. 


“Any scientific and technological breakthrough that 
greatly affects the development of human society needs 
the common efforts and comprehensive cooperation of 
scientists from all countries of the world,” Prof Qian 
said. “This cooperation is undoutedly an indispensible 
condition to the progress of the science and technology.” 


China has joined 162 international non-governmental 
organizations and taken an active part in a number of 
important world-wide scientific and technological coop- 
erative projects and programs, according to Qian. 


Three scientists from Taiwan were also among the 200 
delegates who attented tonight's opening ceremony. 


Theoretical physicist Zhou Guangzhao, president of the 
Chinese Academy of Sciences, invited overseas delegates 
to have academic exchanges with Chinese colleagues and 
visit China’s institutes and laboratories and field sta- 
tions, wishing them to get to know more about China's 
scientific development as well as Chinese scientists. 
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In his speech, Sir John Kendrew, president of the Inter- 
national Council of Scientific Unions, dealt with the 
difficulties scientific research is facing today, 


“Global change problem and free circulation of science 
are two serious problems we are facing,” he said, [sen- 
tence as received] “Free circulation does not only mean 
free exchange of people, but also mean free exchange of 
data and materials.” 


Free circulation of data 1s essential to carry Out success- 
fully global change program, the biggest scientific project 
we've ever taken,” the British scientist remarked. 


Scientists will focus their attention on discussions of 
global change, geosphere and biosphere change, immu- 
nology, and science in Asia in the week-long meeting. 


Beijing Receives Verdun Peace Medal 
OW0909125788 Being XINHUA in English 
0614 GMT 9 Sep 88 


[Text] Paris, September 8 (XINHUA)—Envoys of 58 
cities from around the world gathered Thursday at the 
scene of one of history's longest battles in the French city 
of Verdun 0 receive Peace Medals and confer on how 
municipalities can promote global peace. 


The recipient cities, all of whom were named “Peace 
Messengers” i 1986 by the United Nations, include 
Beijing, China's capital. 


The Peace Medal presentation was part of ceremonies to 
inaugurate the new headquarters of the World Union of 
Cities for Peace. U.N. Secretary General Javier Perez de 
Cuellar, fresh from the start of the Iran-Iraq peace talks 
in Geneva, presided over the inauguration. 


The new headquarters is housed in the Bishop's Palace 
the target of the first shell of the Battle of Verdun in 
February 1916. The battle, launched by Imperial Ger- 
many to bleed France to submission, lasted for 10 
months and claimed one million lives. 


After paying respects on the former battlefield outside 
Verdun, de Cuellar said: ““Who, speaking in the name of 
a peace organization, would not be moved to do it at 
Verdun, whose name has tragically become a symbol of 
the absurdity of wars, in a century in which that absur- 
dity has taken on planetary dimensions?” 


The U.N. leader was also quoted by United Press Inter- 
national as saying that he is determined to overcome the 
deadlock in the Gulf War Geneva talks. “We are trying, 
as is our duty to find a compromise formula,” he said, 
“we are persistent people.... We will find it.” 
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United States & Canada 


U.S. Seeks Approval for Space Launchings by China 
OW 1009025088 Beying XINHUA in English 
OO19 GMT 10 Sep 88 


| Text) Washington, September 9 (XINHUA)}—The U.S. 
State Department announced today that it will notify the 
Congress and its COCOM (Coordinating Committee for 
Export Control) allies of the administration 4 intent to 
approve export license applications for th jaunch of 
three U.S.-made satellites on Chinese le 1 vehicles. 


State Department spokesman Charles Redman said in a 
Statement that one license application was submitted by 
Hughes Aircraft Company for the launch of two of its 
satellites, which have been ordered by the Australian 
entity AUSSAT. 


Redman said that the U.S. Administration has also 
decided to approve, subject to conditions, a license for 
the launch of a third U.S.-made satellite, known as 
ASIASAT, which will be launched on behalf of a Hong 
Kong-based consortium, with Chinese and British own- 
ership. 


He said that the U.S. Administration will seek the 
approval of the Congress and the COCOM for such 
moves. 


The projected launch dates have been set for late 1989 
for the ASIASAT satellite and 1991 and 1992 for the two 
AUSSAT satellites. 


“The United States and the People’s Republic of China 
will establish a government-to-government regime to 
safeguard the technology from possible misuse or diver- 
sion and obtain a government-to-government commit- 
ment that China will accept adequate responsibility for 
potential liability for damages resulting from accident,” 
the statement said. 


It added that there will be an agreement “to prevent 
possible unfair Chinese pricing or trade practices related 
to launch competitions.” These agreements will be con- 
cluded before the licenses are issued. 


“The positive outcome in these cases reflects our con- 
tinuing inter. ‘nm expanding relations with China in 
ways which are ..utually beneficial.” Redman said. 


“In reaching this decision,” he explained, “the adminis- 
tration 1s determined to protect legitimate U.S. national 
security interests and assure the ability of the U.S. 
commercial launch industry to compete on an equal 
footing with launches from a nonmarket economy, while 
continuing to promote increased U.S.-China trade.” 
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Observers here noted that since the U.S. space shuttle 
Challenger disaster nearly 3 years ago, companies in 
some countries have turned to a Chinese company for 
help to launch their satellites on Chinese rockets. China 
has a good record on launch satellites and the price it 
Charges 1s cheaper. 


It was said that some U.S. rocket making corporations as 
well as a certain departments within the U.S. Adminis- 
tration opposed the idea on grounds that the using of 
Chinese launch vehicles will present U.S. firms with 
unfair competition and that it will involve the risk of 
transferring technology. 


Satellites’ Safety Assured 
OW 1009140188 Beijing XINHUA in English 
1335 GMT 10 Sep 88 


[Text] Being, September 10 (XINHUA)}—China has 
made repeated statements that it pledges the safety of 
foreign chents’ satellites launched by China, a Chinese 
Foreign Ministry spokesman said here today. 


The spokesman made this remark in reply to the ques- 
tion by a reporter: “The U.S. State Department spokes- 
man said that the U.S. Government has approved the 
launching of U.S.-made satellites on Chinese launch 
vehicles. But the final approval will be subject to whether 
China and the U.S. can reach agreement on a Chinese 
pledge to safeguard the technology and offer a reasonable 
launching price. What is China's reaction to this?” 


The spokesman said, ““We have noticed the speech [as 
received] of the U.S. State Department spokesman. We 
appreciate the U.S. Government's support for China's 
satellite launching services for foreign clients.” 


He explained that the reason China charges relatively 
cheaper prices for launching satellites for overseas clients 
is due to several factors, namely: practical and reliable 
rocket design; comparatively higher rate of successful 
launching: using entirely Chinese-made materials and 
devices; relatively cheaper labor and the fact that the 
China Great Wall Industrial Corporation doesn’t seek 
hefty profits, among others. It complies with interna- 
tional practice to offer favorable services at the initial 
stage of the Chinese carrier rockets’ entry into the 
international market. 


He said that, naturally, the price of launching services 
will not remain unchanged, adding that readjustment of 
prices 1s possible in future. 


Carlucci Arrives in Shanghai, Feted at Banquet 
OW 0909154788 Beijing XINHUA in English 
1524 GMT 9 Sep 88 


[Text] Shanghai, September 9 (XINHUA)}—Visiting 
United States Defense Secretary Frank Carlucci and his 
party arrived here this afternoon after visiting the 
museum of Qin Shihuang’s terracotta warriors in Xian. 
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Yang Zhifan, political commissar of the Shanghai Gar- 
rison Command of the Chinese People's Liberation 
Army, held a banquet tonight in honor of the U.S. guests. 


Carlucci said at the banquet that it was a ver, significant 
day for him. He flew to Shanghai from xian in two hours, 
but in that two hours he covered a history of 2,000 years 
from the terracotta army of the Qin Dynasty in the 
ancient capital of Xian to the modern industrial City of 
Shanghai. 


He said that the two cities are symbols of China's 
diversity and its advance from an ancient civilization to 
a modern economy. 


Carlucci announced that the United States is willing to 
cooperate with China in its efforts to establish a new 
world of lasting peace. 


Tomorrow the defense secretary and his party are sched- 
uled to visit a squadron of the Easi China Sea fleet. 


Departs for Hong Kong 
OW 1009075788 Beijing XINHUA Domestic Service 
in Chinese 0630 GMT 10 Sep 88 


{Text} Shanghai, 10 Sep (XINHUA)}—U:S. Secretary of 
Defense Frank Carlucci wound up his 5-day official visit 
to China and departed Shanghai for home via Hong 
Kong this morning. 


Song Wenzhong, director of the Foreign Affairs Bureau 
of the Chinese Defense Ministry, and Yang Zhifan, 
political commissar of the Chinese PLA Shanghai Gar- 
rison, sent the U.S. defense secretary off at the airport. 


Accompanied by Zhang Lianzhong, commander of the 
Navy, Carlucci called on a guided missile destroyer and 
submarine from the East Sea Fleet before his departure 
from Shanghai. 


After the visit, Carlucci told Chinese and foreign report- 
ers: “We called on the naval units to show our readiness 
for exchanges with all arms and services of the Chinese 
PLA.” He said that his visit to China was very successful. 


Qin Jiwei, minister of national defense, cabled a message 
to Carlucci this morning, saying that the defense secre- 
tary’s visit has enhanced mutual understanding ard 
friendship and will surely contribute to further develop- 
ment of friendly ties between China and the United 
States and between the armed forces of the two coun- 
tries. 
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NPC's Gu Ming Views Upcoming U.S. Election 
HK0909145088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0741 GMT 8 Sep 88 


[Text] Being, 8 Sep (ZHONGGUO XINWEN SHE)— 
Recently, in a bright office in Zhongnanhai, this reporter 
interviewed Gu Ming, vice chairman of the NPC Stand- 
ing Committee Law Committee. He was straightforward 
in telling this reporter of his feelings after investigating 
the general elections in the United States. In the 3-hour 
interview he expressed many original opinions of deep 


insight. 


What is the Purpose of the First Election-Study Delega- 
tion? [subhead] 


Between | 5 and 23 July a 12-member delegation headed 
by Gu Ming visited the United States to investigate and 
study the general elections there. This was the first 
delegation of this kind sent by the Chinese Government 
to a foreign country in the past 40 years. People certainly 
want to know the purpose of this delegation. 


Gu Ming said that the delegation went to Atlanta at the 
invitation of the “U.S. Democratic Center” to partici- 
pate in the “foreign visitor activities,” sponsored by the 
Democratic Party’s National Diplomatic Affairs Assori- 
ation, for the party's national convention. The delega- 
tion attended the convention as foreign visitors. During 
that period they studied and acquired knowledge about 
the election procedures, presidential election campaign 
strategies, the Democratic Party’s foreign policy, and the 
party's political prospects. As for why China sent such a 
delegation to the United States this year, Gu Ming 
answered that this was an inevitable step under the 
current situation of reform and opening up. “Increasing 
mutual understanding and making more friends” is a 
historical mission, a need of the times, and the real 
purpose of the trip. The second Chinese delegation, 
which will attend the Republican Party’s national con- 
vention as visitors, has already left. 


The Chinese delegation came into contact with many 
important Democratic leaders, congressmen, and policy 
advisers including former President Carter and Paul 
Kirk, the party’s national committee chairman and 
conducted extensive talks with them. The delegation also 
attended the Democratic Party’s national convention as 
the meeting’s visitors. Gu Ming said when appraising 
this investigation trip: “The trip achieved the expected 
results.” 


Are the Campaign Activities Just a Farce? |subhead] 


In the past, China has been uninterested in the presiden- 
tial election campaigns in capitalist countries and just 
called them “‘farces.’’ However, this was not the opinion 
of the first election-study delegation in its report to the 
State leaders. Instead, the delegation was “deeply 


impressed” with the strong atmosphere of unity and the 


FBIS-CHI-88-176 
12 September 1988 


Democratic Party's strong feeling of confidence, and the 
incrcasing interest in political participation by Aineri- 
cans in the midale and lower social strata 


Gu Ming gave a frank answer on this issue. He said that 
as compared with other capitalist countries, bourgeois 
democracy 1n the United States is rather thorough. This 
was reflected in the country’s presidential elections. For 
example, in the United States people who are not well 
known to the public can run for the presidency and 
participate in the intensive competition. There is a high 
degree of openness in the election campaigns. The two 
parties can expose the other side's errors 1 domestic and 
foreign policies, and can discuss a series of sensitive 
issues such as the decline in national strength, unemploy- 
ment, the shortage of educational opportunities for the 
people, the drug problem, racial discrimination, and 
various social corruption phenomena. The “political 
platforms” of the campaigners must be directly shown to 
the public for their selection. 


However, he also pointed out something sham in the 
American-style democracy. For example, those who can 
pay more money will have greater rights than others. 
Those who do not have sufficient campaign funds will 
never be able to become the master of the White House. 
A presidential candidate may make a lot of important- 
sounding promises in his campaign declaration, but he 
may pursue quite different policies after he takes office. 
However, it is merely a one-sided . .ewpoint if we thus 
assert that the presidential campaigns in the United 
States are shams. 


Can We Learn Anything From U.S. Democracy? [sub- 
head] 


Gu Ming its an academic expert rather than a senior 
government official. de has engaged himself in the study 
of international economics and law for a long time, and 
has direcied the formulation of many economic laws in 
China. Today, he is a responsible person of some famous 
research organizations—he is president of the Economic 
Law Research Society and vice president of the Law 
Society. When answering the sensitive question abov. he 
was frank and straigntforward, and this made the inter- 
view more impressive. 


Gu Ming said: China can learn from some methods and 
forms in the U.S. presidential election. For example 
there should be a higher degree of openness in the 
election of leaders at various levels. The candidates 
should make themselves well known by meeting the 
public directly, telling the public of their personal back- 
grounds, previous contributions, and “political plat- 
forms” to subject themselves to the supervision of the 
people. In addition it is necessary to further develop 
democracy. consolidate and perfect the legal system, 
introduce a civil service system, further advance the 
system of nominating more candidates than those to be 
elected, and thoroughly change the system of ensuring 
cadres’ lifelong tenure in office. If China can earnestly 
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learn from the good experience of capitalism and over- 
come the influence of feudalism and money fetishism, 
then socialist democracy, which is built on the basis of 
the economic foundation with public ownership as the 
main body, will be more thorough and more vigorous 
than capitalist democracy. Gu Ming said that this was 
precisel the deep feelings he had after viewing the U.S. 
presidential campaign. 


Zhejiang Province Opens Exports Fair in U.S. 
OW 0809043288 Beijing XINHUA in English 
0020 GMT 8 Sep SS 


[Text] New Jersey, September 7 (XINHUA)}—An exhi- 
bition of export commodities from China’s Zhejiang 
Province was launched here today, marking the most 
dramatic event in the sister-state month for Zhejiang and 
the U.S. State of New Jersey. 


At the seven-day exhibition, 29 import and export com- 
panies of Zhejiang pre. ‘nt thousands of products rang- 
ing from electronics, ap,:.cel, silk, foodstuff and toys to 
handicrafts. 


Thomas Kean, the governor of New Jersey, said during a 
tour of the exhibition that the exhibits present “variety 
and quality and are very well arranged.” 


He said the relationship “carefully cultivated between 
Zhejiang and New Jersey is now beginning to bear fruit.” 
He said he hoped the sister-state month will “open a new 
chapter of friendship between our people.” 


Former Secretary of State Dr. Henry Kissinger, who 
visited China in 1971 to pave the way for the resumed 
relations between the United States and China, said 
during the tour that China’s eftort to open its coastai 
areas to foreign investors is “courageous and effective.” 


He also said at the opening ceremony that “the integrity 
and modernization of China 1s of vital interest to us.” 


Shen Zulun, governor of Zhejiang Province, came spe- 
cially from China to open the exhibition. 


A song and dance troupe of Zhejiang has also flown in to 
perform in several cit:cs in the State of New Jersey 
during the exhibition. 


Joint Venture Firm Donates to Children’s Group 
OW03091 70688 Beijing XINHUA in English 
1008 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA) —A Sino-Amer- 
ican joint venture company today made a donation of 
300,000 yuan to the Soong Ching Ling foundation, a 
children’s welfare organization named after China's late 
honorary president. 


— 
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Kang Keqing, president of the foundation, presided over 
a ceremony in the Great Hall of the People and received 
the donation on behalf of the foundation. 


R. Fenton-May, general manager of the BC Develop- 
meni Co Ltd, presented a cheque to Kang who thanked 
the company for its assistance and said, “the foundation 
needs help from all walks of life at home and abroad.” 


Jointly run by China’s International Trust and Invest- 
ment Corporation (CITIC) and the Atlantic Industry 
Company from the United States, the company was 
established in June, 1986 and its business scope includes 
drink, foodstuff and garment. 


Shanghai Leader Meets U.S., Other Scholars 
OW0909082788 Shanghai City Service in Mandarin 
2200 GMT 7 Sep 88 


[Text] Comrade Jiang Zemin on 7 September met with 
experts and scholars from the United States, France, 
Japan, and Australia, who are in Shanghai for the 
international seminar on Sino-American economic 
cooperation and the international symposium on urban 
development in modern Shanghai sponsored by the 
Shanghai Academy of Social Sciences. 


Peng Chong Attends Was’ ington Ballet 
OW0909185488 Beijing XINHUA in English 
1526 GMT 9 Sep 88 


[Text] Beijing, September 9 (XINHUA)}—The Washing- 
ton Ballet from the Uniied States drew warm app’ ise 
from its first-night Chinese audience here tonight. 


The night opened with “Doubles Contrasts”. Two 
groups, one in white, the other in black, danced modern 
ballet to the background of a dark-blue sky. 


Following were “Sylvia Pas de Deux” and “In the Glow 
of the Night”. In the last act, “Time Out”, eight dancers 
demonstrated four different moods with nontraditional 
ballet techniques to the accompaniment of guitar music. 


In an interview with XINHUA during an intermission, 
noted Chinese Ballerina Dai Ailian described the perfor- 
mance as “expressive and full of feeling”. 


Founded in 1976 by Mary Day, the Washington Ballet 
has distinguished itself with its successful integration of 
classical ballet techniques and mudern ballet styles. 
Many of its dancers and performances have been hon- 
ored at international contests. 


Present on the occasion were Peng Chong, vice-chairman 
of the Standing Committee of the Chinese National 
People’s Congress, Cheng Sivuan, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, and Wang Meng, minister of 
culture. 
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Soviet Union 


Ministry Spokesman Denies Zhou Nan Remarks 
OW 1009065888 Beijing XINHUA in English 
0632 GMT 10 Sep 88 


[Text] Bejing, September 10 (XINHUA)}—A Chinese 
Foreign Ministry spokesman today denied reports about 
Deputy Foreign Minister Zhou Nan’s remarks on China 
requesting the Soviet Union to withdraw its troops from 
Can Ranh Bay. 


He made this denial when a foreign correspondent asked 
the Foreign Ministry to confirm reports that Zhou Nan 
said to officials of the Foreign Ministry of the Nether- 
lands that China requested the Soviet Union to with- 
draw its troops from Cam Ranh Bay, as this was a more 
prominent obstacle apart from the three main obstacles. 


“It is learned that Deputy Foreign Minister Zhou Nan 
did not say anything to that effect at all. The report is 
groundless,” the spokesman said. 


CPPCC Official Meets Soviet Visitors 
OW 1009141488 Beijing XINHUA in English 
0822 GMT 10 Sep 88 


[Text] Beijing, September 10 (XINHUA) —Fang Yi, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met a dele- 
gation of the Students’ Council of the Soviet Union here 
today. 


The delegation is led by Yuri Zaitzev, chairman of the 
council and vice-chairman of the committee of Soviet 
youth organizations. 


Soviet Delegation Departs Changchun for Home 
SK 1009113288 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 9 Sep 88 


[Text] he delegation of the Maritime Kray branch of 
the Soviet-Sino Friendship Association, headed by Niko- 
lay Pedorovich Kalin, first vice chairman of the kray 
Executive Committee, ended its friendly visit in our 
province and returned home on the evening of 9 Sep- 
tember 


During its stopover in our province, the delegation 
visited some plants, shops, warehouses, schools, and 
some individual units in the cities of Changchun and 
Jilin. The delgation also held talks with the Jilin provin- 
cial delegation led by Vice Governor Liu Xilin on 
opening up outlets in Changling, developing trade, 
increasing economic and technological cooperation. and 
developing mutual contacts. 


Responsible comrades of the provincial-level commit- 
tees, offices, departmerits, and bureaus concerned also 
attended the talks. 
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On ¥ Sepiember Comrade Liu Nitin and delegation 
leader Nikolay Pedorovieh Kalin signed a letier of 
ment Hoth sides were satisfied with th viel and the 
achievements in the talks 


Liu Nilin, vice governor of Jilin Province, and Zhu 
se vice chawman of the provincial Forewn 
Allaire Office, saw the delegation off at the railway 
slatlion upon its departure from « hangehun 


i Kebin, president of the provincial association for 
promoting [rendship with foreign countries, and others 
accompanied the delegation to the Suifen He outlet 


Accord S Withh USSR for Therma; Generators 
onl] 1188 Beying AINHLA in bngliah 
1446 OMT 9 Sep 


| Text) Nanjing, September 9 (XINHUA) <For the first 
time in 20 years, China will import 2 thermal generating 
units from the Soviet Union through barter trade 


An agreement to that effect was signed in —* 

Wednesday by the Nanjing-based Huaneng Internationa 

Power Development Corporation and the United Tech- 

nolog) and Indusiry Exports ( orporation of the Soviet 
non 


The units, worth WO million Swiss francs (about 900 

million yuan), will be instalied at the Huaneng Nanjing 

— and Power Plant in Nanjing. capital of Jiangsu 
rovince 


The Hua Corporation and the Nan —_ 
will repay Soviet 2 over 10 years by 
repairing Soviet ships exporting light industrial 
} ay electronic ~f-¥- machinery to the 

ret Union 


The two 400,000-kilovolt units will go into operation in 
late 1990 


Trade Between USSR Boosted 
HKO9091 34588 Beying GUANGMING RIBAO 
in Chinese 29 Aug 8&8 p | 


|Report by Wang Dayong (4076 1129 0516) “Hetlong- 
jang Goes All Out To Develop Border Trade With the 
Soviet Union” ] 


Text] Heilongjiang Province 1s going all out to develop 

trade with the Soviet Union Al present. trade 
between the cities and towns on both sides has been 
extended to province-to-province and prefecture-to-pre- 
fecture trade. the short-term and equal-valuc exchange 
has been developed into a long-term and stable trade 
and the simple way of trade devel oment has now 
become an all-around economic and technological coop- 
eration This was revealed by provincial Vice Governor 
Du Nianzhong recently 
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There is 4 3.000 km boundary line between a 
Province and the far east area of the Soviet Union 3 
the 400 kom contiguous land line, there are 18 towne 
cities The province is thus — advan: 
tages in promoting border trade This year, the oe 
Council has been implementing eight preferential 

cies to encourage border trade in this province, the 
provincial government has also worked oul 24 concrete 
regulations According to these policies and regulations, 
W cites and counties and 90 enterprises have been 
approved to engage in direct Wade with the Soviet 
Lavon, and sia Sopa have been opened to develop 
border trade In the half of this year, the province's 
volume of border trade reached 250 million Swiss francs, 
which was more than 600 percent higher than the grovs 
volume of last year 


Receutly, Hesongiang Province has reached threr 
agreements with two border regions and a ture of 
the Soviet Union on further develop t trade and 
all-around economn and tech al cooperation Pro: 
vincial Vice Governor Du Xianzhong, who just returned 
from a visit to the Soviet Union, reporters thal now 
both sides have agreed that if necessary and possible, 
conditions should be created as soon as posible to 
promote trade and economic and technological cooper: 
ation between the border cities and towns of both 
countries 


Dasinganting. Raohe. Huma, and Xunke Counties of 
Hes sang Province have become trade companions 
of four Soviet cities in the Far East area. Some ports and 
supplementary ports for transit trade have also been 
esiablished one after another Al the sae time, the 
range of barter trade has been capanded and its volume 
increased, and more varieties of commodities are bei 
supplied. Every year, a ——— or 

export commodity fair is by each on the other side 
On this basis. some 45 cooperative . includs 
agricultural production. processing of agricultural — 
ucts. lumbering. processing of forest products, house 
building. production of construction materials, mechan- 
wal electrical production, and production of agricul: 
tural machines. garments. and foodstuffs. have been 
carried out in various forms, such as jointly exploring 
new spheres for economic and t coopera: 
tron. yornt ventures, cooperative production and opera. 
tion. processing according to buyer's sa.aples and pro- 
cessing with customer's materials, contracting 
CONstFUCtION proyects. importing tech _ and export: 
ing labor It 1s estimated that some tens of thousands of 
people will be working in the far cast area of the Soviet 
Union neat year to carry out the contracted projects and 
labor cooperation 


Du \ranzhong said the province has decided to establish 
a special organ to manage affairs concerning border 
tr. de and economic and technological cooperation with 
the Soviet Union. In order to meet the needs of the 
Soviet market in the far cast, efforts will also be made to 
readjust the product mia and to establish a long-term 
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and stable caport commodity production Base in this 
province. He also hoped that his province can further 
promote cooperation with the coastal areas and other 
provinces and cities and that peopk of insght from 
other parts of the country will invest in the bord areas 
so thal they can jointly do a good job in pro. noting 
compensation t with the Soviet border areas on the 
basis of mutual benefit and each supplying what the 
other needs. 


Railroad Protocol Signed With MPR, USSR 
OW 1100115888 Beying in Russian to the USSR 
1800 OMT Y Sep 


Text} Our — reports: From 29 August to 6 
an a meet ~% *1 of the PRC, 
and Soviet railways BH took place in the 
Chine City of Hohhot. 


A new protocol was signed on the aflernoon of 6 Sep: 
tember the heads of the delegations of the two 
countries [as heard]. 


The Soviet and Mongolian delegations left for home by 
train on 7 September via the Chinese City of (Jining). 


In recent years railway transit transportation between 
China, the MPR, and the Soviet Union has 
rapidly. The cargo volume in —nN I, — 


metric tons, while the number of < a names 
some 25,000 people. In the first 7 months ~ fae 
ty 


volume of transported import and export 
more than 800,000 metric tons, while 
> Gen Se ¥,000 people (from) 70 
Ties ond and regions of the world 


17-22 Sep Soviet 
OW 10092 34888 
1210 GMT 10 Sep 


Belorussia Maneuver 
ing XINHUA in English 


Nero leesegy September 10 (XINHUA)—The Soviet 
an Military Region will conduct a mancuvre 
from Sept 17 to 22. in the republic's Dubrovo, Shatsk 
and Ulla, according to today's newspaper RED STAR. 


The maneuvre, involving 21,009 soldiers of the region's 
ground and air forces, aims to upgrade its military 
capacity. the newspaper said. 


Observers from the European Security Council have 
been invited to watch the military exercise 


Despite all kinds of disarmament talks among the super- 
powers, the Warsaw Pact states. and NATO. the Soviet 
Union improved its combat readiness by conducting 
increased war games this autumn 
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It was reported the naval exercise in Soviet territorial 
waters in the northeastern Ballic Sea had an ended on 
Thursday. Later this month, the Soviet Defense Minister 
Dtry Yazov will command the “Autumadé” miliy 
lary exercise to be held in Ukrania [the Ukraine], Mol 
davia and the Black Sea. 


Soviet Arctic Affairs Commitice Established 
OW 1000021188 Beying NINHUA in English 
WS? GMT 10 Sep 


[Text] Moscow, September 9 (XINHUA) The Soviet 
Government has set up a National Committee of Arctic 
Affairs to ———— in the Arctic region, the 
Soviet “NEDELYA"™ reported today 


The weekly said that the pace of development in the 
region has so far been slow and there is a lack of 
—— ee between the government departments con- 
cerned. 


The first task facing the newly-created committee is to 
solve the problem of timber waste and environmental 
pollution, the paper said. 


The committee will also help solve the processing prob- 
lems for those who breed deer and catch fish to supple- 
ment their income. 


The committee is also making — — for an inter: 
national conference on scientific expeditions in the Arc- 
tic region, and a joint venture to exploit the Arctic 
continental shelf and to develop crude oi] and natural gas 
is under consideration. 


Soviet Draft Budget Emphasizes Consumer Goods 
OW 1109184088 Beyins VINHUA in English 
1531 GMT 11 Sep 


[Text] Moscow, September || (XINHUA)}—The Soviet 
Government Saturday discussed the draft state plan and 
budget for 1989, which pay particular attention to the 
people's demand for consumer goods, the official news- 
paper PRAVDA said today 


The draft plan will be submitted to the Supreme Soviet. 
or the Parhament. for approval after revision, the paper 
said 


Ata one-day meeting. PRAVDA continued, the Council 
of Ministers pointed to the slow growth of agricultural 
production and the failure t reduce losses of farm 
products in the process of storaging [as received], trans- 
portation and processing in the country. 


it also stressed the need to overcome a loss of |! billion 
roubles (about 17 billion US. dollars) incurred by Soviet 


enterprises every year 


“Mssaik 
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The Council of Ministers ordered the State Plann 
Committee, the State Agro-Indusirial Committee a 
other departments concerned to make necessary amend- 
ments to the draft plan, 


In recent months, the Soviet leadership has repeatedly 
stressed the need to improve the supply of consumer 
goods, describing it as important for the deep-going 
economic reform in the country, 


Northeast Asia 


Yang Shangkun Concludes Visit to DPRK 


Attends Banquet 
OW090918 1488 ng XINHUA in English 


1551 GMT 9 Sep 


[Text ang, September 9 (XINHUA)—The Dem- 
ocrat ‘s Republic of Korea (DPRK) is deter- 
mined to materialize the unification of the Korean 
peninsula under the three principles of independence, 
peaceful unification, and national unity. 


This stand was reiterated by Yi Kun-mo, premier of the 
administration council of DPRK, in his toast at a 
eee See Fe eee Te prea wae Somes by 

t Kim Il-song in honor of more than 300 fore 
delegations from over 100 countries, which are here for 
the celebration of the DPRK's 40th birthday. 


Chinese President Yang un, who arrived here 

Tuesday (6 September] with a Chinese party and govern- 

= delegation on a five-day visit, was present at the 
nquet. 


Yi said that DPRK, with the support of the world’s 
people, will surely foil any plots by domestic and foreign 
splittists to create “two Koreas” and provoke war. 


The DPRK Government has raised in the past few years 
many proposals aimed at guarantecing a permanent 
= > the Korean peninsula and realizing national 
unification. 


The premier also said that the DPRK will further 
develop frendly and cooperative relations with fraternal 
socialist countries, non-aligned countries, and Third 
World nations. 


After the banquet, President Kim Il-song and the foreign 
tions watched a splendid display of fireworks in 
the Kim Il-song Square in the center of the capital. 
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Meets With Kim Il-song 
OW 1009071288 Beying XINHUA in English 
0620 GMT 10 Sep &8& 


[Text] Pyongyang, September 10 (XINHUA)—Visiting 
Chinese President — —22 and his Korean coun- 
terpart Kim Il-song held talks this morning at Pakhua- 
won Guesthouse where he is staying during his five-day 
— the Democratic People's Republic of Korea 
( ) 


Sources from Yang's entourage said that during the talks 
which lasted one and half hours, President Kim briefed 
Yang on the situation of the DPRK's economic construc- 
lion and Yang expressed congratulations on the achieve- 
ments in its construction, 


The two leaders also exchanged views on casing the 
tension on the Korean peninsula and on a tical 
solution to the Kampuchea problem and other interna- 
tional issues of mutual concern. 


Present at the talks were Secretary of the Secretariat of 
the Chinese Communist Party Central Committee Yan 
Mingfu and Foreign Minister Qian Qichen, Korean Vice 
Premier and Foreign Minister Kim Yong-nam and Dep- 
uty Director of the International Department of the 
Central Committee of the Workers’ Party of Korea Kim 
Yang-kon. 


Yang Shangkun is here attending the celebrations of the 
“Oth anniversary of the DPRK's founding with a high- 
level Chinese party and government delegation. 


Meets Goodwill 
OW 1109131288 Beijing XINHUA Domestic Service 
in Chinese 1705 GMT 10 Sep 88 


[By reporters Zheng Baogin and Li Nengqing] 


[Text] Pyongyang, 10 Sep (XINHUA)—This morning at 
the Packhwawon Guest House in Pyongyang. Yang 
Shangkun, head of the Chinese party and Government 
delegation, member of the Political Bureau of the CPC 
Central Committee, and president of the PRC, met with 
goodwill delegations from Liaoning and Jilin Provinces 
which had come here for the 40th founding anniversary 
of the DPRK and for goodwill visits to the DPRK. 


At the meeting President Yang Shangkun asked the 
Liaoning and Jilin delegations about their Korea visit 
and posed for separate photographs with the two delega- 


In the afternoon President Yang Shangkun visited the 
Chinese Embassy where he met with the embassy staff, 
representatives of the Chinese People’s Volunteers of the 
Korean-Chinese side of the Korean Military Armistic 
Commission, and members of the Chinese People's 
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Volunteers delegation as well as Chinese engineers, tech- 
nicians, experts, students, and graduate students work- 
ing or studying in the DPRK, 


Speaks to DPRK Media 
OW 1109211588 Beyjing XINHUA Domestic Service 
in Chinese 1616 GMT 11 Sep 88 


[By reporter Zhu Kechuan]} 


[Text] Pyongyang, || Sep (XINHUA)—During an inter- 
view with the KOREAN CENTRAL NEWS AGENCY, 
the Korean Central Broadcasting Committee, Korean 
Central Television, and other media at the Pakhuawon 
Guesthouse where he was staying, President Yang 
Shangkun, who accepted Korea's invitation and came to 
Korea on a friendly visit and to attend the celebrations of 
the 40th founding anniversary of Korea, said: As neigh- 
bors who are as close as lips and teeth, China and Korea 
will go through thick and thin together. The two coun- 
tries have cooperated closely and supported one another 
through both the war years of opposing imperialism and 
striving for national liberation and the peaceful period of 
socialist construction, 


President Yang Shangkun said his current visit to Korea 
at President Kim Il-song’s invitation is his first trip 
abroad since becoming the president of China. He said 
the Korean comrades’ warm welcome and thoughtful 
reception have made a deep and unforgettable impres- 
sion on him. 


Commenting on the Sino-Korean friendship, President 
Yang Shangkun said: Relations between the parties, 
governments, and peoples of the two countries are very 
close and distinctive. The friendly relations between 
China and Korea are cemented by blood and their 
foundations are deep. Thanks to the kind attention of 
their leaders, the two countries’ relations have been 
developing smoothly in the political, economic, cultural, 
and other fields. He said he is deeply convinced that the 
Chinese and Korean peoples will, as always, support and 
understand one another and that the two countries’ 
friendship and cooperation will achieve new and even 
greater development in the future. 


On the Korean peninsula, President Yang said: “The 
Chinese party, Government, and people always support 
the Korean people's just struggle for independent and 
peaceful national reunification and all reasonable pro- 
posals and suggestions put forward by the Korean party 
and government for easing tension on the Korean pen- 
insula and realizing independent and peaceful reunifica- 
tion. The three principles of self-determination, peaceful 
reunification, and national solidarity and the establish- 
ment of a confederal republic of Koryo as proposed by 
the Korean people's great leader Kim Il-song have shown 
a right way for Korean reunification.” Yang said: We 
always believe that the Korean issue should be solved 
through consultations among the Korean people them- 
selves without any external interference. The Chinese 
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people firmly support the Korean Government's propos- 
als for North-South dialogue to ease bilateral relations 
and promote national reunification, The international 
situation is now heading in a direction that is favorable 
for the relaxation of the situation on the Korean penin- 
sula, We believe that, with common efforts exerted by all 
the Korean people, North and South Korea will, through 
dialogue, understand each other better and enjoy better 
relations, thus creating the conditions favorable for 
settling the issue of Korean reunification. 


Thanks Kim Il-song 
OW 1209000988 Beijing XINHUA Domestic Service 
in Chinese 1224 GMT 11 Sep 88 


— Pyongyang, || Sep (XINHUA)—Upon his depar- 
ture from Pyongyang for home today, Yang Shangkun, 
head of the Chinese party and Government 2 
member of the Political Bureau of the CPC Central 
Committee, and president of the PRC, sent a telegram to 
Kim Il-song, general secretary of the Korean Workers’ 
Party and president of the DPRK, oT, him for the 
warm welcome and hospitality anu that of the Korean 
party, Government. and people. 


The telegram says: “While attending the grand celebra- 
tions of the 40th anniversary of your country, and during 
our friendly visit, we witnessed with our own eyes the 
brilliant achievements our fraternal Korean people have 
made in various fields as well as the Korean people's 
daring and energetic spiritual outlook under the leader- 
ship of the Korean Workers’ Party headed by you. Your 
cordial meeting and friendly talks with our delegation, in 
particular, have given us a fine impression which is 
unforgettable, and we have unce again experienced the 
profound friendship between the Chinese and Korean 
peoples. | am deeply convinced that the great friendship 
cemented by blood between the two parties, two coun- 
tries, and two peoples of China and Korea will go on 
from one generation to another. During the noble cause 
of building socialism and achieving national reunifica- 
tion, our two countries have respected, understood and 
closely cooperated with one another and advanced 
together. This was so in the past, and it will certainly be 
so in the future. We will bring back to our country the 
friendship of the Korean people to the Chinese people 
and continue to do our very best in developing Sino- 
Korean friendship and cooperation.” 


Qian Qichen, Counterpart Confer 
OW'1109081488 Beijing XINHUA in English 
0756 GMT 11 Sep 88 


[Text] Pyongyang, September 11 (XINHUA)—Chinese 
Foreign Minister Qian Qichen this morning held talks 
here with his counterpart Kim Yong-nam of the Demo- 
cratic People's Republic of Korea (DPRK). 


The two ministers exchanged views on international 
issues as well as on the situation on the Korean peninsula 
in a friendly atmosphere. 
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The Chinese foreign minister, who is accompanying 
Chinese President Yang Shangkun on a visit to DPRK, 
reiterated China's support for proposals on national 
reunification of Korea through dialogue and consulta- 
tion between the north and south sides, (Being XIN- 
HUA Domestic Service in Chinese at 1511 GMT on 11 
September, in a similar report on this meeting, adds; He 
{Qian Qichen] said President Yang's current visit shows 
that Sino-Korean friendship is profound and solid [shen 
hou er lao gu 3234 0624 5079 3666 0942},] 


Welcoming the Chinese president's visit, the DPRK 
minister said the visit was successful and has contributed 
to the development of the Sino-Korean friendship. 


The Chinese foreign minister has invited Kim Yong- 
nam to visit China at his convenient time and the latter 
accepted the invitation. 


The Chinese delegation arrived here on September 7 and 
is due to leave for home later today. 


Yang Ends Visit 
OW'1 109083288 Beying XINHUA in English 
0816 GMT 11 Sep 88 


Text] Pyongyang, September 11 (XINHUA)—Chinese 

resident Yang Shangkun and his delegation of Chinese 
Communist Party and government officials left for home 
this morning after a five-day goodwill visit to the Dem- 
ocratic People's Republic of Korea (DPRK). 


Yang and his party came to Pyongyang to attend the 40th 
anniversary of the DPRK's national day. They were also 
met by President Kim Il-song and visited a number of 


sights. 


Secing him off at the Pyongyang railway station were 
Korean party, government and Army leaders, including 
Yi Chong-ok, O Chin-u, Kim Yong-nam, Choe Kwang, 
Chong Chun-ki, and Hwang Chang-yop. Chinese Ambas- 
sador to the DPRK Wen Yezhan also was present. 


Welcomed in Beijing 
OW'1209031188 Bevjing XINHUA in English 
0245 GMT 12 Sep 88 


[Text] Beijing, September 12 (XINHUA)—Chinese 
President Yang Shangkun returned here by train this 
morning at the head of a Chinese party and government 
delegation after attending the celebrations of the 40th 
founding anniversary of the Democratic People’s 
Republic of Korea and paying a goodwill visit to it. 


Among those present at the Beijing railway station to 
meet the delegation were Chinese Vice-President Wang 
Zhen, Vice-Premier Wu Xueqgian, Peng Chong, vice- 
chairman of the Standing Committee of the National 
People’s Congress, Wen Jiabao, alternate member of the 
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Secretariat of the Chinese Communist Party Central 
Committee, and Zhu Liang, head of the International 
Liaison Department of the CPC Central Committee. 


Choe Bong-chol, charge d'affaires ad interim of the 
Korean Embassy in China, was also present at the 
station, 


Members of the deiegation Yan Mingfu, Qian Qichen, 
Chi Haotian and Zhu Shanqing also returned here 
aboard the same train. 


He Zhenl Leaves for IOC C in Seoul 
OW0909150188 Beying XINHUA in English 


0827 GMT 9 Sep 88 


[Text] Beijing, September 9 (XINHUA)—He Zhenliang, 
member of the Executive Committee of the International 
Olympic Committee (LOC), left here today for Seoul to 
attend the 94th IOC Congress and a meeting of the IOC 
Executive Committee. 


He also serves as the deputy chief of the Chinese Olym- 
pic delegation during the 24th Olympic Games in Seoul, 
South Korea. 


Olympic Athletes Arrive in Seoul 
OW 1009021788 Beying XINHUA in English 
0200 GMT 10 Sep 88 


[Text] Seoul, September 10 (XINHUA)—The first group 
of the Chinese sports delegation to the 24th Olympic 
Games arrived here this morning by plane. 


The group, headed by Yuan Weimin and Xu Yinsheng, 
deputy leaders of the Chinese sports delegation and vice 
ministers of the Chinese Physical Culture and Sports 
Commission, includes 180 athletes, coaches, and offi- 
cials. Among today's arrivals are the teams of football, 
water polo, gymnastics, weightlifting, shooting, women's 
handball, cycling, rowing, yachting, boxing, and modern 
pentathlon. 


The whole Chinese delegation consists of 446 members. 
The other Chinese athletes and officials are expected to 
arrive here later. 


Samaranch Addresses IOC Session Opening 
OW 1209074288 Beijing XINHUA in English 
0648 GMT 12 Sep 88 


[Text] Seoul, September 12 (XINHUA)—Juan Antonio 
Samaranch, president of the International Olympic 
Committee, today expressed regret over the absence of 
six of the 167 members of the Olympic family from the 
Seoul Olympic Games. 


The IOC chief also condemned doping, declaring that 
“doping equals death.” 
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I lis words were expressed at the opening ceremony of the 
94th ICC session in Seoul late this aflernoon, 


The six absentees are Albania, Cuba, Ethiopia, Nicara- 
ua, the Seychelles and the Democratic People's Repub- 
ic of Korea. 


The 94th IOC session opened here today with an [OC 
member from Cuba, but Kim Yu-sun, an IOC member 
from the DPRK, is notably absent. 


Addressing the opening of the session, the IOC president 
expressed oo to all those who have come to Seoul 
for the 24th Olympic Games. 


Samaranch said, “In under five days’ time we shall see 
an all-time record number of NOC's [National Olympic 
Committees}, IF's (International Federations), athletes, 
officials, journalists and technicians taking part in these 
games of the 24th Olympiad.” 


The IOC president said that he regretted the way in 
which those absent athletes had been “sacrificed” to 
“higher interests.” 


On ‘he issue of doping, he said, “the thieves of sports 
performance (doping), like their criminal counterparts in 
society, are — striving to find new methods, often 
assisted by specialists who attach little importance to 
their oath or the code of ethics they are supposed to 


respect.” 


The IOC president appealed the international commu- 
nity to join together with the IOC to fight back doping on 
the required scale. 


He said that since he became the IOC president in 1980, 
he has been working to strengthen the links between the 
IOC, the IF’s and the NOC's. Through innumerable 
exchanges, personal contacts, visits, meetings and dis- 
cussions the Olympic movement has been able initially 
to preserve, then to strengthen and broaden its unity. 


“I am particularly happy to see that today it is stronger 
and more peaceful than ever,”’ said Samaranch. 


The IOC president added, “I hope to be able to affirm 
when the flame of these games of the 24th Olympiad in 
Seoul extinguish: ‘These were the games of understand- 
ing and friendship, games of reconciliation and games of 
excellence and peace." 


The 94th IOC session will be discussing and voting for 
the host city for the 1994 Olympic Winter Games which 
now have four candidate cities in Lillehammer of Nor- 
way, Ostersund of Sweden, Anchorage of the United 
States and Sofia of Bulgaria. 


Final selection will be made on September 15 after 
general balloting. 
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Southeast Asia & Pacific 


Military Members Jo n Demonstrations 
OW0909114688 Beijing XINHUA in English 
1110 GMT 9 Sep &8 


in Burma 


(Flash) Some Burmese Air Force, Navy Men Join in 
monstration in Rangoon" —XINHUA Headline} 


{Text} Rangoon, September 9 (XINHUA)—Over 100 
men from the Burmese Air Force joined in the demon- 
stration here this morning. 


A number of men from the Burmese Navy demonstrated 
against the government yesterday. 


It is said that the North-West Command of the Burmese 
Army has voiced their support for the democracy move- 
ment in the country, However, the news needs to be 
confirmed. 


Vice Foreign Minister Ends Bangkok Visit 
OW 1109081188 Beijing XINHUA in English 
0719GMT 11 Sep 88 


[Text] Bangkok, September 11 (XINHUA)—Chinese 

Vice-Foreign Minister Liu Shuging this morning left 

— * + via Hong Kong after a week-long visit to 
ailand. 


A Chinese Foreign Ministry official accompanying Liu 
on the visit told reporters at the airport that Thai Foreign 
Minister Sitthi Sawetsila gave a banquet in honour of 
Liu here yesterday evening. The two sides continued to 
exchange views on the Kampuchean problem. 


During his visit, the Chinese vice-foreign minister met 
Thai Prime Minister Chatchai Chunhavan and Foreign 
Minister Sitthi Sawetsila. They mainly exchanged views 
on the solution to the Kampuchean problem. 


Liu also held talks with Kasem S. Kasemsiri, Thai 
under-secretary of state of the Foreign Ministry, on the 
Kampuchean problem. 


Liu arrived here on September 6. 


Commentary Assesses Cambodian Situation 
HK1109082688 Beijing RENMIN RIBAO 
in Chinese 11 Sep 88 p 6 


(“Short Commentary: “A Clamor Running Against the 
World Trend”’] 


[Text] Just when peace talks for settling international 
disputes have become the world trend, and the interna- 
tional community is exerting all efforts to bring about a 
political solution to the Cambodian problem at an early 
date, Hanoi is continuing to come out with an extremely 
unharmonious clamor. In an interview with a VNA 
journalist a few days ago, Vietnamese Foreign Minister 
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Nguyen Co Thach said that troop withdrawal from 
Cambodia must be linked to “an end to foreign inter- 
vention.” He said nothing at all about the establishment 
of a four-party coalition government headed by Prince 
Sihanouk—an issue of the greatest concern to the inter- 
national community—but instead made a great noise 
about the danger of what he termed “reassumption of 
power by the Khmer Rouge,” and declared that “power- 
holding by the Khmer Rouge alone” and power-holding 
by the Heng Samrin faction alone “cannot be mentioned 
in the same breath,.”’ 


These remarks by Nguyen Co Thach show that even 
today, Vietnam still lacks the most elementary sense of 
reality and still has no sincerity for a political settlement 
of the Cambodian problem. It has still not changed its 
stubborn stand on the most fundamental issue. 


On Vietnamese troop withdrawal from Cambodia, the 
key issue in a political settlement of the Cambodian 
problem, Nguyen Co Thach again set two “precondi- 
tions”: First, troop withdrawal must be linked to “an end 
to foreign intervention.” This means that so long as what 
the Vietnamese authorities irresponsibly term ‘foreign 
intervention” continues, Vietnam is not prepared to 
withdraw its troops from Cambodia. This means not 
only seeking a pretext for the Vietnamese forces to hang 
on in Cambodia and not leave; it also raises, according to 
this theory, a fundamental issue of right and wrong: Who 
in fact has been carrying out “foreign intervention” 
against Cambodia? Nguyen Co Thach’s attack was 
directed at none other than those countries that have 
been supporting the Cambodian people's resistance 
against Vietnamese aggression. However, the incontro- 
vertible fact is that it is the Vietnamese who launched a 
massive invasion of Cambodia and propped up with 
bayonets a regime in Phnom Penh that did everything 
Vietnam ordered it to do; and it was the international 
community that acting with a sense of justice, gave 
sympathy and support to the patriotic Cambodian forces 
who rose up in resistance against this aggression. The 
rights and wrongs are perfectly clear. However, Nguyen 
Co Thach went so far as to describe Vietnamese armed 
aggression against another state as “providing help,” and 
the support provided by countries upholding justice for 
the struggle against aggression as ‘foreign intervention.” 
Only the Vietnamese authorities could come up with 
such tricks that completely reverse right and wrong. 


The other condition Nguyen Co Thach raised for troop 
withdrawal was that such withdrawal must be linked to 
elimination of the “Khmer Rouge”—that is, Democratic 
Kampuchea. This means that so long as the Khmer 
Rouge are not excluded and eliminated, Vietnam will 
stay on in Cambodia and will not withdraw. It is evident 
that Nguyen Co Thach made great efforts to use the 
concern of some people in international circles regarding 
“reassumption of power by the Khmer Rouge” in a vain 
attempt to perpetuate a fraud and change the key to 
resolving the Cambodian problem from Vietnamese 
troop withdrawal to elimination or exclusion of the 
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Khmer Rouge. While feeling quite pleased with himself, 
Nguyen Co Thach has in fact exposed the stubbornness 
and the weakness of the Vietnamese authorities. As the 
whole world knows, the wild and arrogant activities of 
the huge Vietnamese Army in Cambodia in the past 10 
years have not only failed to quench the flames of 
Cambodian resistance but have landed Vietnam in a 
quagmire. Under these circumstances, it is nothing but 
the wildest fantasy for the Vietnamese authorities to try 
to gain through a political settlement what they could not 
gain in 10 years on the battlefield. 


On the question of how to organize the future govern- 
ment of Cambodia following Vietnamese troop with- 
drawal, Nguyen Co Thach gave a clear indication of 
Vietnamese intentions during the interview. He said that 
“power-holding by the Khmer Rouge alone” and power- 
holding by the Heng Samrin faction alone ‘‘cannot be 
mentioned in the same breath.” The meaning of this is 
none other than: Others cannot hold power alone, but 
the Heng Samrin faction must actually monopolize the 
major power. As the Vietnamese authorities see it, only 
in this way can the Cambodian question be “settled,” 
and can Vietnam retain perpetual control over Cambo- 
dia. 


Fair international opinion pointed out long ago that a 
provisional four-party coalition government should be 
organized in Cambodia after the Vietnamese troop with- 
drawal. Otherwise, no matter whether the Heng Samrin 
faction alone is monopolizing the major power or 
whether any one of the four parties is excluded, the 
consequence will be not peace and stability for Cambo- 
dia but new and unending chaos. This is because any 
party excluded will certainly not readily lay down arms 
but is certain to continue waging a war of resistor », thus 
inevitably continuing to enmesh Cambodia in the chaos 
of war. Should such a situation occur, the protracted 
efforts made by the international community to secure a 
political settlement of the Cambodian problem would all 
be wasted. 


Following Vietnamese troop withdrawal, the best 
method of bringing about true peace in Cambodia is to 
set up a genuine four-party coalition government headed 
by Prince Sihanouk. Excluding one party or having one 
party alone holding power is not the correct way to settle 
the Cambodian problem. It is understandable that some 
people do not wish to see a reassumption of power by the 
Khmer Rouge alone. What the international community 
should be alert to at present is the danger of the Viet- 
namese authorities plotting in a roundabout way to have 
the Heng Samrin faction alone holding power. 


Nguyen Co Thach’s entire interview was a rehash of old 
stuff. However. people cannot but draw the following 
conclusion from the fact that he timed his interview for 
a moment when the attention of international opinion is 
concentrating more and more on the Cambodian prob- 
lem and the international comnmunity is actively striv- 
ing for a settlement of the Cambodian problem: The 
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Vietnamese authorities are continuing to erect obstacles 
and exerting themselves to block the progress of a fair 
and reasonable political settlement of the Cambodian 
problem. 


XINHUA Views SRV ‘Tricks’ in Cambodia 
OW1109100288 Beijing XINHUA in English 
0921 GMT 11 Sep 88 


(Commentary: Vietnam is Still Playing Tricks on Kam- 
puchea Issues” by Tang Tianri—XINHUA headline) 


[Text] Beijing, September 11 (XINHUA)—Recent pro- 
paganda remarks by Vietnam's leaders and their various 
diplomatic activities show that Hanoi is insincere and is 
intent on playing tricks when it comes to finding a 
solution to the Kampuchean issue. 


Two things demonstrate this. 


Firstly, Vietnam has refused to unconditionally with- 
draw its troops from Kampuchea. It sticks to the condi- 
tions that its troop withdrawal be tied to guarding 
against the Khmer Rouge’s return to power and stopping 
military supplies to the resistance forces. The Vietnam- 
ese have been reluctant to work out a definite timetable 
for a complete withdrawal from Kampuchea under inter- 
national supervision. 


Secondly, Vietnam has refused to accept the proposal 
that a future government for Kampuchea should be a 
four-party coalition headed by Samdech Norodom Siha- 
nouk. It insists on forming a new government in Kam- 
puchea using te Heng Samrin regime, which Vietnam 
installed in Phnom Penh, as a base. Vietnam demands 
that the Khmer Rouge armed forces and the coalition 
Government of Kampuchea be dissolved. Bui it opposes 
dismissal of Heng Samrin’s armed forces and the so- 
called People’s Republic of Kampuchea. 


These facts show that Vietnam is placing man-made 
obstacles in the way of a reasonable solution to the 
Kampuchean conflict. Peaceful solutions have become 
the trend in other hot spots around the world—Afghan- 
istan, the Gulf, Western Sahara. Why don’t the Vietnam- 
ese show any undestanding of the times? 


Firstly, the Vietnamese have become tipsy by a so-called 
“victory” they have boasted of since the July Jakarta 
informal meeting on Kampuchea. They believe that 
recent changes in the world situation favor them. 


However, they have misjudged the world situation. Rely- 
ing on a few supporters among the world community of 
nations, they attempt to eliminate their onponents—the 
Khmer Rouge—through negotiations for a political solu- 
tion. Vietnam has, on the one hand, created considerable 
international concern not over Vietnamese troop with- 
drawal but over the need to prevent the Khmer Rouge 
from returning to power. On the other hand, though, it 
continues to insist on reasonable preconditions for its 


INTERNATIONAL AFFAIRS 


troop withdrawal—safeguards against the Khmer 
Rouge’s return to power and an end to military supplies 
for the Kampuchean resistance. 


The world should be wary of this stance. Cince the 
Kampuchean issue was created by Vietnamese agyres- 
sion, as a matter of course, the only key to a solution of 
this problem is for Vietnamese troops to leave. As an 
aggressor, Vietnam has no right at all to set any precon- 
dition for its total withdrawal from Kampuchea. 


Secondly, Vietnam hopes, by sowing dissension, to dis- 
integrate and destroy the three factions of the Kampu- 
chean coalition government one by one. The recent 
attempt to form a “coalition government” of the Heng 
Samrin regime and one of the three factions is nothing 
but a “kill two birds with one stone” trick—to destroy 
the unity of the three factions of the resistance forces on 
the one hand, and to ensure the de facto control of 
Kampuchea on the other. This attempt is and will be 
opposed strongly by Kampuchean people and the world 
community as a whole. 


The existence of the four political forces in Kampuchea 
is a matter of political fact in that country. It is impos- 
sible for any one of them to wield power alone or to 
exclude any faction. National reconciliation is possible 
only if the four forces are allowed to co-exist and gain 
recognition and respect. 


Therefore, the only wise choice for a political solution to 
the Kampuchean issue after the Vietnamese withdrawal 
is to establish a four-party coalition government led by 
Sihanouk. Only such a cos tion government can be 
recognized by the international society and the national 
reconciliation be guaranteed in Kampuchea. 


The Vietnamese authorities must understand that it is 
impossible for them to win at the negotiations table what 
they were unable to win in 10 years of war. An early and 
just solution to the Kampuchean issue depends on 
whether Vietnam will change its stand on the troop 
withdrawal and on formation of a new government in 
Kampuchea and whether it will show its faith and 
determination to solve the Kampuchean problem. 


Media Win Australasian Broadcasting Awards 
OW1109131888 Beijing XINHUA in English 
0925 GMT 11 Sep 88 


[Text] Canberra, September | 1 (XINHUA)—A two-day 
meeting for the presentation of the Pater Awards was 
concluded at World Expo ‘88 in Brisbane today, with 
three Chinese media organisations winning prizes in this 
year’s awards. 


The Pater Awards are organized by the Australasian 
Academy of Broadcast Arts and Sciences on an annual 
basis with the aim of promoting the radio, film and 
television industry in the Asia-Pacific region. 
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Radio Beijing or China International Broadcasting Sta- 
tion as it is officially known has won a prize for the third 
year in succession with its music feature “Life Along a 
River at Qingming Festival’. This was judged the best 
special music program. 


Liaoning Television Production Centre won the award 
for the best television drama mini-series with their entry 
“New Year's Day”. 


Radio Shanghai won two awards: the best special curre it 
affairs feature with an entry entitled “City Nights-City 
Lights” and the best advertisement for children’s games 
and toys with the feature “Toy Cars”. 
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Among the | ,660 entries for this year's Pater Awards, a 
total of 294 prizes were bestowed at the two-day cere- 
mony. 


In a message to the presentation ceremony, Australian 
Prime Minister Bob Hawke said the Paters are now 
ranked as one of the world major awards. 


According to the organiser for this year’s Pater Awards, 
there are 322 radio and television organizations from 46 
countries and areas, including Hong Kong and Taiwan, 
which have presented program entries. 


The Australasian Academy of Broadcast Arts and Sci- 
ences, established in 1982, is a free association of mem- 
bers of the Australian, New Zealand and Asian-Pacific 
broadcasting community. 
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Magazine Says Deng Urges Support of Zhao 
HK 1209000288 Hong Kong CHING BAO in Chinese 
No 9, 10 Sep 88 pp 22-25 


{Article by Li Shui (2621 3055): “Deng Xiaoping 
Admonishes Senior Cadres to Support the General Sec- 
retary; Zhao Ziyang Updates Ideas, Tackles Enterprise 
Mechanism"’} 


[Text] Deng Xiaoping warned senior CPC cadres “not to 
interfere in the work of the Political Bureau and not to do 
what each of them deems right.” Zhao Ziyang is updating 
his policy-making ideas, paying close attention to enter- 
prise mechanism, the financial link, and market condi- 
tions. The egalitarian distribution system in force for 
several decades has led to a “share-the-benefits” mental- 
ity among the country’s citizens. This is a major obstacle 
to the current reforms. Zhao Ziyang gave the green light 
to the rerun of “Death on the River” at his own risk and 
Bao Tong told “radical people” to stop before going too 
far. At a symposium sponsored by the Academy of Sci- 
ences [name as published], people liked those articles 
which were written to defend Liu Binyan and Fang Lizhi. 


The Five Major Topics for Discussion at Beidaihe Meet- 
ing [subhead] 


In early July, ‘re weather was hot, there were frequent 
floods and droughts, prices kept soaring, and the people 
were increasingly resentful of bureaucratism and corrup- 
tion. The CPC Central Political Bureau meeting sched- 
uled to be held in Beidaihe in late July was not held 
because of disagreement among its members. However, 
high-level CPC leaders let their aides remain in Beidaihe 
and continue with their discussions. Meanwhile, Zhao 
Ziyang, Hu Qili, and others went north to conduct an 
inspection tour of Heilongjiang and Harbin; Chen Yun 
and others made an inspection trip to Shandong and 
Shanghai, Deng Xiaoping, Yang Shangkun, Wan Li, Bo 
Yibo, and others continued to enjoy themselves in 
Beidaihe, a summer resort; and Li Peng, Yao Yilin, Tian 
Jiyun, and others were in Beijing handling routine 
affairs. In early August, all high-level CPC leaders and 
some Central Committee members gathered in Beidaihe 
and held the Tenth Plenary Session of the CPC Political 
Bureau from the | 5th to the 17th. 


Before this session, a preparatory meeting was held to 
prepare the proposals to be submitted to the plenary 
session for discussion. The main topics for discussion at 
the Tenth Plenary Session of the CPC Political Bureau 
included: 1) The plan to carry out price and wage 
reforms by stages in the next 5 years; 2) The outline plan 
for the transformation of ideological and political work 
and the draft proposal for strengthening ideological and 
political work at enterprises; 3) a “law on clean govern- 
ment”; 4) the drafting of documents for the Fifth 
National Congress of Chinese Writers and Artists and 
preparations for the theoretical symposium marking the 
10th anniversary of the 3d Plenary Session of the 11th 
CPC Central Committee; and 5) documents concerning 
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the establishm nt of the public service sysiem. In addi- 
tion, the quesuion of how to view the current situation 
was also a matter of concern among high-level CPC 
leaders. 


At Beijing's institutions of higher learning, a hot topic 
for discussion among students was the question of 
bureaucratism and corruption. Earlier this year, because 
of student unrest, Beijing University was subject to 
pressure. People are still trying to ferret out the “behind- 
the-scenes manipulators.’ Therefore, the university's 
growing resentment also received much attention at the 
Beidaihe session. In late August, the State Education 
Commission even planned to call a conference on uni- 
versity ideological and political work to prepare for 
emergencies that may arise after the students return to 
the universities after their summer holiday. Judging by 
the information collected all over the country and con- 
veyed to the Beidaihe session, one can say that the 
people have the following two major feelings: First, they 
are extremely angry at the ineffective control over the 
soaring prices. The practice of “going slow’’ at enter- 
prises is already affecting the fulfillment of production 
tasks by various industrial departments. Second, the 
people have become fed up with the bad bureaucratic 
styles and corruption. In Shaanxi, Shandong, Henan, 
Sichuan, and other parts of the country, some people 
have pasted up on walls of public buildings handbills and 
big-character posters criticizing bureaucratism and cor- 
ruption. The problem of how to reconcile these contra- 
dictions has aroused the attention of high-level CPC 
leaders. 


Zhao Ziyang Gives the Green Light to “Death on the 
River” [subhead] 


At the same time, since the CPC is too busy to control 
the ideological and theoretical circles, they have become 
animated again. Wang Ruoshui published a multi-part 
article in Shanghai's WEN HUI BAO criticizing Lenin’s 
philosophical views and Mao Zedong’s views on litera- 
ture and art. In addition, Beijing's JINGJIXUE ZHOU- 
BAO [ECONOMIC STUDIES WEEKLY] and Shang- 
hai’s SHIJIE JINGJI DAOBAO [WORLD ECONOMIC 
HERALD] have published articles on understanding 
anew modern capitalism and the complete transforma- 
tion of “public ownership” into “joint ownership [gong 
you zhi 0364 2589 0455].”’ An interesting thing is that in 
late July, the Academy of Social Sciences of China held 
a large symposium in Beidaihe on the question of 
“Chinese intellectuals.” The articles submitted to and 
read #| the symposium have a strong “rebellious” char- 
acter. The people attending the symposium really liked 
those articles written to defend Liu Binyan and Fang 
Lizhi. Some articles on improving the status of inteilec- 
tuals even touched on the question of the current social 
and political systems and expressed incisive views call- 
ing for the rectification of such mistakes as ‘‘the elimi- 
nation of spiritual pollution” and “the campaign against 
liberalization.” The authorities were taken by surprise. 
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In the meantime, Zhao Ziyang decided personally on a 
rerun of “Death on the River” by CCTV, thinking that 
this television drama could lead to the further opening of 
the country. It is said that his political secretary Bao 
Tong had a lot to do with this. Some of his “radical” 
friends asked him to persuade Zhao Ziyang to allow 
them to publish in XINGUANCHA [NEW OBSERVA- 
TION] a piece of reportage on the true story of the 1959 
Lushan Conference. He told them to stop before going 
too far, saying that Zhao Ziyang had already taken the 
risk by giving the green light to “Death on the River.” If 
the situation 1s reversed, things would become difficult. 
A similar case was that an article entitled “Question and 
Answers on ‘The Tempest at Shekou’” was published in 
RENMIN RIBAO to report how Li Yanjie [2621 3601 
0267] and Qu Xiao [2575 0876], “leftists” and ‘mor- 
alists” propped up by Hu Qiaomu, Deng Liqun, and 
their like, weve challenged by young people at Shekou 
when they were trying to “indoctrinate” people there. 
RENMIN RIBAO’s purpose in publishing this article 
was to respond to Zhao Ziyang and Hu Qili’s new idea of 
“transforming ideological and political work“ and to 
encourage extensive discussion in society. However, 
some of the higher authorities had fears and were wor- 
ried that this might lead to resentment among “political 
elders” and other social consequences. Therefore, they 
ordered RENMIN RIBAO to put an abrupt end io the 
discussion concerning this report. 


The recent political situation in China can be described 
as being dominated by the contradictions between tight- 
ening and becoming more liberal. The prestige of the 
ruling party and the government has declined somewhat. 


Two Types of Political Pressure on the Reforms [sub- 
head] 


From the information leaked out from the Beidaihe 
session, it seems that there were no clashes at the session 
because differences were basically settled (by means of 
compromises) in advance. Deng Xiaoping admonished 
the new and old statesmen around him: ‘Unity must be 
stressed particularly at times like this. The old comrades 
must not try to interfere in the work of the Political 
Bureau. They can express their views. However, they 
must not simply do what each of them deems right.” 
Undoubtedly Deng Xiaoping supports Zhao Ziyang's 
work. 


A friend of the author of this article, who is familiar with 
the situation, told the author that Zhao Ziyang at present 
feels two types of political pressure on the reforms: On 
the one hand, the failure to effectively contain price 
increases is affecting the fundamental interests of the 
majority of people. In China, the egalitarian distribution 
system in force over the past few decades has led to the 
mentality of “sharing all benefits’ among the people. 
People can tolerate inadequacies but not uneven distri- 
bution. Therefore, as soon as distribution shows differ- 
ences and, as a result, leads to price fluctuations, the 
majority of people within the low-income bracket will 
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naturally resist the price reforms. Closely related to this 
sentiment is the fact that there are officials who abuse 
their power by trving to obtain economic benefits for 
themselves and their children before the majority of 
people can enjoy them. Corruption worsens as a result 
and yet these officials are never really punished. There- 
fore, the people are extremely angry about this. Many 
people with these sentiments have serious doubts about 
the current government's competence and its reform 
policy. This give “leftist” forces, which are for the 
restoration of the old ways, an opportunity to revive and 
prevail again. Some old people on the Central Advisory 
Commission more frequently criticize the current CPC 
Political Bureau. 


The other type of pressure is: Those who strongly favor 
speeding up the political and economic structural 
reforms think that China missed two opportunities in 
1985 and 1987 to carry out price and wage reforms. For 
example, they think that China was perfectly able to 
initiate these reforms in 1985, However, the policy- 
makers at that time did not take this opportunity to do 
so. Rather, they started the struggle ‘‘against liberaliza 
tion” in 1986, which was an inopportune time, thus 
damaging the political basis for the reforms. However, at 
present, conditions are not ripe for the price and wage 
reforms, the economic conditions are deteriorating, the 
appropriate political conditions are non-existent, and an 
effective way to dissipate the people's growing resent- 
ment at the government has yet to be found. Thus, the 
price and wage reforms must not be confined to the 
economic field and they should be carried out simulta- 
neously with the political structural reform. At present, it 
is important to make government activities public and 
open, to enhance the role of news media and public 
Opinion in supervising and criticizing government activ- 
ities, to formulate laws, regulations, and systems, and to 
eliminate corruption. This type of pressure is to a certain 
extent greater than the other type. The reason is simply 
that the tasks implied go beyond the reform plans 
devised by CPC policymakers. The poiiiical structural 
reform steps Deng Xiaoping and Zhao Ziyang envisage 
are as follows: First, party functions will be separated 
from government functions. Second, a public service 
system will be established. However, since the separation 
of party functions from government functions has not 
yet led to the emergence of a definite political pattern 
and heads of governments at various levels are still 
directly controlled by the ruling party but not elected by 
people's congresses, the establishment of a public service 
system does not have immediate practical significance. 
It may not even be able to meet the political needs that 
will arise after the introduction of the price and wage 
reforms. 


Zhao Ziyang Updates His Policy-Making Thinking [sub- 
head] 


Zhao Ziyang has somewhat changed his policy-making 
thinking, facing the two pressures as mentioned above. 
In late July, when he inspected Heilongjiang, he men- 
tioned: The successes of wage and price reforms depend 
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on the deepening of comprehensive reform. He believed 
that, it would be very difficult for price reform to fulfill 
its expected goal without the coordination of the com- 
prehensive reform, including the political reform to 
match it. Regarding what problems are to be resolved in 
political reform at present, Zhao Ziyang has come to a 
new understanding, and believed that there are two 
conspicuous problems: “The nonseparation of the gov- 
ernment and enterprise and the unhealthy tendencies in 
the style of party and government organs.“ According to 
his political secretary, Bao Tong, to resolve these two 
problems, first, it is necessary to further restrict the 
power of the government in iniervening with enterprises 
and social life; second, it is necessary to set up complete 
and healthy democratic supervising organs; and third, it 
is necessary to formulate relative laws and regulations to 
make government affairs transparent and to guarantee 
honesty of government workers. The above-mentioned 
understanding of Zhao Ziyang was somewhat embodied 
in the current Beidaihe conference. Special discussions 
on the above-mentioned two pressures were unfolded at 
the conference, and the participants came to the conclu- 
sion that to prevent possible turmoils, various policies to 
cope with emergency situations should be formulated. 
“The Law To Cope With a State of Emergency” in 
drafting is likely to be submitted to the NPC for its 
discussion and adoption. 


Zhao Ziyang Attaches Importance to Three Major Issues 
[subhead] 


The State Council decided to lift the control over prices 
for famous-brand cigarettes and wine in early July. This 
could be largely regarded as a sounding for the presen- 
tation of the plans for price and wage reforms. Opinions 
differ on the actual effects of such sounding among 
personalities of the economics circles on the mainland. 
An increasingly greater number of people found that the 
lifting of price control alone is not enough to stimulate 
enterprises’ econ)mic results, nor is it sufficient to 
improve the confusion and loss of control in the circu- 
lat on area. 


One of the three problems that have roused Zhao 
Ziyang’s attention was the enterprise mechanism. Zhao 
Ziyang believed that, with the lifting of price control, if 
the reform of enterprise mechanism is not conducted, 
with a failure to improve economic results and weak 
consumption, then production costs will increase with 
the price hike. As a result, a considerable number of 
enterprises will transfer their production costs to the 
consumers, while the irrational price structure will sur- 
face again at a higher level, and the effects of price 
reform will come to naught. Zhao Ziyang called such a 
phenomenon “the recylcing of price parity.” This 1s what 
he has stressed recently on more than one occasion, and 
one of the chief causes that he has refrained from 
presenting his plans for price and wage reforms in haste. 
It is said that Zhao let his think tank draft several plans 
for price reform, but he killed all the plans one by one. 
He pointed out that none of the plans have touched upon 
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the basic issue, the reform of the enterprise mechanism. 
Al preser’ some people have proposed to Zhao Ziyang 
that the implementation of “the contracted profit 
responsibility system” in large and medium-type enter- 
prises be changed to “the contracted production cost 
responsibility system,” and the stepping up of the imple- 
mentation of the joint-stock system in enterprises, to 
further relieve enterprise's dependence on the govern- 
ment, to promote the complete separation of the govern- 
ment and the enterprise, and to se: up the property 
ownership market to promote the circulation and trans- 
fer of production essentials. Zhao Ziyang has attached 
importance to this plan. It is believed that the general 
design of price and wage reforms will be based on this 
starting point. Another question is related to the finan- 
cial link. Zhao Ziyang emohatically pointed out that the 
general principle for issuing currency in the future is to 
tighten currency through the banks, reduce the scope of 
capital construction and the number of inferior prod- 
ucts, promote the structural transformation of enter- 
prises, and ensure that the basic facilities and working 
funds of the efficient enterprises will not be affected. As 
the functions of mainland banks are overcentralized, the 
banks have not yet become enterprises, and their eco- 
nomic binding force is weak, their ability to deal with 
policies exceeds their ability to deal with the market. 
Consequently, the policy of tightening currency may lead 
to strict control over the efficient enterprises, while the 
government departments that have control over enter- 
prises may obtain large amounts of capital from tl 
banks through various channels, resulting in the compli- 
cation of the reckless issue of currency and economic 
recession. 


Because inflation is not yet under control and the inhab- 
itants have rushed to withdraw their money from the 
banks, the banks have had to issue more currency to fill 
in the gaps. In mid August, the Bank of China was 
compelled to adopt an emergency measure increasing the 
interest rate for the sake of maintaining its position. 
However, the results are still unpredictable. To keep 
inflation under control, the method offered by the cur- 
rent Beidaihe conference is: In the next year capital 
construction should be curtailed by 50 billion yuan, 
there will be 4 to 5 million tons less in the supply of 
rolled steel, large enterprises and the state’s key construc- 
tion projects will issue shares to absorb the idle funds, 
the assets of medium and small size enterprises will be 
sold by auction to individuals for operation, the pace of 
housing commercialization will be accelerated, and 
group purchases will be limited by 30 percent. As these 
measures have been proposed time and again over the 
years, it is still a question of whether they will work or 
not. Yet another question is related to market condi- 
tions. It is noticeable that the development of the current 
market on the mainland is quite abnormal and market 
information is in a state of confusion. As a result, 
enterprises do not know what course to follow. Because 
of the existence of the “two-tier system” and powers 
abused by large numbers of the government-related 
intermediate enterprises in speculating in the circulation 
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channels and forcing up the prices of ordinary commod- 
ities, the prices of the sought-after products are con- 
cealed by the ordinary “price increases.” As a consider- 
able number of large and medium size enterprises have 
the powers of “fluctuating along with market changes,” 
instead of concentrating their energy on attaining better 
economic results, they store goods at one time and dump 
them at another, shifting the burden onto the market. As 
a consequence, the market has no binding force on 
enterprises. According to the mainland statistics depart- 
ment, since the beginning of this year the majority of 
large and medium size enterprises have not yet fulfilled 
the mandatory production quotas, large numbers of 
products are circulated to the chaotic market through the 
“market track,” and there is a lack of means adopted by 
the state to keep prices down and regulate the market. 


The Role of the Conference Has Yet To Be Tested 
[subhead] 


At the Beidathe conference the CPC has decided to put 
the stress on lifting the restrictions on the prices of 
industrial capital goods and most of the products. In 
addition, the purchase price of farm and sideline prod- 
ucts will not increase by a wide margin in the coming 
year. Since the issue has led to a heated dispute, the 
specific scheme is still under examination. 


The Beidaihe conference adopted in principle the initial 
plan for price and wage reform. To implement this plan, 
a 14-topic scheme has been drafted for the departments 
of the State Council to follow while working out specific 
plans. The 14 topics include: |. Curtail investment in 
capital construction; 2. Cut down group purchases; 3. 
Strengthen management over the market of rolled steel; 
4. Strengthen management over the grain market and 
stabilize prices in urban areas; 5. Increase the interest 
rates and stabilize finance and savings; 6. Reduce the 
export of commodities that are in short supply in the 
domestic market and reduce the import of similar 
sought-after commodities; 7. Make a study of the extent 
of prices to be increased for the purchase of farm and 
sideline products; 8. Eliminate the intermediate links in 
the supply of capital goods for farming purposes; 9. 
Speed up the pace of housing reform and realize housing 
commercialization; 10. Deal sternly with governmeni- 
related commerce and companies where the functions of 
government are not separated from those of enterprises; 
11. Combat extravagance and waste and work out a 
series of detailed rules and regulations including no 
cigarettes provided for any official reception in the 
future; 12. Keep deficits under control and divide the 
proportion of financial distribution between the central 
and localities; 13. Accelerate the pace of enterprise 
mechanism reform; and 14. Transform ideological and 
political work and increase publicizing reform. 


Personages of insight in Beijing hold that the orientation 
of reform has become clear as the Beidaihe conference 
has reached a common understanding of the principle 
for price and wage reform and decided that the relevant 
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departments work out specific plans for implementation. 
Regarding the 14 specific topics, however, most of them 
are platitudino’s remarks mentioned in previous 
reforms which are easy to understand but difficu!t to 
implement. Moreover, the conference did not make any 
encouraging policy decision against bureaucracy and 
corruption which the masses have complained about the 
most. Hence, the significance and role of the Beidaihe 
conference has yet to be tested by practice. The people 
have placed their hopes on an operation taken on inner- 
party corruption at the 3d Plenary Session of the | 3th 
CPC Central Committee and the central wont confer- 
ence to be held in September. ! 


Yang Shangkun’s Stamina Noted on DPRK Trip 
OW 1109211788 Beijing XINHUA Domestic Service 
in Chinese 1441 GMT 11 Sep 88 


[Newsletter by XINHUA reporter Li Nengqing: 
“Random Notes on President Yang’s Visit to Korea] 


[Text] Pyongyang, | 1 Sep (XINHUA)}—"President Yang 
Is Really Physically Strong” [subhead] 


At 1530 on 7 September the special train that took the 
Chinese party and government delegation headed by 
82-year-old President Yang Shangkun to the DPRK 
stopped smoothly at the Pyongyang railway station. 
Proceeding from the railway station to the Paekhuawon 
Guesthouse where he would stay, Yang and his party 
were warmly greeted by hundreus of thousands of bou- 
qvet-wielding Pyongyang residents lining both sides of 
the boulevards a distance of 10 kilometers. Along the 
way President Yang kept waving to the well- wishers 
thanking them for the warm welcome they accorded him 
and his delegation. President Yang arrived at the gues- 
thouse at 1630. After 25 hours of travel since departing 
Beijing at 1530 on 6 September, even the young people 
in the entourage felt tired. His aides urged President 
Yang to lose no time in taking a rest because, according 
to the Korean side’s arrangements, he had to lay a wreath 
at the mausoleum of Korean martyrs at | 730. President 
Yang said, with great vigor: “I’m not tired.” 


After a short rest President Yang went to the Chuchuk 
Peak of Taesongsan to lay a wreath at the mausoleum of 
Korean martyrs. After the ceremony President Yang 
stood at the peak, which is Pyongyang’s commanding 
elevation, and enjoyed the panoramic view of Pyong- 
yang. Noticing that the newly completed Ryogodo Sta- 
dium looks like a lily in full bloom in the middle of the 
Taedong River, President Yang said: “This is a good 
spot” (referring to the location of the mausoleum). 


Then President Yang went to the northern side of 
Mudongsan in Pyongyang to lay a wreath at the Korean- 
Chinese Friendship Monument. Two narrators opened a 
marble box and showed President Yang a well-kept 
register containing the names of regimental and higher 
ranking officers of the Chinese Volunteer Army who 
died in the war. After leafing through the register, Yang 


FBIS-CHI-88-176 
12 September 1988 


solemnly told Chong Chun-ki, vice premier of the 
Korean Administrative Council: “| thank the Korean 
people for having done something very meaningful for 
the Chinese people.” 


It was almost 1900 whe: President Yang returned to the 
guesthouse. President Yang took a walk outside the 
guesthouse at 20390 and talked cheerfully with his aides. 
At 2100 he returned to the living room to watch a 
Korean television news broadcast. Both Chinese and 
Korean comrades were glad to see that President Yang 
was in such good health. Korean Vice Foreign Affairs 
Minister Pak Ui-chun, who made a special trip to Sinuiju 
to greet President Yang, said excitedly: “President Yang 
is really physically strong!” 


Presidei.t Yang Is Interested in News [subhead] 


As a State president, President Yang paid great attention 
to news broadcasts, notwithstanding his busy schedule 
on the trip. According to his aides, President Yang made 
it a practice to read the major international news—or 
asked his secretary to read it to him—every evening at 
the guesthouse. He also made it a practice to listen to the 
domestic news broadcast every morning. 


On 10 September, President Yang and President Kim 
Il-song had a small meeting at the Paekhwawon Gues- 
thouse. After seeing off President Kim, President Yang 
had cordial, informal talks with Chinese reporters 
accompanying him on the trp and Chinese reporters 
permanantly stationed in Korea. After inquiring into the 
details of how they reported the celebrations of the 40th 
founding anniversary of Korea, he said: “News reporting 
is very important, and reporters’ work is hard. In order 
to get news quickly, you have to race against time. This 
is NO easy job at all.“ When he had a photo session with 
the reporters, he said to the photographer: ‘Make sure 
the picture will «me out!”’ Everybody laughed. 


Shortly after the special train passed the Fengrun Rail- 
way Station in Tangshan during the journey from Beijing 
to Pyongyang, President Yang granted an audience to the 
reporters accompanying him. He talked to them about 
the importance of Sino-Korean friendship and his 
friendship with President Kim Il-song over the past 40 
years and more, and instructed the reporters to do a good 
job in covering the trip. 


Prior to his departure for home on the morning of 11 
September President Yang accepted an interview with 
reporters from KCNA, a Korean radio station, and three 
newspapers. During the interview with the Korean 
reporters I.c talked about Sino-Korean relations and 
China’s stand on the Korean peninsula. After the inter- 
view President Yang shook hands with each of the 
Korean reporters and asked them to convey his thanks to 


the people in Pyongyang. 
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State Council Names Ding Guangen to New Post 
OW'1109130988 Beijing XINHUA Domestic Service 
in Chinese 1138 GMT 10 Sep 88 


[Text] Beijing, 10 Sep (XINHUA)—The State Council 
on 25 August appointed Ding Guangen as member and 
vice minister of the State Planning Commission and 
concurrently director of the Taiwan Affairs Office of the 
State Counci.. 


Deng ‘Insisted on Appointment’ 
HK1209012388 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Sept 88 p 1 


(By Seth Faison in Beijing] 


[Text] China's former Railways Minister, Mr Ding 
Guangen, a close associate of senior leader Deng Xiaop- 
ing, has been named vice-minister of the influential State 
Planning Commission. 


Overriding widespread opposition from other leaders 
who objected that Mr Ding’s backgrouno in economics 
was limited, Mr Deng insisted on i. appointment to 
counter recent attacks on aspects of his aggressive reform 


program. 


Mr Deng’s ability to secure a top economic posting for 
Mr Ding, a favourite bridge partner of the top leader, 
was an indica on that Mr Deng still exercised the final 
word in economic and political issues, he said. 


Mr Ding, 59, who resigned as Minister of Railways in 
March following a series of bad train accidents early this 
year, was also named director of the Taiwan Affairs 
Office in the State Council. 


He will continue in his role as an alternate member of the 
Politburo. 


The State Planning Commission advises China’s Gov- 
ernment on economic matters. 


It is headed by conservative Vice-Premie: Yao Yilin, 
who in recent months has reportedly gained influence in 
economic affairs at the expense of Communist Party 
chief Zhao Ziyang, another of Mr Deng’s top allies. 


Mr Yao and his no-nonsense approach to economic 
policy has apparently received strong backing from party 
elders alarmed at the high rate of inflation and other 
signs of growing economic instability. 


Mr Yao, to whom even Prime Minister Li Peng is said to 
defer on economic matters, was strongly opposed to Mr 
Ding’s appointment. 


Before this year’s National People’s Congress, Mr Ding 
was said to have been in the running for a promotion to 
vice-premier. 


PRIS HET 76 
12) September 198A 


Hut in March he was —— wo oop from his Railways 


Ministry taki + train collisions in 
northwest Heong Province on January |) and 
. | that k 2d 19 people. plus the derailment of 

t —7 eapress in southwest Yunnan that 


left WB dead and 196 injured 


On Mach 24. 29 people--moet of them Japanese school 
children—were killed near Shanghai 


birst Weather Satellite Well 
OW 12091145488 Be wine AINHUA in English 
11I0 GMT 12 Sep 


[Teat) Being, -- 12 (XINHUA>—China’ 6 five 

“Fengyun No. |", tls working 
well since its I five days ago. XM Jibin, deputy 
director of the State Meteorological Administration. 
announced here today 


lis pictures of convective cloud clusters, sea fog. rainfall 
cloud clusters, tropical cyclones and related cold fronts 
are clear, he said 


According to Luo, the satellite orbits the earth 14 times a 
day in a sun-synchronous orbit at an altitude of 900 km 


The FY-! satelli'e is of five 
be Banh FF, 


. the launch 
—*8* the Mat control odie the ground receiving and 
visible visible and Thend eonaien 


main sensor aboard the V. isa 

radiometer with five chan- 
ac Goth Gn con Eb a a oe the 
scanning swath is 3,000 km 


He said ( hina has decided to 
satellite to the world and 


the countnes concerned 
* deputy director also 


s on both sides of the Tarwan Straits 
dovelen ate ond Game Gin. 


ber Lay in Shanghai 
ayy —* te A in English 
0617 OMT 9 Sep 


{te ext oe. September 9 (XINHUA)}—The “Long 
No 4” carrer rocket, which sent China’s first 


meteorological satellite into space W , Was Man- 
ufactured by the Shangha: Astronautics . the 
“GUANGMING DAILY” reported today 

The rocket was the first three-stage rocket and 
made independently by the Shangha: Bureau. 

wrote 

The bureau and attached factory have contributed to the 


launching of |! of the 24 satellites so far launched by 
China 
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The bureau began carrying oul research on the carrier 
rocket in 1970. ln 1975. with the of other unite, the 
indstorm) No. 1” 


bureau de the "Fr { 
veloped engbao 


Since 1977, the bureau has been ay the design 
and development of the “Long March No 3" carrier 


developed “Long March No. 4" is suitable for 
7 of satellites into different orbits 

— launching centers. y for the 

of satellites in the solar-syachronous orbit 

reported 


Rocket To Go on World Market 
OW 1200111788 ne AINHUA in English 
1119 GMT 12 Sep 


Mme Beying. September 12 (AINHUA}—The “ 
No. 4° Carrier rocket, which was used to 


dong. vice-minister of aeronautics and astronautics, 
announced here today 


rated its reliability and suitabilit 
for launching satellites for foreign part ners 


The multi-use carrier rocket which use standard fuels is 
41'9 meters length with » ia thrust of 30 tone 
The rocket has the capability of sending a payload of 3.8 
i ee Cae 


According to Sun. the rocket utilizes new technology in 
its motor, guidance stablization and survey systems and 
can be adapted to launch various types of satellites from 
a variety of launching centers 


= 


25 


observation and resources imspection 


Satellite Launch Price To Increase 
11K 1209092288 Hong Kong AFP in English 
ORIR GMT 12 Sep 88 


a Bewing. Sept 12 (AFP)— China plans to raise its 

price for commercial satellites but the 
cost will oul! be less than those offered by rivals in the 
United States and Europe. a senor Chinese official said 
Monday 
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Aerospace Industry Vice Minister Sun Jiadong told 
France-Presse that the higher cost would reflect 


Agence 

an ability to make only four March rockets a year 
for commercial as well as changing require: 
ments among customers 


“When the Long March family of launch vehicles is 
offered on the international market, the price will be 


China's competitors—the United States and 
European space programs 


The Foreign Ministry expressed Saturday China's will- 
ingness 10 review its prices afier the United States 
tentatively decided to permit the eaport of US -made 
commercial satellites to China for launching. 


Final approval depends on Washington and Beying 
— —— — the Chinen Gen 
cost-cutting and to ensure that foreign satellite technol- 
Ogy 18 Not used in on Unauthorized manner 


Mr. Sun declined to say exactly how much China would 
to put a foreign satellite into orbit, pleading the 
—— atmosphere in the international space 

But he reverated that China was not seeking excessive 

ts and rejected claims by rivals that t Wall 
ndusinal Corp, which markets commercial 


space 
launches, was state-backed. “They say it is subsidized by 
the government. In reality, it is not,” he said. 


Mr Sun was speaki a news conference where the 
State —— said it would share 


State Council Issues New appt ss Cash Use 
OW 1 209133988 ng XINHUA in English 


1255 GMT 12 Sep 


[Text] Beying. September |2 (XINHUA)}—The State 
a ee Oe ean 
use y 
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The Provisional Regulations on Cash Administration,” 
discussed and ved by the State Council in August, 
is 10 gO Into ial effect October |. 


The aims of the regulations are defined as “to promote 
commodity production and circulation, and tighten con- 
trol of seciO-econoMiC activities”. 


To this end, banks have been endowed with the power to 
enforce the regulations on state departments, social 
organizations, Armed Forces units and enterprises which 
have bank accounts. 


Enterprises, institutions and individuals are now encour: 
aged to settle through transferring accounts, the regula- 
_ say, adding that this will thus reduce the use of 
cash. 


Exchanges between account units must, in most cases, be 
settled through transferring accounts between the banks 
concerned, according to the regulations 


However, cash use via banks is allowed for the payment 
of wages, bonuses and remunerations, prizes for achieve- 
ments in science and tech , arts and culture, and 
sports, and expenditures for fare and purchasing of 
farming products and other goods under the regulations. 


But state-controlled commodities cannot be paid for in 
cash, and should be settled through transferring accounts. 


The regulations also rule that cash revenues of the 
account units should be sent to the banks concerned on 
the same day when the money 1s received. 


Loans for individual producers and traders and rural 
contract-responsibility households should also be paid 
by transferring accounts. 


Account-transfer certificates are equal to cash payment. 
the — say, adding that money orders and checks 
must be accepted by all. 


The banks concerned have also the right to decide the 
cash needs of account units over a period ranging from 
three to five days. 


Banks can also punish account units which break the 
rules, the regulations say. Meanwhile banks must 
~~ their services to facilitate the enforcement of 
the rules. 


According to the State Council, as soon as the new 
regulations go into force, the “Decisions Concerning 
Cash Administration” of 1977 naturally expire. 
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Commentator on Punishment of Speculating Officials 
iar Bevying RENMIN RIBAO in Chinese 
ep p 


Commentator's article: 'Resolutely Punish ‘Speculating 
Mficials’”) 


[Text] Today RENMIN RIBAO published a letter from 
some employees in Shanghai nonferrous metal undertak- 
ings and a report by our reporter on the Yizheng alumi- 
num products factory that stopped operating due to the 
shortage of raw materials. The letter and the report 
expose the activities of b+ officials” that took 
place behind the scenes. People are indignant at these 
activities. 


“Speculating officials’ arising over the last few years 
abuse their powers for speculation in all sorts of com- 
modities, ferrous and nonferrous metals, timber, agricul- 
tural chemicals, chemical fertilizers, motor vehicles, 
color television sets, and refrigerators. They even resell 
import permits and other documents. In short, they 
speculate in whatever has fallen short of supply and in 
whatever is profitable. This has caused sharp price rises 
and market fluctuations and has brought production in 
many factories to a standstill. If this is allowed to 
continue, it will be difficult to proceed with our reform. 


“Speculating officials’ have made big money from their 
speculation but have caused serious harm to consumers, 
producers, and the state. Consumers hate “speculating 
officials,” as do producers. The CPC Central Commitece 
and the State Council have made up their minds to 
punish “speculating officials.” The 10th meeting of the 
CPC Central Committee's Political Bureau pointed out 
that it 1s necessary to separate government administra 
tion from enterprise management, to make a demarca- 
tion between government offices and commercial orga- 
nizations, and to punish those who engage in bribery and 
extort profits. It is high time that government organs as 
well as price control, industrial, commerical, and law 
enforcement departments took action against “specu- 
lating officials.” 


The key to curbing “speculating officials” 1s to be bold in 
dealing with them. Some departments and their employ- 
ees hate “speculating officials” but at the same time are 
afraid of them and dare not offend them. This is not 
because ‘speculating officials” have lots of commodities 
but because they have power and backing. This situation 
18 quite abnormal. Which of our ules and regulations 
allow them to engage in speculation? “Speculating offi- 
cials” must be investigated and dealt with. In this 
respect, leading organs and law enforcement depart- 
ments are required to take an impartial and incorrupt- 
ible attitude in exercising law. They should be bold in 
dealing with both small and big “speculating officials.” 


Practice has proved that to do a good job in price and 
wage reforms, it 1s necessary to provide a good economic 
environment and order. Otherwise, all measures will be 
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distorted as soon as they are formulated, or they will 
produce negative effects, “Speculating officials” are one 
of the factors ruining the economic environment and 
confusing the economic order, The crisis in the state of 
Lu will not be over until Qing Fu is done away with,” No 
stability can be realized in factories or in the country 
until “speculating officials” have received due punish- 
ment. The people are expecting action from us in dealing 
with “speculating officials,” 


Zhao Ziyang Biography Published in Hong Kong 
HK 1209121288 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1212 GMT 8 Sep 88 


Text] Hong Kong, 8 Sep (ZHONGGUO XINWEN 
HE)—"Zhao Ziyang’s Biography” started its publica- 
tion and circulation here today, 


The author of “Zhao Ziyang's Biography” is Zhao Wei, 
34-year-old assistant researcher in the Modern History 
Research Institute of the China Academy of Social 
Sciences. In 1982 Zhao Wei won a doctor's degree of law 
in the International Politics Department of Beiying Uni- 
versity. Zhao Wei's books include the “Storm in the 
Long March.” 


In the preface to the book Zhao Wei wrote: “The first 
influential biographies of Mao Zedong, Zhou Enlai, Zhu 
De, and Deng Xiaoping were all written by Western 
authors, Chinese, Chinese authors, anc Chinese bio- 
graphical literature have done nothing in describing 
leading figures... | am of the opinion that the biogra- 
phies of Chinese leaders should be written by Chinese 
authors. This is an unshirkable responsibility of people 
in intellectual circles in China, and of people in literary 
circles in particular.” 


“Zhao Ziyang’s Biography” starts with Zhao Wenbin’'s 
family, a peasant family in Zhao Village, Sangcun Town- 
ship, Huaxian County, Henan Province, where Zhao 
Ziyang was born on 17 October 1919, and ends with 
Zhao Ziyang's election as CPC General Secretary at the 
Ist Plenary Session of the | 3th CPC Central Committee 
in November 1987. The book consists of 12 chapters, 
282 pages, and 34 valuable photographs of Zhao Ziyang. 


“Zhao Ziyang’s Biography” is published by the Hong 
Kong Cultural and Educational Publishing House and 
circulated by the China Bookstore. The English language 
edition will be published soon. 


New Book on Laws, Slated 
OW 0909135188 Beying XINHUA Domestic Service 
in Chinese 1217 GMT 6 Sep 88 


[Text] Beijing 6 Sep (XINHUA)—Since the State Coun- 
cil decided to publicly promulgate administrative laws 
and regulations by issuing decrees instead of documents, 
all localities and departments have been in urgent need 
of standard versions of the newly promulgated laws and 
regulations. To meet their needs and work requirements 
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in various fields, the Legislation Bureau of the State 
Council has decided to compile a “Collection of New 
Laws and Regulations of the People’s Republic of 
China,” which will be published by the Xinhua Publish- 
ing House and distributed at home and abroad by 
Xinhua bookstores, According to the plan, four volumes 
will be published each year, one for each quarter. 


To ensure accuracy, all laws and regulations to be 
included in the “Collection of New Laws and Regula- 
tions of the People's Republic of China” will be the 
original versions at the time of approval, State organs at 
all levels as well as social groups, enterprises, institu- 
tions, public security, procuratorial, and law depart- 
ments, administrative and law enforcement depart- 
ments, and arbitration organizations may use them as 
the standard versions of laws and regulations in carrying 
out their work. 


Commentary U —— Academic Freedom 
HK0909101988 Devine GUANGMING RIBAO 
in Chinese 28 Aug 88 p | 


("Weekly Commentary” by Tan Jian (6223 0256): “Safe- 
guard Citizens’ Academic Freedom’’} 


—* Safeguarding the citizens’ academic freedom has a 
ring on the development of sciences in a country. 
Sciences are certainly underdeveloped in a country with- 
out academic freedom. The backward state of scientific 
studies in such a country will definitely lead to back- 
wardness in economy and politics. Therefore, the safe- 
guarding of academic freedom is of great importance. 


Academic freedom consists of freedom in three aspects. 
First, the freedom for the researcher to decide on the 
content of his academic study. All kinds of doctrines, 
theories, hypotheses, systems, laws, policies, and so on 
can be taken as areas for academic study. And the 
selection of areas of study shall be subject to no restric- 
tion or prohibition. The principle of ‘no forbidden zone 
and no pinnacle for scientific studies’ must be imple- 
mented earnestly. This rule has been proved by history 
both in China and abroad. In Medieval Europe, the 
doctrine of Christianity dominated people's thinking, 
and nobody was allowed to present any scientific discov- 
eries that went counter to this doctrine. So social devel- 
opment was tremendously fettered. Some countries 
which banned the study of law also consequently suf- 
fered great losses. In fact, fettering the development of 
sciences with any doctrine is a very stupid practice. The 
state should actively support and vigorously encourage 
the study of sciences and assure scholars of full academic 
freedom. Academic freedom should be protected both by 
laws and measures. Second, the freedom of upholding 
academic views. As a kind of highly exploratory activity, 
scientific research inevitably involves different views. 
To verify which view is correct, one must rely on 
objective practice rather than arbitration by state offi- 
cials or administrative orders. Whether a scientific view 
is true does not depend on the standing of the person 
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who holds it, Nowadays, there are more than 2,600 
branches of learning. No leading official can have a good 
command of every branch, In fact, every official knows 
little about most branches of ** If only one's 
standing is teken as the qualification for one to judge 
which academic views are correct and which are incor- 
rect, then serious mistakes will be made and losses will 
be incurred by the state and the people. In the past 
several decades, many people in China were persecuted 
because of different academic views and, consequently, 
both the state and the people have suffered great losses. 
This was related to our failure to respect the citizens’ 
academic freedom and to safeguard scholars’ — 
rights prescribed by the Constitution, We should draw a 
bitter lesson from this and resolutely safeguard academic 
freedom for scholars. Third, the freedom to publish 
findings of academic research. So long as the content 
published is in keeping with the Constitution, no restric- 
tion should be placed, no censorship should be con- 
ducted, and the full right should be granted to research- 
ers to publish their findings. The freedom of publishing 
the findings of academic research includes the freedom 
to give lectures, in other words, the freedom to publish 
the findings of academic research through lectures. In 
addition, this freedom also implies that scholars shall not 
be subject to persecution or other unfavorable treatment 
because of publication of their academic views and 
findings. 


Article 47 of the PRC Constitution provides: “Citizens 
of the PRC have the freedom to engage in scientific 
research, literary and artistic creation, and other cultural 
pursuits. The state encourages and assists creative 
endeavors conducive to the interests of the people that 
are made by citizens engaged in education, science, 
technology, literature, art, and other cultural work.” 


Although the Constitution has clearly defined academic 
freedom for citizens and scholars, the exercise of this 
freedom has often been interrupted in actual operation. 
So academic development has naturally been hindered. 


Academic freedom must be safeguarded by political 
democracy. Political democracy is the basis for academic 
freedom. As the masters of the country, the people have 
the right to study and discuss the state's politics. If the 
people are prohibited from discussing and studying the 
State's politics, then this state is not practicing demo- 
cratic politics. A state practicing real democratic politics 
must safeguard the people's rights to discuss, study, and 
examine political affairs. As people, scholars not only 
have the right to study academic issues but also the right 
to study political and social issues. The practice that 
bans people from studying political issues but allows 
them to study only academic issues violates in itself the 
principle of democratic politics and goes counter to the 
academic freedom prescribed by the Constitution. Fur- 
thermore, the subjects of study in many branches of 
social science are political issues. For example, political 
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science, the science of administration, comparative pol- 
itics, the comparative study of constitutions, the com- 
parative study of political systems, the comparative 
study of personnel systems, the study of political parties, 
the science of leadership, the science of policy making, 
political sociology, the study of laws, and so on, all of 
them are studies in the political issues of the state. They 
are studies in both the academic and political fields 
which are inseparable. History has already proved that 
all the mistakes that were made in policy-making after 
the founding of the PRC were due to violation of rules of 
social sciences and to the failure on the part of policy- 
makers to thoroughly understand, study, and practice 
modern democratic politics. If our policy-makers and 
scholars have been able to freely study foreign political 
theories, political systems, the science of government, 
and policies to enrich the people, draw lessons from 
foreign countries’ positive and negative experience, and 
step up the development of democratic politics, then we 
would have been able to avoid detours, our state and 
people would not have suffered so many losses, and 
China would have been doing much better in developing 
political democracy, economy, and science and technol- 
ogy, and in improving the people's livelihood. 


By and large, academic freedom can be safeguarded only 
when political democracy is available; and political 
democracy can be developing more smoothly only when 
academic freedom is secured. The two things influence 
each other and help each other advance. 


by Urban Air Pollution Control Urged 
OW 1209122588 Beijing XINHUA in English 
0804 GMT 12 Sep 88 txt 


{Text} Beijing, September 12 (XINHUA)—Bringing city 
air pollution under control is now an urgent task for 
China, a senior official told XINHUA today. 


Qu Geping, director of the State Bureau of Environmen- 
tal Protection, said that the air quality in Chinese cities 
is still very poor, although the deterioration has been 
slowed due to effective measures taken in the past few 
years. 


Examination of air quality in the major 32 cities of the 
countries indicated that their levels of granules in the air, 
o—- in Haikou City, all surpassed the national stan- 
dard. 


The granules in the air mainly come from the burning of 
coal, industrial dust and other kinds of dust. 


Qu said that China will further combine environmental 
protection work with the phasing out of coal as fuel. 


Statistics show that because of control measures adopted 
since 1980, the volume of sulphur-dioxide in the air of 
China’s cities has decreased steadily every year. 
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Qu urged factories seriously polluting the air, such as 
cement plants and steel plants, to use advanced techn- 
pues and effective methods to reduce dust and smoke 
pollution. 


The state will also take resolute steps to restrict and 
gradually abolish obsolete industrial boilers which pro- 
duce serious pollution. 


In 1987, 60 cities in the country set up 190 air pollution 
control areas. 


Now, more than 30 big cities, including Beijing and 
Shanghai, have established auto-supervision systems 
against air pollution. 


PLA To Wear New Uniforms, Decorations 1 Oct 
OW 1209110888 Beijing XINHUA in English 
1030 GMT 12 Sep 88 


[Text] Beijing, September 12 (XINHUA)—October | 
will be a memorable day for Chinese soldiers, sailors and 
airmen as they don smart new uniforms decked with 
epaulets designating their new system c° ‘itary ranks. 


On the Chinese National Day, officers ana soldiers will 
begin wearing new insignia, epaulets, service ba and 
symbols for technical officers that have been officially 
approved by the Central Military Commission. 


Major newspapers in the Chinese capital published pho- 
tos of the newly authorized military ranking symbols 
today. 


The insignias will be formed by a Red Star circled by 
patterns of pine leaves, wheat sheaves, gears and the 
Tiananmen gate-tower, with the words “August |" (Chi- 
nese Army Day) at the center. 


The Red Star and “August 1" legend are also major 
patterns for service branch symbols and technical officer 
badges. Naval badges are embossed with an anchor, the 
new Air Force insignia includes a wing and the symbol 
for technical officers is atomic rings circling the Red 
Star. Officers’ shoulder boards designate three grades 
and |! classes and the soft epaulets worn by soldiers 
indicate two grades and seven classes of rank. 


The uniforms are divided into formal evening dress for 
important ceremonies, day dress for daily use and train- 
ing dress for combat, training and physical labor. New 
summer and winter uniforms will also be issued. Dress 
uniforms will be adorned with collar ornaments. 


According to the “LIBERATION ARMY DAILY”, sum- 
mer uniforms are open-necked for both officers and 
soldiers. Male officers will wear dark blue ties and female 
officers will wear red ties. 
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“The symbols of rank and new uniforms will give the 
Capes Army a completely new look,” the Army daily 
said, 


Public I of Absorbing Price Increases 
HK0909151388 Hong Kong TA KUNG PAO 
in Chinese 7 Sep 88 p 2 


—— ‘Beijing Newspaper Discusses Price Reform, 
ying That the Residents’ Bearing Capacity Is Not 
Sufficient’) 


[Text] Beijing, 6 Sep—A signed article carried in yester- 
day's JINRONG SHI BAO [Financial Times) contends 
that price reform should be slowed down. The article 
said that as things stand in our country, people's capacity 
to absorb price readjustments is very weak. Conditions 
for the overall liberalization of prices are absent. 


The author gave several reasons to justify his argument 
that the overall liberalization of prices carries tremen- 
dous potential risks: 


—An overall price reform cannot be carried out because 
of inflation. In recent years, inflation has assumed quite 
serious proportions. 


—The amount of money in circulation exceeds the 
necessary supply. From 1984 to 1987, the total amount 
of money put into circulation in our country reached 
92.6 billion yuan. In the first half of this year, bank 
deposits dropped. There was a slowdown in the with- 
drawal of money from circulation, while new money was 
still being actively supplied. There is no estimating the 
negative effect brought to bear on reform and develop- 
ment. 


—There is no cause for optimism over the state's finan- 
cial state. An overall price reform calls for a financial 
guarantee by the state. The state must have an appropri- 
ate amount of price compensation money. It must also 
make financial provisions for the risks involved, thus 
keeping the price reform out of harm's way. But it is still 
very difficult for the country to do this in its current 
financial state. 


The article said that in the absence of the necessary 
conditions, the sudden liberalization of prices will do 
nothing to help deepen the reform. It is also liable to give 
rise tO various unexpected social problems and even a 
reversal in the reform. 


The article also pointed out that given the concentrated 
distribution of income, it is impossible to establish a 
market-based price system. The article said that interna- 
tional experience shows that any country or area that 
succeeds in its price reform has its system of income 
distribution based on the market. On the other hand, of 
all the countries or areas that practice concentrated 
distribution of income, not one has succeeded in its price 
reform. Therefore, the problem that confronts us is not 
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one of which of the two—the price reform and the 
reform of the system of ownership—should be put first. 
Instead, the problem to be considered should focus on 
the mutual relations between market-based prices and 
the market-based distribution of all income. Thus, a 
necessary environment based on systems is provided for 
the price reform, allowing a switchover from a dual 
mechanism to a unitary one in the deployment of social 
resources. 


Price Bureau Head on Price Policy Disobedience 
OW 1209033188 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 10 Sep 88 


[By reporter Chen Yun (7115 5366)} 


[Text] Beijing, 10 Sep (XINHUA)—Tomorrow, 11 Sep- 
tember, marks the first anniversary of the promulgation 
of the “PRC Regulations on Price Control.” Speaking at 
a Beijing meeting today on continuing to publicize and 
implement the “regulations,"’ Cheng Zhiping, director of 
the State Administration of Commodity Prices. pointed 
Out that disobedience of orders and prohibitions, nonob- 
servance of law, and failure to strictly enforce the law are 
prominent problems today. 


According to Cheng Zhiping, during the 18-month 
period beginning in January 1987, price inspection 
Organs in the country handled over 987,000 cases of 
price violations of all descriptions, and confisticated 
illegal income and imposed fines totalling 1.5 billion 
yuan, exceeding the totals of the preceding 3 years. 


The director especially criticized problems in these three 
sectors: 


First, certain regions and departments have disregarded 
the interests of the whole, paid no attention to discipline 
and regulations governing price control authority, over- 
stepped the power to readjust the commodity price 
standards set by central and upper price departments, 
and drawn up their own. For example, some provinces 
and municipalities have imposed additional prices on 
urea, whose price is uniformly set by the state; some 
provinces have ignored the national price ceilings for 
above-quota production materials; and some provinces 
have set two prices for the same product—one local 
price, and one higher price for other provinces—causing 
certain confusion in price control. 


Second, some businesses, during the course of commod- 
ity distribution, have disregarded laws and regulations, 
recklessly raised prices, and resold commodities at 
higher prices locally. Since all resellers have to make 
some profit at each resale, they have driven up the 
prices. Some companies have resold videotape machines 
Six times within the same city, jacking up the price twice 
as much. A company under a provincial bureau of 
materials and equipment, immediately after purchasing 
60 metric tons of caustic soda, resold the bill of lading 
eight times, adding price to it each time. Finally it sold 
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the caustic soda to a paper mill of a county at the price of 
1,610 yuan per metric ton, or 1.5 times higher than the 
Original price. In many provinces, the prices of some 
materials for agricultural production, after they have 
been resold repeatedly, have been driven up several 
times higher than the official prices. Some state enter- 
prises, in the name of ensuring “returned profits” [fan li 
6604 0448) in sales, or in the name of “investment” and 
ensuring “returned profits” in joint operations, have 
increased the prices of their products, overtly or 
covertly. In scrambling for agricultural goods and non- 
staple food in short supply, some have paid higher prices 
for them. Such acts have tarnished the reputation of 
reform, disrupted the normal order, and seriously 
infringed upon the interests of the state, the farmers, and 
the consumers. 


Third, some people have substituted law with their 
authority and instructions. Taking into consideration the 
financial interests of their own regions and units, they 
have illegally interfered with price inspection organs’ 
investigation and handling of price violations. Conse- 
quently, the handling of many major cases has been 
delayed or remains unresolved, and some enterprises 
have been emboldened to challenge prohibitions repeat- 
edly. Some leaders have even openly supported enter- 
prises’ wilful price increases, and some local leaders have 
taken actions to retaliate against those who have the 
courage to expose the local price violators. 


Cheng Zhiping said that if the aforementioned problems 
are not stopped with powerful measures and are allowed 
to develop unchecked, price rises will certainly get out of 
control, undermine the normal economic order, and 
seriously interfere with the progress of price and wage 
reforms and economic restructuring. 


Cheng Zhiping disclosed that the State Council has 
decided that, beginning on | October this year, a general 
inspection of tax collection, financial affairs, and com- 
modity prices will be conducted throughout the country. 


According to Cheng, the main targets of commodity 
price inspection will be those who have set and read- 
justed prices by overstepping their authority, who have 
disregarded the state’s prices or guidance prices, and 
who have wilfully raised prices, overtly or covertly; those 
who have resold products produced according to state 
plan at higher prices as products produced outside the 
state plan, who have increased prices when reselling 
major production materials and high-grade consumer 
goods in short supply, and who have resold, at higher 
prices, bills of lading, and made profits by engaging in 
speculative buying and selling; those who have overtly or 
covertly increased commodity prices in the name of 
ensuring “returned profits” and “investing” in joint 
operations; those who have sold commodities produced 
outside the state plan at prices exceeding the state’s price 
ceilings; and all localities, departments, units, enter- 
prises, and individuals who have recklessly set their own 
price standards under various pretexts. 


NATIONAL AFFAIRS 


Cheng Zhiping urged departments at all levels and their 
inspection organs to, under the centralized leadership of 
the local governments, mobilize more manpower to take 
part in the general inspection. 


Expert Says Inflation Becomes ‘Major Concern’ 
OW0909170488 Beijing XINHUA in English 
1137 GMT 9 Sep 88 


[Text] Beijing, September 9 (XINHUA)—With double- 
digit price rises in recent months, inflation in China has 
become a major concern, a leading Chinese monetary 
expert says. 


“The recent decision of the Central Committee of the 
Chinese Communist Party of China to crack down on 
inflation with comprehensive measures is very necessary 
and timely”, Yang Peixin said in an exclusive interview 
with XINHUA. 


The foremost thing that China should do is to redress 
past practices of seeking too high a speed of economic 
development, said Yang, who was a leading figure of 
financial research in the People’s Bank of China between 
1949 and 1980. 


Industry grew at a high rate of 17 percent in the first half 
of this year. At the same time the processing industry, 
including light, machinery and electronic sectors, rose by 
13 to 34 percent. 


Yet energy and ran and semi-finished materials went up 
by only 10.1 percent. 


“The growth of the latter cannot keep up with the 
former,” said Yang. “Under these circumstances, if 
more cash is issued to prop up a high industrial growtp, 
it will lead to poor economic returns and price hikes.”’. 


He said two of the important factors causing inflation are 
the financial deficit and the swelling bank credit. Both 
are rooted in an overheated investment. To correct this, 
the investment system should be reformed, he said. 


‘Although the revenue of the state only accounts for 50 
percent of the total, the state still has to shoulder all the 
key construction projects under the present investment 
system. 


“The more the state spends on investment, the more 
budget deficit there may be. When there is deficit, the 
Ministry of Finance has to ask for an overdraft from the 
central bank and the bank has to issue more currency.” 


He called for a new investment system under which the 
enterprises would be responsible for investments for 
expanding production and local government would chip 
in to help pay for interregional projects. 


In this way, the burden of the state would be reduced and 
the economic returns improved, he said. 
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“Since enterprises have begun to work under contracts 
and localities also have got their quota of revenue, they 
are capable of the investment.” 


The swelling credit, another factor in inflation, exists 
because banks have issued excessive loans for invest- 
ment and for operation of the enterprises. 


To prevent the practice, banks should have quotas for 
loans and profits and link profits with their payroll so 
they can be made to be more careful about loans and 
economic returns, he said. 


He noted quotas are now used in banks in Guangdong 
and Shanghai and the Agricultural Bank of China and 
felt the practice should be introduced nationwide as soon 
as possible. 


Yang, who once wrote a book, “Inflation in China” in 
1947 that strongly criticized the KMT Government's 
inflation policy, said price reform should be proceeded 
with great caution. 


Price changes should not exceed five to seven percent a 
year to mimimize the effect upon wages and rates of 
interests. 


He said controls on prices were still needed because 
many commodities are in short supply. To remove 
controls would cause sharp price increases. 


Individual Commerce Develops Rapidly 
HK 1209115088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0608 GMT 9 Sep 88 


Report by reporter Zhou Xiao (0719 2556): “Individual 
Commerce in China Has Been Developing Very Rap- 
idly”’] 


{Text} Beijing, 9 Sep (ZHONGGUO XINWEN SHE)— 
When Chinese residents buy 100 yuan worth of com- 
modities, 20 yuan of i “ -oht from “individual 
commercial households. 


Of this 20 yuan worth of 
bles, fruit, fish, meat anc Jf the trades such as 
restaurants, services, genera! rchandize supply, hair- 
cuts, repairs, and so on, individual commerce has also 
acquired a fairly large share. 


28, most are vegeta- 


Last year commodity retail sales of individual commerce 
and individual food, beverage trade reached 95.8 billion 
yuan, with its proportion in total volume of retail sales of 
the whole country increasing from 0.2 percent in 1978 to 
27 percent in 1987. The development of individual 
commerce has not only enlivened circulation, but also 
played a role in purchasing and supplying agricultural 
and sideline products and small industrial commodities, 
which cannot be replaced by state-operated, or collective 
economy. 


NATIONAL AFFAIRS 


In China, there are 10.158 million networks of individ- 
ual commerce, food, beverage trade and service trade, a 
56 fold increase over 1978. They have employed 14.76 
million persons, 55 times the previous level. 


Although individual commercial economy has been 
developing very rapidly, we should not neglect the fac- 
tors which might impede its development. At present, 
due to the fact that industrial, commercial and tax 
departments are seriously lacking administrative cadres, 
their management methods for the operation of individ- 
ual households are very backward. As far as the whole 
country is concerned, on the average each and every 
industrial and commercial cadre is responsible for 
administering |,700 households. On the average, each 
and every basic-level tax cadre is responsible for han- 
dling the tax affairs of more than 300 households. This 
will inevitably cause loopholes and defects in manage- 
ment work. 


In addition, the majority of those individual traders and 
operators lack modern management experience in addi- 
tion to their selfish and speculative ideas in business 
operations. Therefore, some of them have put profit- 
making first, and are engaged in illegal business opera- 
tions and black market transaction. They increase goods 
prices arbitrarily and seek exorbitant profits. Besides, 
malpractices such as tax evasion, defrauding the reve- 
nue, and so on have also prevailed. This has not only 
disturbed market order, but also encroached upon the 
interests of consumers. 


Universal Share System Tested at Selected Units 
OW090906 1488 Beijing XINHUA Domestic Service 
in Chinese 0621 GMT 7 Sep 88 


[Text] Beijing, 7 Sep (XINHUA) —The “universal share 
system” [fan gu zhi 3131 5140 0455], a new concept 
conceived by young economist Li Dewei to restructure 
enterprise management, has been successfully tested by 
selected enterprises and hailed by many theoretical 
workers and workers who have put it into practice. 


The “universal share system” is a system under which an 
enterprise’s key production elements, old or newly 
acquired, are divided into shares and the enterprise 
becomes an economic entity operated by shares in the 
form of workers’ capital, labor, or technical expertise 
and owns its assets. Management of state-owned capital 
and production means may be transferred to the enter- 
prise in the form of preferred shares, bonds, contracts, or 
leases. Members of this enterprise’s board are directly 
elected by the congress of workers—the shareholders— 
and the board chooses a director through open bidding 
to take charge of the enterprise. 


The “system of participation according to work“ [an lao 
can yu zhi 2542 0525 0639 5280 0455] has also been 
instituted among the workers of the enterprises where 
the “universal share system” has been established. 
Under this system, workers become shareholders on the 
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basis of the performance of their labor, which serves as a 
criterion for determining their responsibilities, privi- 
leges, and benefits. Under this system, the director's 
responsibilities, privileges, and benefits are closely inte- 
grated with those of the workers, the enterprise is oper- 
ated with its workers’ shares, and the workers’ role as 
master of the enterprise is established on a solid eco- 
nomic foundation. Under the “universal share system” 
profits are shared among the workers. A worker's income 
is the sum of his pay (his basic wage) and dividends. 


Theoretical workers maintain that the “universal share 
system” has advantages: Since capital, labor, and tech- 
nical expertise are all in the form of shares and all the 
workers are shareholders, problems concerning respon- 
sibilities, privileges, and benefits among owners, opera- 
tors, and laborers will be replaced by a new system under 
which benefits, responsibilities, and risks are shared. 
Because labor is considered a means for shares, a firm 
economic foundation has been established for workers to 
bring their wisdom, capabilities, and productive enthu- 
siasm into play on their own initiative. Furthermore, 
since such enterprises have the mechanism to control 
their assets, they are responsible for their profits or 
losses. Because these enterprises have open channels 
through which key production elements can flow, they 
can rationalize the production structure by adjusting 
investment. 


Changsha has now taken the lead in testing the “uni- 
versal share system.” Since it carried out the test late last 
year, the Changsha National Musical Instrument Plant 
has enjoyed economic growth every month. Its workers, 
who are the investors, operators, and laborers, have 
given full scope to their production enthusiasm, sharing 
responsibilities and risks with the plant director and 
regarding the plant as their own house. The economic 
departments of Shanghai, Chongqing, Henan, and Hebei 
have invited the author of the concept to direct experi- 
ments at selected units in their provinces and municipal- 
ities. Zhou Guangzhao, president of the Chinese Acad- 
emy of Sciences, has also proposed that the “universal 
share system” be tested by the science and technology 
development zone within Zhongguan Village. 


Home Sales Expected To Raise 100 Billion Yuan 
HK0909015288 Beijing CHINA DAILY in English 
9 Sept 88 p | 


[By staff reporter Li Chao] 


[Text] China hopes to raise 100 billion yuan by selling 
people their homes. 


The State is aiming in this way to make money to 
improve living standards generally and encourage people 
to support themselves. 


Towards this end the government has designed a package 
of incentive measures, CHINA DAILY was told yester- 
day. 


NATIONAL AFFAIRS 


An official from the Leading Group for Housing System 
Reform under the State Council said the whole principle 
was to encourage people to become homeowners. He 
said that there were now about 2.1 billion square metres 
of old houses which could be sold throughout the coun- 
try, mainly in large or medium sized cities. Old houses he 
defined as those in which people are at present living. 


Preferential treatment will be given to buyers and there 
will be no waiting. Prices for the old houses will be lower 
than for newly built ones, the State only charging for the 
cost of the construction of the one apartment when it is 
in a block. 


Those people who can afford to pay the entire cost will 
be given additional preferential treatment. Those who 
cannot will either receive a subsidy from the State or be 
given the opportunity of paying by instalments. Special 
banks are being set up in cities for housing loans, the 
official said. 


“The State policy in the present housing reform is to 
make people feel that it is worthwhile to buy their own 
houses,” the official said. He added that the government 
also hoped that if people started investing in their own 
homes, the present hectic demand for electric appliances 
would be eased and currency returned into circulation. 


“The government hopes to raise some 100 billion yuan 
from the selling of those old houses if they can be sold,” 
he said. 


In Chengdu, capital of Sichuan Province, many people 
have begun to buy houses instead of colour television 
and refrigerators. Some had even trade in their electric 
appliances so that they couid afford to buy a house. 


The official said that great efforts had been made in the 
past few years by the government to improve people's 
living conditions. 


‘But as a country with more than one billion people, it is 
impossible to solve this problem only by the endeavours 
of the government alone. So far there are now still about 
26.7 per cent of households which either have no living 
space or are crowded under one roof,” he added. 


For decades, housing in urban areas has been provided 
by work units at low rent. But now the reforms are 
bringing changes. 


Houses purchased by people can be used and inherited 
and may be sold on the open market five years after 
being bought. 


In Jinxian County of Liaoning Province, 96 percent of 
the State owned houses were old only three months after 
the housing reform plan was announced. This was a total 
area of 192,000 square metres. 
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“However, housing reform is a complicated work in 
China and we are trying to make use of the experiences 
from other countries in this regard,” the official said. 


Decontrol of Steel Prices Not Scheduled 
HK 1009020288 Beijing CHINA DAILY in English 
10 Sept 88 p 1 


{By staff reporter Guo Zhongshi] 


[Text] The State will not loosen its tight control over the 
prices of steel and several other major production mate- 
rials next year, a senior official said. 


At the national fair of means of production in the 
Northeast industrial city of Shenyang, Liu Suinian, min- 
ister of materials, ruled out the possibility of price 
relaxation over key production materials, saying that the 
move was aimed at stabilizing current prices. 


He told reporters that the recent sharp price hikes have 
resulted in a chaotic rise in the prices of materials needed 
for production. 


Reports from the recent national material and commod- 
ity fair in Xinjiang disclosed that steel prices have 
jumped up several times. Even with the high rate, many 
buyers had failed to lay their hands on what they wanted. 


Liu described the situation as abnormal. He attributed it 
to the overexpansion of fixed asset investments and the 
rapid increase in industrial production. He said demand 
far exceed supply. 


Some enterprises have purchased production materials 
for fear of future price rises after the State loosens its 
control over the steel market, he said. He added that 
problems existing in the present circulation channels 
also are factors leading to the worsening situation. 


The existence of the double-track pricing system with a 
State subsidized price and a market price for many 
materials has caused chaos and many people have taken 
advantage of loopholes. Liu stressed that State control 
over prices for some major production materials will be 
tightened instead of being relaxed in the near future. 


He urged key material-producing enterprises to fulfill 
their output targets set by the State. 


Over the past several years, the output of steel in China 
has been increasing at a progressive rate of 3 million tons 
every year and steel producers across the country turned 
out 30 million tons in the first half of this year. 


Official statistics show that the prices for raw materials, 
fuel and energy have gone higher and higher for four 
years in a row. The sharp price increases have seriously 
affected some industrial firms. 


NATIONAL AFFAIRS 


Storage of some key materials needed in production has 
dropped because of the acute shortage. Steel storage fell 
by 12.3 percent on a national scale in the first half of this 
year, according to the State Statistical Bureau. 


According to the bureau, the supply of key materials 
needed in production in the second half of this year is 
not likely to improve as some materials will have to be 
saved for next year’s production. 


Experts say that in order to ease the strain in the supply 
of steel, the fundamental way is to tap the potentials in 
domestic production, conduct technical renovation of 
existing enterprises and expand the production capacity 
of steel producing firms. There also is the need to build 
some new facilities and to import steel. 


Interest Raised on Foreign Currency Savings 
OW 1009150988 Beijing XINHUA in English 
1426 GMT 10 Sep 88 


[Text] Beijing, September 10 (XINHUA)—The Bank of 
China, China's foreign exchange bank, has raised inter- 
est rates for individual savings deposits in hard currency 
since early June, according to a circular just issued by the 
bank. 


The present interest rate for U.S. dollar deposits is up 41 
percent from the same period in 1987, that for pound 
sterling deposits 69 percent, that for Federal German 
mark deposits 25 percent, that for French franc deposits 
23 percent and that for Hong Kong dollar deposits 40 
percent. 


The Bank of China registered an average increase of 50 
million U.S. dollars in individual savings deposits in 
June and July, 14 million U.S. dollars more than each of 
the first five months of this year. 


By the end of July, it had individual deposits in hard 
currency totalling 920 million U.S. dollars, a 44 percent 
rise over the same period in 1987. 


The circular also announced a subsidy interest rate for 
savings deposits of Overseas Chinese with a term of 
three years and more. 


This means that Overseas Chinese depositors will 
receive the subsidies in addition to normal interest rates 
when their deposits become due. 


Savings Deposits Increase 
OW 1009115288 Beijing XINHUA in English 
1107 GMT 10 Sep 88 


[Text] Beijing, September 10 (XINHUA)—Foreign cur- 
rency savings deposits of Chinese citizens in the Bank of 
China stood at 920 million U.S. dollars by the end of 
July, 44 percent higher than at the same time last year, a 
bank official said today. 
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The savings increased by more than 50 million U.S. 
dollars a month during June and July. Earlier in the year 
the monthly increase was about 36 million U.S. dollars, 
the official said. 


He attributed the growth in savings to increases in the 
interest rates since June. 


The current rate on one-year U.S. dollar savings is %.125 
percent, 41 percent more than last year. The pound 
sterling rate is 11.4375 percent, 69 percent higher. The 
Deutsche mark rate is five percent, up 25 percent over 
last year, French franc is 7.6875 percent, up 23 percent 
and Hong Kong dollar seven percent, up 40 percent. 


“We adjust interests according to changes in interna- 
tional financial markets as well as to attract more 
savings,” said the official. 


Economic Zones Make Further Export Progress 
OW 1009120588 Beijing XINHUA Domestic Service 
in Chinese 0030 GMT 8 Sep 88 


[Text] Being, 8 Sep (XINHUA)—Taking advantage of 
the current favorable international market situation, the 
Shenzhen, Zhuhai, Shantou, and Xiamen Special Eco- 
nomic Zones have made further progress in developing 
export-oriented economy this year. 


The first half year’s combined total industrial output 
value of Shenzhen, Zhuhai, and Xiamen Cities and the 
Shantou Special Economic Zone reached 6.6 billion 
yuan, up 48.7 percent from the same period last year. 
Foreign investment enterprises now account for around 
half of the industrial output value registered by these 
special economic zones, representing a 65 percent 
increase over the same period last year. Since the reform 
is dominating everything in all of these special economic 
zones and the production target responsibility system 
has been universally adopted by them to improve man- 
agement, their industrial enterprises have made remark- 
able gains in economic results, increasing profits and 
reducing losses, as compared with last year. In the first 7 
months this year, the Shantou Special Economic Zone 
reported more than 60 million yuan in revenue, a figure 
exceeding that targeted for the whole year and represent- 
ing an increase of |.7 times over the same period last 
year. The foreign investment enterprises in these special 
zones have all increased their economic results also. In 
Xiamen City, the 214 foreign investment enterprises 
already put into production there increased their indus- 
trial output value 1.4 times in the first half of this year as 
compared with the same period last year. They exported 
60 percent of their products, earning 2.12 times more 
foreign exchange and paying 1.26 times more taxes than 
they did in the same period last year. Take the Xiahua 
Electronics Co. Ltd., for instance. What it achieved in 
the first half of this year has already exceeded its quota 
for the whole year, registering a 3.7 times increase in 
Output over the same period last year and netting $6.1 
million foreign exchange earnings. 


NATIONAL AFFAIRS 


There has been a marked increase in foreign investments 
in the special economic zones, thanks to their efforts to 
further improve investment environment, step up vari- 
Ous services, and raise work efficiency. In the first 6 
months this year, the four special economic zones 
approved a total of 435 foreign investment applications, 
or 20.6 percent of the nationwide total of 2,109 applica- 
tions. Xiamen City in the first half year approved 80 
foreign investment applications that called for more than 
$120 million in foreign investments, of which the actual 
amount already invested reached over $61 million, rep- 
resenting a 3.4 times, 16.4 times, and 13.5 times increase 
respectively compared to the same period last year. 
Investments by Taiwan businessmen especially are 
increasing daily. In the first 7 months of this year, 36 
applications by Taiwan businessmen were approved, a 
figure exceeding the combined total of the previous 5 
years. By mid-August this year, Shenzhen had already 
approved 341 foreign investment applications with a 
combined registered total of more than 1.7 billion yuan 
renminbi, growing at a rate of 43 applications per month. 
In addition to growing application numbers, the struc- 
ture of the approved foreign investments has also clearly 
improved. The number of industrial, technological, and 
comprehensive development projects has increased. Of 
the newly approved foreign investments in Xiamen, 87.7 
percent are for productive projects whose products will 
be 95 percent exported. These include investments made 
in Xiamen’s manufacturing industry, such as precision 
machine tool, computer, and automobile plants. Of the 
foreign investmcnts made in Shenzhen in the first 8 
months this year, about 90 percent are for knitwear, 
garment, electronics, and plastic industry projects. 


Since the beginning of this year, the special economic 
zones have taken the presently favorable conditions of 
the international market to vigorously develop foreign 
trade, chalking up their foreign exchange earnings by a 
large margin. In the first half of this year, total exports of 
the four special economic zones reached $1.36 billion, 
increasing 1.36 times compared to the same period last 
year. Products produced in the special economic zones 
themselves accounted for 60 percent of their total 
exports. The Shantou Special Economc Zone registered 
$144 million in exports in the January-July period, 
which represent 72 percent of its 1988 target and an 87.3 
percent increase over the same period last year. 


Light Industry Exports To Increase in 1988 
OW0809194288 Beijing XINHUA in English 
1127 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)}—China’s light 
industry export income could reach 7.8 billion U.S. 
dollars this year, one billion dollars more than last year, 
Kang Zhonglun, vice-minister of light industry, said 
today. 


Most of China’s 8,280 light industry enterprises produc- 
ing exports are in coastal areas. They include 33 which 
earned over 10 million U-S. dollars each last year. 
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The exports have gone to 120 countries and regions. 


Canned food, drawnwork, embroideries, toys, carpets 
and leathe, shoes make up half the export volume. 


Kang said his ministry hopes to earn 25 billion U.S. 
dollars from light industry export sales by the turn of the 
century. 


Textile Industry Faces Difficulties 
HK0909085 188 Beijing CEI Database in English 
9 Sep 88 


[Text] Beijing (CEl)}—High prices and short supply of 
raw materials are the main problems confronting Chi- 
na’s textile industry with no relief in sight. 


The root of trouble is the sharp shrinkage of the areas 
under cotton from 6.93 million hectares in 1984 to four 
million hectares in 1986 while the state purchase of 
cotton dropped from 6 million tons to 3 million tons. In 
1987, state purchase of cotton showed a rise to 3.9 
million tons. 


Continued shortage of raw materials of chemical fibers, 
such as polyester and rasin chips, also contributes to the 
difficulties. 


Textile industry grew fast but supply of raw materials 
have failed to keep abreast with it. 


Rapid hike of raw material prices has subjected the mills 
under high pressure with production costs rising and 
economic returns declining. 


In addition, mills also complain that high-grade cotton 
made up more than 80 percent of the supply, making it 
impossible to lower cost. 


Research Center To Handle Minorities Problems 
HK 1009020888 Beijing CHINA DAILY in English 
10 Sept 88 p 3 


[By staff reporter Cheng Hong] 


[Text] Nearly one third of China’s minority peoples are 
living below the official poverty line and 10 million are 
having trouble finding enough housing or clean water to 
drink. 


And officials from the State Nationalities Affairs Com- 
mission are so concerned that they have set up a special 
research centre to look into the problem. 


NATIONAL AFFAIRS 


Ismail Ahmat, Minister of the State Nationalities’ 
Affairs Commission, spoke at the inaugural meeting on 
Thursday of the Research Centre for the Problems 
Facing Minority Nationalities. 


He said the economic and cultural life of all 57 of the 
country’s minority nationalities must be improved if 
China was to achieve prosperity for all its citizens. 


He said the new centre would offer advice and informa- 
tion concerning State policies towards the ethnic minor- 
ity areas. 


He noted that although some remarkable achievements 
had been made in the minority areas, many problems 
still existed. 


‘Most of these areas are backward in terms of economy 
and education for historical reasons,” he said. “And 
nowadays, with the rapid economic and cultural 
improvement in other provinces and areas, the gap 
between the coastal and remote areas is even larger.” 


According to the minister, about 29 percent of the total 
population in the minority-inhabited areas is living 
below the poverty line—set at 200 yuan per person per 
year. People in these areas still do not have enough food 
or clothes. Some 10 million have difficulties in finding 
enough housing and clean water to drink. And there are 
many more illiterate people in these areas than in other 
provinces and regions. 


China’s ethnic groups inhabit 60 percent of its land and 
comprise 15 percent of its total population. Most of the 
ethnic minority people live in the border, mountainous 
and remote areas where natural resources are rich but 
untapped. 


Statistics from the commission reveal that from !979 to 
1986, the average annual growth rate of industry and 
agriculture in the five autonomous regions and 31 auton- 
omous prefectures inhabited by minorities was 8.12 
percent, much higher than before but still lower than the 
11 percent for the country’s average. 


Last year, the total output value of industry and agricul- 
ture in these areas was more than 97 billion yuan, an 
increase of 10.4 percent over the previous year. 


He also said at the meeting that the number of under- 
graduates and postgraduates from the minority areas in 
1987 was 121,000, three times the figure for 1978. 
Numbers of middle and primary school students have 
also increased sharply. 
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East Region 


Fujian Signs Contracts for Foreign Investment 
OW1109192488 Beijing XINHUA in English 
1554 GMT 11 Sep 88 


[Text] Xiamen, September |! (XINHUA)}—Coastal 
Fujian Province has signed 338 contracts on foreign 
investment during the four-day Fujian Foreign Invest- 
ment and Trade Fair which ended here today. 


They involved a total of 509 million U.S. dollars from 
foreign investors. 


Also signed at the fair were 74 agreements and 172 
letters of intent involving a combined foreign invest- 
ment of 807 million U.S. dollars. 


Export transactions made at the fair totalled 205 million 
U.S. dollars. 


More than 1,300 businessmen from about 20 countries 
and regions attended the fair, the biggest of its kind ever 
held in Fujian. 


Compatriots from Taiwan were active in investment in 
electronics, plastic products and light industry and in 
real estate. Of all investments in Xiamen City 33.8 
percent came from them. 


At the fair the province’s mountain areas made great 
efforts to solicit foreign funds, and signed contracts on 60 
cooperative projects involving 30 million U.S. dollars. 


Experts said the contracted projects are well in line with 
the adjustment of the province’s production structure, 
with emphasis given to productive projects and techno- 
logical renovation. 


Jiangsu Issues Circular Urging Price Stability 
OW0909001188 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 31 Aug 88 


[Text] The Jiangsu Provincial CPC Committee and the 
provincial government on 31 August issued an urgent 
circular calling on party committees and governments at 
all levels in the province to adhere to the important 
decision made by the 20th Executive Meeting of the 
State Council, do a good job in managing commodity 
prices, and resolutely stabilize the market. 


The circular points out: Since the beginning of this year, 
party committees and governments at all levels in this 
province, adhering to the principle of stabilizing the econ- 
omy and deepening reform, have done a great deal of work 
in developing the production and market supply. The 
economic situation is still good. However, current com- 
modity prices have increased too much and too fast. Panic 
purchasing constantly occurs in the market. This situation 
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adversely affects stability and unity, causing strong com- 
plaints among the people. Party committees and govern- 
ments at all levels must pay great attention to this serious 
situation. On 30 August, the State Council convened its 
20th executive meeting, at which important decisions were 
made on good commodity price work and market stability. 
All localities and departments must seriously study and 
resolutely implement those de sions. 


The circular demands the following be done: 


1. It is necessary to resolutely implement the State 
Council decision on freezing prices in the second half of 
this year. All localities must strictly control market 
commodity prices and follow the central authorities’ 
instructions. Under no circumstances should anyone do 
things his own way and break the party and government 
promise to the people. Party committees and govern- 
ments at all levels should support the commodity price 
department in exercising strict price control; and seri- 
ously investigate organizations which raise prices with- 
out authorization and in violation of discipline, and 
make their principal responsible persons bear the blame. 


2. It is necessary to make great efforts to produce more 
marketable goods and ensure sufficient market supply. 
We should do our utmost to ensure the supply of 
necessities to the people, and under no circumstances 
should those necessities be in short supply. In order to 
prevent the people from having difficulties in their 
livelihood, some necessities may be rationed. We should 
continue efforts to do a good job in the production and 
supply of nonstaple food. The 50,000 mu of vegetable 
land newly added to the province should be sown fully 
and well. It is necessary to achieve good results in 
building production bases for pigs, poultry, and eggs in 
order to ensure food supply. 


3. It is necessary to improve market management and 
order. Lawless people creating market disorder and 
engaging in hoarding and speculation should be dealt 
with resolutely and punished according to law. It is 
necessary to resolutely ban party and government orga- 
nizations and cadres from engaging in business opera- 
tions. It is necessary to strike blows at those who illegally 
resell goods for quick profit, and at the producers and 
dealers of fake commodities. 


4. It is necessary to strengthen propaganda and enforce 
discipline. We should correctly publicize the guidelines 
of the communique on the 10th Meeting of the central 
Political Bureau and the important decisions of the 20th 
Executive Meeting of the State Council. We should 
strengthen the ideological and political work to make the 
broad masses of cadres and people know clearly the 
current situation and have a unified understanding. 
Communists must strictly abide by the discipline. They 
should not readily give credence to rumors nor spread 
rumors. Still less should they participate in panic pur- 
chasing. We should display a [word indistinct] spirit and 
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strictly control institutional purchases. No party or gov- 
ernment organs, mass organizations, enterprises, or 
institutions are permitted to indiscriminately issue 
bonuses, either in cash or kind. As it will soon be 
National Day and the Mid-Autumn. Festival, we should 
strictly ban the use of public funds in celebration of these 
festival days. We should not vie with the people to buy 
goods which are in short supply in the market. Depart- 
ments concerned should take resolute measures to stem 
panic purchasing as soon as it occurs. 


The circular calls on CPC and CYL members and cadres 
at all levels to consider the interests of the whole, be 
devoted to their duties, support reform, help the party 
and government tide over the difficulty, and work with 
one heart and one mind to overcome any difficulties. 


Jiangxi Leaders Cited on Market, Prices Work 
OW 1109131188 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 3 Sep 88 


[Text] The provincial party committee held a meeting of 
retired cadres of provincial organs and the provincial 
military district this morning to brief them on an impor- 
tant directive of the party Central Committee and on the 
current state of the work concerning the market and 
prices in the province. The meeting was presided over by 
Mao Zhiyong, secretary of the provincial party comiait- 
tee. Liu Fangren, deputy secreatry of the provincial party 
committee, made a report on the CPC Central Commit- 
tee’s directive on [words indistinct]. Wu Guanzheng, 
deputy secretary of the provincial party committee and 
governor of Jiangxi, delivered a speech in light of the 
present conditions in Jiangxi, urging all to successfully 
Carry out the important directive of the party Central 
Committee and the State Council and to strengthen the 
work concerning the market and prices in order to 
safeguard the overall interests of reform. 


Mao Zhiyong also addressed the meeting. He expressed 
the hope that retired veteran cadres, as in the past, will 
support, help, and supervise the work of the provincial 
party committee and the provincial government, con- 
tinue to carry forward the party's fine tradition, and set 
an example in maintaining party discipline and safe- 
guarding the overall interests of reform. 


More than 1,000 retired party cadres of provincial 
organs and the provincial military district attended the 
meeting. 


Zhu Rongji Speaks on Shanghai Price Reform 
OW 0909134988 Shanghai City Service in Mandarin 
2200 GMT 31 Aug 88 


[Text] After the announcement of the decision to do a 
good job in pricing work and in stabilizing the market, 
adopted at the 20th regular meeting of the State Council, 
Zhu Rongji, deputy secretary of the Shanghai municipal 
party committee and Shanghai mayor, immediately 
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called a meeting of responsible comrades of the munic- 
ipal party committee and municipal government to 
study and discuss the decision. The meeting participants 
unanimously pledged their support of the important 
decision. They held that the decision will play an impor- 
tant role in stabilizing market supplies, controlling price 
rises, and reassuring the masses. 


In light of the actual conditions in Shanghai, the partic- 
ipants worked out measures for implementing the deci- 
sion. The measures include the following: 


1. It is necessary to organize cadres of all levels in the 
municipality to study earnestly and understand the deci- 
sion thoroughly. It is also necessary to see to it that the 
decision is implemented strictly. 


2. Effective measures must be adopted to control prices. 
State-fixe’ prices must be strictly enforced. Prices of 
daily necessities that are fixed by the municipality will 
not be raised further this year. It is necessary to 
strengthen guidance and control in connection with 
commodities whose prices have been raised. Adjustment 
of prices of small commodities must be carried out 
strictly in accordance with the stipulated declaration 
system. 


3. It is necessary to further stabilize the market by 
ensuring supply of nonstaple foods and manufactured 
goods for daily use. At the same time, efforts must be 
made to improve market order and to punish resolutely 
such illegal activities as jacking up prices, market rigging, 
and profiteering. 


4. Vigorous efforts must be made to increase the supply 
of color television sets, refrigerators, bicycles, sewing 
machines, and other daily necessities such as matches, 
soap, and detergents by increasing production. 


5. It is necessary to carry out resolutely the guidelines of 
the 10th Plenary Session of the Political Bureau of the 
CPC Central Committee, to implement the principle of 
stabilizing the economy and deepening reform, to scale 
down investment in fixed assets, and to curtail group 
purchasing power and the scale of credits. Price, wage, 
financial reform and the reform of the supply system 
must be carried out in accordance with the unified plan 
of the central authorities in order to bring about a good 
economic situation. 


Zhu Rongji spoke at the meeting. He said: The situation 
in Shanghai is good. The buying rush which started 19 
August has returned to normal as a result of prompt 
measures adopted by the municipal party committee and 
the government. Since Premier Li Peng’s speech was 
broadcast, the masses have remained calm, and bank 
savings withdrawals have begun to decline. 
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Secretary on Price, Market Stabilization 
OW 11091 10888 Hangzhou Zhejiang Provincial Service 
in Mandovin 0000 GMT 2 Sep ha 


|From the "Provincial Hookup” program) 


|Excerpts) Xue Ju. secretary of the provincial pany 
committee, made remarks this morning calling for firm 
efforts to implement the instructions issued by the party 
Central Commuttee and the State Council on doing a 
— —— a 
izing y Organizations al 
all levels, partic arty party commits and above he 
county and city level, to achieve unified thinking, act in 
unison, and strictly observe discipline to support the 
contlashtach foci This is the only way to ensure the 
smooth progress of reform, he added 


Xue Ju pointed out: At t we are faced with serious 
price and market Panic buying, price hikes, 
and rush saving withdrawals have in some of 
our country's cities. Such ve also begun to 


emerge in certain localities of our province We musi 
have an adequate understanding of the detrimental 
effects of these phenomena Panic buying inevitably 
leads to unreasonable price hikes Unreasonable price 
hikes. unless controlled, destabilizes the market with 
— — GS aeene ow 
opment — ony OP is NOL Only 
disrupts the reform plans of the party Central Commit 


for the party and the government Such a state of affairs 
will * our economic and social stability [passage 
omit 


should make strenuous efforts to carry out the campaign 
of increasing production and practicing economy and of 
boosting re enues and retrenching expenditures They 


their work Improvement of economic results 

on real efforts rather than indiscriminate price hikes 
Real efforts should be made to deepen enterprise reform. 
tap productive potential, encourage increase in produc. 
tion, reduce maternal ion, lower production 
cui, Glin teat Guatactinde, Gebtaned ep Oo canes 
of funds. This is the only way to greet with concrete 
actions the new stage of reform which will require work 
to solve the most dificult problems 


No Communist Party member 1s allowed to engage in 
such activities as buying and selling for the pu of 
profiteering. ‘snaking gains by acting as m 

jacking up prices, hoarding. and speculation. All Com- 
munist Party members in the province are urged to use 
the circular issued by the central authorities as their 
guidance for their thinking and action They must not 
only unconditionally refrain from trusting and spreading 
rumors. panic buying of commodities, jacking up prices. 
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and rushing to withdraw money from bank accounts, bul 
should also do ideological work and publicize party 
policies among the masses They must set as example 
with thei own conduct and influence the masses by thei 
concrete actions 


The leading comrades at the central level have pointed 
oul on Many occasions that we must advance toward the 
stormy waves and dare to brave dangers Ww tide over 
difficulties. Now is the time to test our party members 
and party organizations at all levels We must have the 
resolve and courage to show that we can sland every test 
in overcoming the difficulties conv ected with reform 


Central-South Region 
Guangxi Citizens Continue Flood Relief Efforts 


Urgent Circular Issued 
HKO9O902 1148 — Guangxi Regional Service 
in Mandarin 1030 GMT & Sep && 


[Excerpts] The Guangai regional people's government 
issued an urgent circular on 6 Sepiember to all prefec- 
—2 cities, Counties. and various departments on doing 
job in current production and disaster rele! work 
circular said that as a result of the concerted efforts 
of the party, government, army, and people, great victory 
has been won in flood-fighting and rescue work. and the 
flood waters are now retreating The disaster areas are 
now faced with a heavy new task of self-salvation 
through production and rebuilding their homes The 
must continue to carry forward the revolutionary 
rit and militant work style displayed in flood-fights 
and rescue work, make still greater efforts. and doa 
job in the following tasks, to win complete victory in the 


struggle 


|. Give priority to rapidly restoring industrial and agri- 
cultural production, shop business. communications. 
and telecommunications The most urgent task is to 
rescue the inundated Ae ee sprouts and ensure their 
normal growth Other crops must also be given 
care Where there 1s no hope of a harvest. the land should 
be resown with other crops Flooded factones must clean 
up and repaw thei machinery and cquipment and 
resume production as soon as possible Forces must be 
organized as soon as possible to repair and strengthen 
water conservancy installations. cannels. embankments. 
and —J structures destroyed by the floods [passage 
omit 


2 Do a good job in medical and anti-epidemic work for 
the residents of Nooded towns and villages [passage 
omitted] 


4 Make proper arrangements for resetting homeless 
disaster victims. We must help them to repair their 
homes or build new ones When necessary. we can make 
some simple tents and awnings available as a temporary 
measure [passage omiticd] 


5. On the basis of persevering in self-salvation th 


production and raising Money among the masses and | 
collectives, local financial authorities and departments 


hood 
ne XINHUA 9 English 


[Text] Nanning, September 8 (XINHUA)—Thousands 
of 1 


n south China's Guanga: Zh 
Autonomous — — — foodstuffs 


them were also 400 soldiers who came shortly 
shor letchins rescue work in the city’s electric fan 


| 
p 
| 


Gn cohen aovn of Washon — 
ity y Guangs 
suffered a direct economic loss of 950 million yuan This 
18 equivalent to a Wuzhou's total industrial output for a 
year The floods have also caused $8 deaths and $05 


In the last 10 days of * torrential rain fell on 
the way to Wuzhou through the middie part of Guangxi. 


a distance of more than 700 km The whole process 
lasted about 10 days 


REGIONAL AFFAIRS 


The floods have caused tremendous losses to Guangal. 
The latest statistics, announced by the Guangai Govern: 
ment today, are as follows 


More than 450 towns and townships and three county 
seats in 40 cities and counties, including Liuzhou, Wus- 
hou, Guiping, and so on, along the four water systems 


including Liu Hongshuthe, and 
—2 1 J million households on the banks 
rivers of food 


were affected. . 
reached more 4.6 million, Of these 


u 


8 
if 
i 
23 
i 
! 


Be 
i 
sFe 
ip 
J 

| 


—More than 160 were washed away. Over 380 
ponds, reservoirs, electric stations suffered 
serious More than 7,600 km of telephone and 


—The two big h stations—Dahua and 
Wutan—with ani capacity of $00,000 kw were 
forced to cease operations. So far have not returned 
to normal 


The floods in Guangxi have aroused the attention of 
at various levels. State Council Premier Li 

sent Yang Zhenhuas. deputy chief commander of 

the Central Anti-Flood C . to Liuzhou to direct 
| of the Guangz- 
units stationed at 


emergency operations 
Cuanga: went 
nizing rehef activities. 


governmen 
the anti-flood frontline orga- 
ng the floods Guangx: . 

lized 1.15 million m vill 


more than 3,000 cars, 2, ships, and 10 planes in 
carrying out rescue and other emergency operations. 


Party and 
to 


the same time the government and people of Guangxi 
hope that they will receive help from outside 
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Wuzhouw City Floodwaters Recede 
OW 1009185188 Beying XINHUA in English 
1443 GMT 10 Sep 


(Tent) Nanning, — 10 (XINHUA)—Floodwater 

the nuians iver receded today from Wuzhou 

a, south China's Guangxi Zhuang Autonomous 
egion. 


Life has returned to normal in the city, Over 90 percent 
of the factories in the city resumed production and its 
market supply is stable, according to a report reaching 
here today, 


Air links with other places in the region and neighboring 
Guangdong Province has been reopened. 


The floods had invaded 52 main sireets, 901 factories, 
~) — in Wuzhou City as well as large tracks 
of Oy haces at 72 
million yuan, ng to the report. 


Hunan Province Hit by More Torrential Rain 
HK0909044788 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 8 Sep 88 


[Excerpt] On the morning of 8 September, the provincial 
people's government called all responsible persons in the 
departments concerned and the provincial military dis- 
trict io an urgent meeting to discuss emergency measures 
against in the spirit of the phone call received 
from Secretary and Governor ——* while he 
was on the forefront of fighting floods. Following the 
meeting, all the departments concerned in the provincial 

ment and the provincial military district went 
nto action immediately to adopt emergency measures 
accordingly. 


At 0200 on 8 September, torrential rains began in the 
Doting Hu areas. In H and other counties, there 
were anywhere from 100 to 300 milimeters of rainfall. As 
of 2230 on 8 . when this news dispatch was 
distributed, the rain was still coming down in torrents. 


In view of the suddenly deteriorating situation, at 1000 
on 8 September Comrade Xiong Qingquan called from 
the forefront of ting floods at (Maochaojia) in 
Naxian County, calling on all departments concerned in 
the provincial government and all people throughout the 
province to overcome the idea of being careless, pessi- 
mistic, and war-weary and go all out to struggle against 
floods. [passage omitted] 


Leaders Direct Antifiood C 
OW 1209023588 Beying XINHUA Domestic ce 
in Chinese 1713 GMT 10 Sep 88 


[By reporters Liu Jintong and Liv Min] 


—— Changsha, 10 Sep (XINHUA)—A general mobi- 
ization has been enforced in Hunan Province beginning 
today in order to combat an autumn flood unusual in 
this century and protect the Dongting Hu areas from the 
most disastrous water in 40 years. 
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In the 21 days between 19 August and 9 September, 
torrential rain hit most counties and cities in Hunan, 
with the average rainfall reaching as high as 284 milli- 
meters, 440 percent more than the average precipitation 
of the same period in previous years. The rainfall in four 
counties was over 500 millimeters, Flood crests 
appeared one after another in the Yuan and Zi river 
basins. After this year's third flood on the Chang Jiang 
entered Dongting Hu, rain, river, and lake water con- 
verged on a Hu, forming a catastrophic autumn 
flood in the ide areas. At 0200 on 10 September, 
water running from the “three mouths” of the Chang 
Jiang and the “four rivers" —Xiang, Zi, Yuan, and Li— 
into Tongting Hu was recorded at 43,900 cubic meters 
per second, while the water coming from Chenglingji to 
Chang Jiang was only 30,300 cubic meters per second, 
thus leaving | .2 billion cubic meters of flood water in the 
lake. Since late August, a total of 15 billion cubic meters 
of water has entered Dongting Hu, causing a sudden rise 
of the river water level outside the lake. The water level 
at all the 115 protective embankments in the lakeside 
areas is at the warning stage, and the water at 20 
embankments has reached or exceeded the danger level. 
Damage has been reported at a total of 1,704 points and 
sections. Two relatively large and a number of small 
embankments that burst have flooded 4.4 million mu of 
land in the lakeside areas. With the damage already done 
by mountain torrents, over 10 million mu of crops have 
been affected by the disasters. Houses and other property 
have been lost, and injuries and deaths reported. 


According to weather forecasts, some lakeside areas are 
still under torrential rain, and the water level has con- 
tinued to climb in general, impeding the efforts to 
combat the flooding and placing a number of dykes and 
embankments in a state of emergency. 


Despite the raging flood water, Xiong Qingquan, Liu 
Zheng, and other Hunan provincial party, government, 
and military leaders have gone to the flood scenes to 
review da s sections of the embankments and 
direct the efforts to combat flooding and rescue people. 
Some 23,000 cadres and 1.44 million people in Hunan 
have joined PLA commanders and fighters in struggling 
day and night on the frontline against flooding. 


‘Urgent’ Meeting Held 
HK 1109012788 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 10 Sep 88 


[Excerpt] On 10 September, the provincial party com- 
mittee, People’s Congress Standing Committee, govern- 
ment, CPPCC, and military district held an urgent 
mobilization meeting of responsible persons of the pro- 
vincial organs, which called on the organs to swiftly 
mobilize and dispatch more personnel to the front line of 
the struggle against natural disasters to help the people in 
the lake area to win victory over the exceptional autumn 
floods. 
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Rain fell continually in most parts of the Dongting Hu 
area on 10 September, and the situation there continued 
to deteriorate, Exceptionally high floodcrests appeared 
at Taojiang and Yiyang. Embankments were breached in 
three more places in Taojiang County. According to 
incomplete statistics, from the time when the autumn 
flood began to the afternoon of 10 September, in Yiyang, 
Yueyang, and C prefectures and cities, over 5 
million mu of crops have been affected, 4.4 million mu 
of crops have been waterlogged, 31,000 houses have 
collapsed, and direct economic losses total 920 million 
yuan. 


The mobilization meeting pointed out that the current 
overriding priority task of the provincial party commit- 
tee and government is to support the people in the lake 
area in flood-fighting and rescue and relief work. All 
meetings and other work must be cut down, and all 
manpower and material must be concentrated to help the 
lake area to overcome the exceptional floods. (passage 
omitted] 


ng Lake Area Threatened 
OW1 109151688 Beijing XINHUA in English 
0909 GMT 11 Sep 88 


[Text] Changsha, September 11 (XINHUA)—Floods 
caused by torrential rains over the past three weeks are 
posing a threat to the Dongting Lake area in Hunan 
Province, one of the country’s major agricultural bases. 


The Dongting Lake area is composed [words indistinct] 
counties and cities, with a populalion of 6.2 million and 
5,300 hectares of cropland, and its rice and cotton 
output makes up a sizable portion of the provincial total. 


More than 1.44 Million local people and People’s Liber- 
ation Armymen and 23,000 cadres have been working on 
dykes to protect the lake area from the worst flood in the 
past 30 years. A general, province-wide mobilization has 
been called for combating the floods as from Saturday. 


Local officials said two large embarkments and some 
smaller ones have been breached, submerging about 
2,700 hectares of farmland in the lake area. 


A sharp rise in water level resultant from the 15 billion 
cubic meters of water in the lake and 1.2 billion cubic 
meters brought in by the excessive rains and floods of the 
Yangtze River since late August, is endangering the lake 
embarkments at | ,704 places. 


Between August 19 and September 9, the average rainfall 
in the province was 284 millimeters, a 4.5-fold increase 
over the same period in previous years and a total of 
660,000 hectares of farmland in the province were 
affected by floods and excessive rains. 
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North Region 
Beijing Municipal P *C Meeting Held 
pry be 188 — the: IBAO in Chinese 


3] Aug 88 p 1 


{Text} The fourth meeting of the Ninth Beijing Munici- 
pal People's Congress Standing Committee opened in 
Huairou County on 30 August. 


Zhao Pengfei, chairman of the municipal People’s Con- 
gress Standing Committee, presided over the meeting at 
which the participating members first approved by a 
show of hands the meeting's agenda that comprises the 
following eight items: 


1. A discussion will be held on the “revised draft 
regulations” on suburb afforestation. 


2. A discussion will be held on the “revised draft 
regulations” on protecting consumers rights and inter- 
ests. 


3. An initial discussion will be held on “draft regula- 
tions” to protect under age people. 


4. A discussion will be held on ‘draft measures” to have 
the municipal People’s Congress Standing Committee 
intensify its contacts with municipal deputies. 


5. A report will be delivered by the municipal people’s 
government and discussed at the meeting, which will 
reveal ihe first-half implementation of the 1988 munic- 
ipal plan for the national economy and social develop- 
ment. 


6. A report will be delivered by the municipal people's 
government and discussed at the meeting, which will 
reveal the first half implementation of the 1988 munic- 
ipal financial budget. 


7. A report will be delivered by the municipal people's 
government at the meeting, which will reveal the munic- 
ipal situation in price reforms conducted since early this 
year. 


8. Personnel changes will be approved at the meeting. 


At the meeting on the morning of 30 August, the partic- 
ipating members heard the reports given by Wang Guiji, 
chairman of the rural village committee under the 
municipal People’s Congress Standing Committee; 
Zheng Ning, chairman of the financial and economic 
committee under the municipal People’s Congress 
Standing Committee; Bai Ping, director of the legal 
system office under the municipal People’s Congress 
Standing Committee; and Liu Cai, director of the liaison 
office under the municipal People’s Congress Standing 
Committee. They respectively gave an explanation of the 
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three law documents and the measures to enhance con- 
tacts with municipal deputies. Of the four draft regula- 
tions, those on suburb afforestation and on protecting 
the right and interest of consumers were submitted to the 
former Standing Committee meeting for discussion in 
which the participating members voiced some opinions 
for revising these regulations. These revised draft regu- 
lations were submitted again to the meeting for discus- 
sion. The draft regulations on protecting under age 
people and the draft measure for enhancing contacts 
with municipal deputies were first submitted to the 
meeting for discussion. On the afternoon of 30 August, 
participating members were divided into four groups to 
discuss the four draft regulations. The meeting will last 
for 4 days. 


Attending the meeting were vice chairmen of the munic- 
ipal People’s Congress Standing Committee, including 
Ma Yaoji, Xia Qinlin, Xing Jun, Tan Yizhi, Tao 
Dayong, Pu Jiexiu, Chen Mingshao, and Rong Yi. 
Present as observers were He Fangba, chief procurator of 
the municipal People’s Procuratorate,; and responsible 
comrades from the standing committees of various dis- 
trict and county People’s Congresses. 


Beijing Cooperative To Fight Price Hikes 
OW 1009022288 Beijing XINHUA in English 
0036 GMT 10 Sep 88 


{Text} Beijing, September 10 (XINHUA)—Residents of 
a subdistrict in Beijing have formed a consumers’ coop- 
erative to ease the pressure of food price hikes in the city. 


The Tiantan (Temple of Heaven) Cooperative is the first 
consumers’ cooperative in China in more than 30 years. 


ii supplies its members with vegetables that are 30 
percent cheaper than self-employed retailers. 


We have founded a vegetable base in the suburb,” said 
Li Shuo, coop manager. “And our vegetables are juicy 
because they are manured instead of fertilized.” 


The subdistrict has 80,000 residents. Nearly 10,000 have 
joined the coop, paying 5 yuan a share. The coop has 
used share proceeds plus another 300,000 yuan bor- 
rowed from the Beijing General Supply and Marketing 
Cooperative to form a circulating fund. 


Aggregate sales have reached 68,000 yuan since the 
cooperative was founded in late April on the suggestion 
of Wang Chun, a former vice mayor of Beijing and head 
of the Beijing General Supply and Marketing Coopera- 
tive in the 1950s. 


Wang said the good thing about cooperatives is they can 
reduce the links in the circulation chain and control 
inflation. 
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At first the cooperative only supplied soy, sesame oil, 
soya-bean milk, toilet paper, and matches, Now it 
mainly supplies cucumbers and eggplants produced in 
the base. 


It has established 4 wholesale departments and 40 resi- 
dential committees that have formed a retail network. 
The retail prices are slightly higher that the wholesale 
prices to pay for the sales staff. 


The cooperative has a staff of 18. Most hold other jobs or 
are retired. 


“We are not entirely dab hands,” said Li Shuo, “It will 
take some time before we know our goods.” 


There have been some failures. A laundry and dye shop 
folded because of poor management and lost 10,000 
yuan. 


The cooperative has bought some famous spirits for its 
members for the mid-autumn festival, a traditional Chi- 
nese festival in mid-September. 


Li said the cooperative has had supply problems. “We 
haven't found an ample source because we have not 
made any long-term goods supply contract yet.” So two 
staff members have been assigned to finding new sources 
of goods. 


Yang Shengming, associate researcher of the Finance 
and Commerce, Goods and Materials and Economics 
Institute of the Chinese Academy of Social Sciences, 
noted consumers’ coops appeared first in England last 
century and still perform an important service in many 
countries. 


‘Now the Soviet Union and other socialist countries in 
East Europe are paying more attention to them in their 
reforms,” he said. 


China had consumers’ cooperative in the early 1950s to 
supply daily necessities but they were merged into state- 
run enterprises in 1957. 


The consumers’ cooperative of Tiantan Subdistrict is 
completely run by the local people, getting help from the 
government. 


Yang Shengming did not feel the cooperatives would 
hamper the regulation role of the law of value. 


“As the various kinds of consumers’ cooperatives are 
widely established, peasants will also form producers’ 
cooperatives,” he said. 


“If the government does not interfere with administra- 
tive measures, the law of value will come into play when 
these two kinds of cooperatives voluntarily do businesses 
together,” he added. 
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Big Profits in Beijing 
OW0909120788 Beijing XINHUA in English 
1415 GMT & Sep 88 


(Text) Beijing, September 8 (XINHUA)—The National 
“sparking plan” has generated 527 million yuan in 
additional output and 104 million yuan in profits for 
Beijing since it was implemented in the capital in 1986. 


The plan was launched in 1985 by the State Science and 
Technology Commission to encourage research insti- 
tutes and urban factories to introduce practical technol- 
Ogy to the countryside. 


To date, 701 technical application projects have been 
dealt wita and 80 percent have been put into operation. 
They have resulted in the development of 353 new 
products. 


Most of the projects are in grain and non-staple food 
production bases, specialized production enterprises, or 
processing companies for larger export-producing factories. 


This year, 64 managers from 13 large and medium-sized 
enterprises have provided consultancy services to 103 
rural enterprises. 


Since the plan began in Beijing about 20,000 technical 
workers have been involved in training 237,000 rural 


people. 


The Beijing authorities plan to develop 11 systematic 
agricultural projects, help another 100 rural factories 
modernize, organize !,000 experts and technicians to 
work in the countryside, and train a further 10,000 rural 
technical workers. 


Fifth Hebei International Trade Fair Fruitful 
OW1109182788 Beijing XINHUA in English 
1523 GMT 11 Sep 88 


[Text] Shijiazhuang, September 11 (XINHUA)—North 
China’s Hebei Province has just signed 123 contracts 
involving 200 million U.S. dollars worth of foreign 
investment. 


The contracts cover joint ventures, cooperative ventures, 
compensation trade and processing with supplied mate- 
rials. 


The contracts were signed during the Hebei international 
economic and technological cooperation and export 
commodity fair, the fifth of its kind, which ended here 
Saturday. 


During the fair another 219 contracts were also signed on 
technological imports worth of 160 million U.S. dollars. 
The technologies will be used in textile, electronic, 
machinery, metallurgical, chemical and other industries. 
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Commodity export transactions at the fair totalled 58 
million U.S. dollars. 


The total volume of transactions exceeded the combined 
volume of the previous four fairs’, according to a fair 
organizer. 


About 7,000 businessmen from 26 countries and regions 
attended the 10-day fair. 


Inner Mongolia Holds Conference on Market Prices 
SK0909061188 Hohhot Inner Mongolia Regional 
Service in Mandarin 2200 GMT 2 Sep 88 


[Text] On the morning of | September, the regional 
people’s government held a routine work conference to 
conscientiously study the State Council's emergency 
circular on achieving the current work related to goods 
prices and stabilizing the market, to analyze and study 
the region’s price and market situation, and to set forth 
seven measures for implementing the circular in line 
with the region’s situation. 


First, we should fully understand the importance of the 
current work related to goods prices and stabilizing 
market to make the vast number of people understand 
that our country’s price reform is a long-standing task 
during the next 5 years or so. Price reform will not be 
carried out at a faster pace next year. Therefore, govern- 
ments at various levels and all departments concerned 
should conscientiously achieve propaganda work to 
eliminate the people’s misgivings, reassure the public, 
stabilize the market, and ensure the smooth progress of 
the reform work in all fields. 


Second, new measures for price readjustment should be 
implemented strictly. This year, the region shall not 
readjust the prices of any commodities. Meanwhile, all 
leagues and cities shall not readjust the prices of any 
commodities. Commodity prices and the standards for 
collecting fees under the management of the region, 
leagues, and cities must not be raised. A system to keep 
separate accounts within the limits of management rights 
should be carried out among price departments at vari- 
ous levels and the units concerned with the power to fix 
prices to be delegated. Meanwhile, the system should be 
carried out among leagues and cities, and enterprises 
where right to fix prices was delegated. The prices of the 
decontrolled products must not be arbitrarily raised by 
any enterprises or managerial departments. Principal 
responsible persons of the units that violate the afore- 
mentioned regulations should be called to account. 


Third, the prices of foodstuffs and consumer goods that 
are closely related to the people’s livelihood should be 
stabilized. The prices of the four major foodstuffs, such 
as meat, vegetables, and eggs, whose prices have been 
raised, must be controlled within guidance prices. Of 
this, the prices of autumn Chinese cabbage should be 
maintained within the guidance prices of last year. 
Subsidies due to these price hikes should be given by 


FBIS-CHI-88-176 
12 September 1988 


league and city financial departments. The prices of 
grain and grain foods that dwellers are rationed with 
must not be raised under any pretexts. The localities 
where the prices of grain and grain foods have been 
raised should immediately make corrections. 


Fourth, we should strive to increase the production of 
readily marketable products and positively organize 
goods sources to enrich market supply. Particularly, the 
commodity sources should be organized well during 
national Day, New Year Day, and Spring Festival. 
Simultaneously, we should inventory warehouses to 
expand goods sources. All localities should adopt reso- 
lute measures to ensure normal supply of the people’s 
daily necessities but must not cut their supply. 


Fifth, we should resolutely control the construction of 
nonproductive projects and strictly control the con- 
sumption of construction institutions. This year, the 
region shall not examine and approve nonproductive 
projects. The nonproductive projects whose construction 
has not started in early September shall not start. The 
projects whose construction should be stopped or post- 
poned should be resolutely stopped. It is necessary to 
resolutely control institutional purchasing power. From 
now On, no temporary approvals shall be given to any 
Organs, mass Organizations, enterprises, and establish- 
ments in terms of purchasing the 19 commodities for 
nonproduction use whose purchases are under special 
control. The supply of commodities of this kind that 
have been purchased in advance should be suspended. 


Sixth, we should consciously attend to this year’s grain and 
farm and sideline product purchasing work, and ensure the 
fulfillment of the grain and edible oil purchasing contracts. 
The areas with more grain production and bumper grain 
harvests should strive to purchase more grain and edible 
oil at negotiated prices. The marketing of grain and edible 
oil at negotiated price among leagues and cities should be 
organized by the reg. nal commercial department. Grain 
and edible oil prices on plains should be coordinated to 
prevent the tendencies of driving up prices. We should 
consciously strengthen guidance with regard to purchasing 
livestock products that have been decontrolled, and advo- 
cate direct public deals to prevent the practices of having 
excessively more interlinked factors and raising purchas- 
ing prices at each level to damage the interests of producers 
and consumers. 


Seventh, we should strengthen market management, and 
conscientiously consolidate market order. Governments 
at various levels should organize industrial and commer- 
cial, price, and tax departments to conscientiously check 
and consolidate market order. Strict punishment should 
be imposed on those who abuse their functions and 
power to purchase commodities in short supply and 
arbitrarily raise commodity prices. It is necessary to 
resolutely deal blows to such illegal activities as engaging 
in speculation and profiteering, hoarding for specula- 
tion, exploiting profits at intermediate links, making up 
rumors, driving up goods prices, and disrupting the 
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market. The vast number of the masses should bring into 
full play their functions for supervising the market 
prices. Various kinds of companies should continuously 
be sorted out and consolidated. The work of investigat- 
ing and handling law breakers and discipline transgres- 
sors should be achieved continuously. 


Banks Adopt Measures on Credit 
SK 1109004588 Hohhot Mongolia Regional Service 
in Mandarin 2200 GMT 3 Sep 88 


[Text] It has been reported from the regional conference 
of presidents of people’s banks that the regional people’s 
banks have adopted resolute and effective measures to 
control the circulation of currency and the scale of credit, 
thus to further stabilize finance and the market and 
ensure the smooth progress of national economic devel- 
opment and price reform. 


Since the beginning of this year, our region’s financial 
situation has basically been consistent with that of the 
entire nation. When comparing the January-July period 
of this year with the same period last year, the net 
amounts of money to be put into circulation increased by 
294 million yuan; and bank loans granted increased by 
956 million yuan, accounting for 70.7 percent of the 
annual credit target. If the situation continues, the plan 
for putting money into circulation and the scale of credit 
will be overfulfilled and exceeded this year. Toward this 
end, the regional people’s bank decided to grasp the 
following few tasks. 


First, specialized banks and all localities should grant 
loans according to the scale of loans fixed by higher 
levels, and should persistently fix the amount of money 
to be put into circulation according to deposits. Without 
approval, no banks or localities are allowed to exceed the 
fixed quotas. Whoever exceeds the quotas should assume 
the responsibility. Presidents of banks at various levels 
that exceed the quotas should be called to account. 


Second, we should strengthen the management of cash 
and strictly control the work of putting money into 
circulation. We should resolutely stop paying localities 
that allocate consumption funds arbitrarily or not in line 
with the fixed state quotas. Enterprises and establish- 
ments should strengthen the management of ready 
money. Banks have the right to not pay those who do not 
conform to the regulations. Banks shall not grant loans 
to, or pay cash to, or settle transferred accounts for those 
who force up prices to purchase farm and sideline 
products from various localities and trades. The people 
who are involved in serious cases of this kind should be 
forced to repay their old loans. 


Third, the structure of credits should be readjusted. 
Loans should be granted in line with the principle of 
supporting the outstanding and restricting the bad and 
the principle of ensuring key projects and controlling 
general projects. Banks at various levels should grant 
loans to support the production and purchase of farm 
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and sideline products; the purchase of commodities for 
ioreign trade exports; the production of readily market- 
able industrial products, including high-quality durable 
consumer goods in short supply; and the construction of 
key projects covered in the state plan. Banks should 
assign priority to ensuring reasonable demands for funds 
to produce and purchase major farm and sideline prod- 
ucts such as grain, oil-bearing crops, beets, and livestock 
products. No loans shall be granted to enterprises with 
low-quality products and poor economic results, enter- 
prises that vie with large enterprises to gain raw materi- 
als, enterprises that rush to purchase raw materials and 
commodities in short supply, and enterprises with exces- 
sively more goods and materials in stock. No loans shall 
be granted to enterprises that increase both loans and 
savings deposits at the same time and that have surplus 
money, but refuse to repay their loans. Meanwhile, we 
should ask these enterprise to repay their loans. Addi- 
tional fines should be imposed, in line with the regula- 
tions, on enterprises with loans of indefinite duration, 
[words indistinct] loans, and [words indistinct] loans. No 
loans shall be granted for projects not covered in the 
state plan, including projects for fixed assets built with 
investment collected by the enterprises themselves. 


Fourth, with the approval of the State Council, people’s 
banks have started to implement new regulations on 
readjusting the deposit structure and granting loans. 
Therefore, banks throughout the localities should take 
advantage of favorable opportunities to vigorously dis- 
seminate the regulations and ensure their implementa- 
tion. Banks should cooperate with relevant departments 
to open special savings accounts to support the supply of 
commodities in short supply and strive to increase 
Savings deposits to overfulfill this year’s savings plan. 


Space Exhibition Opens in Tianjin 3 Sep 
OW0909 140888 Beijing XINHUA Domestic Service 
in Chinese 0658 GMT 7 Sep 88 


[By reporter Zhang Shuying] 


[Text] Tianjin, 7 Sep (XINHUA}—An exhibition of 
Chinese space objects opened at the sports stadium of 
Tianjin’s Hexi District on 4 September. 


This exhibition, the eighth of a countrywide touring 
exhibition, has the largest number of objects on display 
so far and its content is also the richest. In the exhibition 
hall, this reporter saw the “Dongfanghong (2639 2455 
4767 The East Is Red No 1,” the first satellite launched 
by China and one of the most important satellites ever 
launched by any country in the world. Also on display 
are the “Dongfanghong No 2,” an experimental and 
communications satellite; the “Shijian [1395 6432 Prac- 
tice] No 2,” a scientific research satellite; and the third 
reentry-type satellite and its parachute which were 
retrieved not long ago after returning from space. 
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Among the exhibits are the “Chang Zheng [7022 1767 
Long March} No 3” carrier rocket, the Heping [0735 
1627 Peace] No 2” weather sounding rocket, the 
‘“Hongqi [4767 2475 Red Flag] No 2” surface-to-air 
missile, the “‘Hongying [4767 2937 Red Cherry] No 5” 
tactical air defense missile, and the “Feilong [7378 7893 
Flying Dragon] No 2,” “Yingji [7751 2345 Attacking 
Hawk] No 2,” and “Haiying [3189 7751 Sea Hawk] No 
2” advanced missiles which have all been successfully 
developed recently. Also on exhibition are valuable 
materials and tape recordings on the development of 
China’s space industry in the last 30 years. 


The exhibition is jointly organized by the Ministry of 
Aeronautics and Astronautics and the Tianjin municipal 
government. It will close on 24 September. 


Northeast Region 


Heilongjiang Issues Price Stabilization Circular 
SK 1109010388 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 3 Sep 88 


[Text] On | September, the provincial party committee 
and the provincial government issued a circular that calls 
on all cities, prefectures, counties, and provincial-level 
units to conscientiously strengthen party discipline, safe- 
guard the overall situation of reform, and implement the 
State Council’s major decision on achieving current 
work related to the price of goods and stabilizing the 
market. 


The circular states: Recently, the State Council made a 
major decision on achieving the current work related to 
the price of goods and stabilizing the market. This is a 
key measure for stabilizing the economy and deepening 
reform adopted by the State Council. Meanwhile, the 
decision is of great significance in ensuring the smooth 
formulation and correct implementation of the prelimi- 
nary program for price and wage reforms adopted, in 
principle, at the 10th meeting of the Political Bureau of 
the CPC Central Committee. Therefore, party commit- 
tees and governments at various levels throughout the 
province should resolutely implement the decision and 
adopt realistic and effective measures to stabilize mar- 
ket, the people’s common aspiration, and the situation so 
as to ensure success in next year’s reform and overall 
reform work. 


The circular called on localities throughout the province 
to conscientiously study the guidelines of the 10th meet- 
ing of the Political Bureau of the CPC Central Commit- 
tee and the major deision of the State Council on 
achieving the current work related to the price of goods 
and stabilizing the market. It is necessary to disseminate 
the guidelines of the CPC Central Committee and the 
decision of the State Council among each and every 
party member and cadre. We should conscientiously 
Organize discussions, upgrade the people’s understand- 
ing, seek unity of thinking, and realistically implement 
the guidelines and requirements of the CPC Central 
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Committee and the State Council. Simultaneously, all 
means of propaganda should be mobilized to correctly 
disseminate reform and the economic situation and to 
guarantee the measures of the CPC Central Committee 
and the State Council to safeguard the basic interests of 
the masses. The masses should be educated and guided 
to eliminate their misgivings, Overcome their panic, ease 
their minds, and possess firm confidence in achieving 
reform and promoting economic construction. We 
should resolutely implement the State Council's decision 
on new measures for not readjusting the some commod- 
ity prices during the latter half of this year. The com- 
modity prices to be managed by the state and the 
province and the standards for collecting fees defined by 
the state and the province must not be raised without 
authorization. Simultaneously, the commodity prices to 
be managed by cities and counties and the standards for 
collecting fees defined by cities and counties must not be 
arbitrarily raised. Pricing departments at various levels 
should consciously strengthen supervision and control 
over commodity prices that have been decontrolled. The 
enterprises and units that raise prices in a disguised or 
arbitrary manner should be punished according to eco- 
nomic discipline and their principal responsible persons 
should be called to account. Industrial and commercial, 
price, and public security departments should take effec- 
tive measures t' ;solutely stop the unhealthy practices 
of driving up ‘%« price of goods and disrupting the 
market. The sca'e i credits and the input of currency 
should be resolutely controlled within the state require- 
ments. It is necessary to strengthen the management of 
existing capital, positively help enterprises tap financial 
and material potential, and upgrade the benefit from 
using capital. Enterprises and urban and rural dwellers 
should be positively organized to deposit money to 
expand sources of funds. The establishment of new 
nonbank financial organs must not be approved. Exist- 
ing nonbank financial organs should be conscientiously 
sorted out, consolidated, and managed. 


The scale of investment in fixed assets should be reso- 
lutely controlled. Decisions should be made to sort out 
office buildings, auditoriums, and hotels. The State 
Council's directives on resolutely controlling the scale of 
capital construction and the scale of urban construction 
should be conscientiously implemented. The construc- 
tion of unplanned capital construction projects and such 
nonproductive projects as office buildings, auditoriums, 
and hotels should be strictly controlled. Construction 
projects without good markets for products and those 
without good results should be immediately halted or 
postponed so as to make the most of the capital. It is 
necessary to resolutely control the consumption of insti- 
tutions and reduce institutional purchasing power. All 
localities should resolutely implement the requirement 
for reducing 20 percent of administrative expenses as put 
forth at the beginning of this year. The responsibility 
system should be implemented among each and every 
section head. Leaders of units that fail to attain the 
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requirement should be called to account. The 19 com- 
modities the purchase of which is under special control 
must not be examined or approved. 


The circular also states; All localities should pay firm 
attention to consolidating and sorting out the various 
types of companies. The companies in which official 
functions and business management are not separated 
and those in which government functions and enterprise 
management are not separated should be immediately 
consolidated. Meanwhile, these companies should sepa- 
rate their government functions from enterprise manage- 
ment within a stated period. The companies that use two 
price systems to indulge in speculation should be reso- 
lutely banned. Except for productive enterprises and 
enterprises related to foreign countries, temporarily the 
establishment of new companies must not be approved. 
We should strive to increase production and achieve 
market supply. All relevant departments should cooper- 
atively and positively organize the supply of the people's 
daily necessities and the commodities about the supply 
of which the people are sensitive to ensure the timely 
supply of these commodities. At present, urban areas 
should pay prominent attention to the production and 
supply of meat, eggs, and vegetables; and make good 
market arrangements for during peak periods. Discipline 
should be enforced strictly and the overall situation of 
reform should be safeguarded. Instead of persisting in 
their old ways, leading comrades of party committees 
and governments at various levels should proceed from 
the overall situation of reform to strictly enforce the 
orders and prohibitions of the CPC Central Committee 
and the State Council. All units and individuals should 
abide by the government's regulations on market and 
price management, must not readily believe or spread 
rumors, and must refrain from rushing to purchase 
commodities or driving up the price of goods. All disci- 
pline inspection and supervisory departments should 
really assume responsibility and consciously strengthen 
inspection and supervisory work. The party and govern- 
ment cadres who do not take the overall situation into 
consideration and violate discipline must not be toler- 
ated, but should be resolutely examined and handled. 


Heilongjiang Expands Foreign Trade Further 
SK090903 1588 Harbin Heilongjiang Provincial 


Service in Mandarin 0900 GMT 5 Sep 88 


[Excerpt] Harbin City has positively conducted foreign 
trade with the Soviet Union and East European coun- 
tries at multiple layers and through multiple channels, 
thus gaining favorable comment at the work meeting of 
the northeast, north, northwest and southwest regions of 
China, which was recently held by the Ministry of the 
Foreign Economic Relations and Trade. 


Thus far, Harbin City has independently signed 50 
agreements on economic cooperations with the Soviet 
Union and East European countries. Early this year 
Harbin City Foreign Economic Relations and Trade 
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Company signed an agreement valued at some 100 
million Swiss francs with the Far East Area of the Soviet 
Union. [paragraph indistinct) [passage omitted] 


Jilin To Tax Social Bodies on Controlled Items 
SK0409000888 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 2 Sep 88 


(Text) To bring under strict control social institutions’ 
purchasing power and to curtail social institutions’ funds 
to a reasonable standard to raise funds to compensate for 
the shortage of funds of elementary and secondary 
education, the provincial people's government issued 
Order No 2 on 31 August, in which it published the 
measure adopted at the 22d routine meeting of the 
provincial people’s government concerning imposing 
additional taxes on social institutions in purchasing 
specially controlled commodities. The measure stipu- 
lates that organs, communities, enterprises, establish- 
ments, and units throughout the province must pay 
—— taxes when buying specially controlled com- 
modities. 


Such taxes will be collected in line with the limits of 
authority by financial departments at or above the 
county level. The rate of additional taxes may be set at 5 
to 50 percent, depending on conditions. A reduction by 
half in collecting additional taxes may be available for 
administration and business units buying specially con- 
trolled commodities controlled with their appropriated 
funds, for production units buying such commodities 
used directly for production, and for units buying official 
equipment and vehicles for special purposes, that are 
produced by state-run enterprises and not on the insti- 
tutional purchase list. 


An additional tax exemption is available for various 
schools buying such commodities for teaching activities 
with their educational funds, for enterprises that engage 
In passenger transportation buying business vehicles, 
and for joint-venture and foreign-funded enterprises 
buying such commodities or commodities donated by 
foreign countries, Hong Kong, and Taiwan, as long as 
approval has been given by the state or the provincial 
people’s government. 


The additional taxes collected by the financial depart- 
ments at all levels should be considered extra income and 
must be used for elementary and secondary education 
undertakings; no unit or individual is allowed to divert this 
income. Financial departments at all levels should assign 
full-time personnel to manage such taxes and prevent any 
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arbitrary tax reduction or exemption in this regard. Units 
that have evaded this tax by employing trickery should 
have their payment of such taxes doubled. 


Northwest Region 


Gansu Starts Development of § Economic Zones 
OW0709214988 Beying XINHUA in English 
1506 GMT 7 Sep 8 


{Text} Lanzhou, September 7 (XINHUA)—Work has 
started on five small economic development zones along 
the upper reaches of the Yellow River in Gansu Province. 


The northwest China province regards the zones as 
experimental efforts in turning its rich resources of 
energy, nickel, copper, lead, zinc, aluminum, antimony, 
gold, rare earth and chemical raw materials to real 
economic advantage. 


Under construction in the zones are backbone projects, 
including a silver and aluminum plant, a lead and zinc 
metallurgical factory, a hydroelectric power station, the 
second phase of the Jinchuan nonferrous metal company 
and raw material centers. 


Gansu plans a total of 166 projects there, 78 of which 
will be undertaken with foreign investment. 


To speed up the pace of develmpment, the province 
encourages collectively-owned, private, —— 
and joint enterprises. The planned collectively-own 
Jinchuan company will produce 3,000 tons of nickel 
annually, and the Baochuan Company, being built 
jointly by the Liancheng aluminum factory and the local 
government, is designed to have an annual capacity of 
epnppp tons of aluminium. 


To facilitate foreign investment, local authorities are 
building roads and installing program-controlled tele- 
phone systems. 


The zones are part of a development program jointly 
decided on by the Ningxia Hui Autonomous region, and 
Gansu and Qinghai Provinces last August. 


nghai Prepared To Receive Satellite Data 
K0909025388 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 8 Sep 88 


[Text] Upon hearing of the successful launching of 
China’s Fengyun No | meteorological satellite on the 
evening of 7 September, comrades working in the cloud 
chart room of the provincial meteorological observatory 
were immediately galvanized into action to prepare for 
receiving information from the satellite. 


At 1422 Beijing time on 8 September, the provincial 
meteorological observatory reccived the first cloud chart 
transmitted from our satellite. According to comrades 
working at the observatory, the cloud chart is clear, with 
fairly sharp contrast. 
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Rewards for Taiwan Defectors Abolished 
OW 1109023788 Beijing XINHUA in English 
0137 GMT 11 Sep 88 


[Text] Fuzhou, September |! (XINHUA)—The system 
of rewards for military personnel from Taiwan who 
defect to China's mainland has been abolished from 
today, a spokesman for the units of the Chinese People's 
Liberation Army (PLA) stationed in Fujian Province 
announced here today. 


The PLA’s Fujian Frontline Command and Political 
Department announced the system in 1962, at a time of 
tense confrontation across the Taiwan Strait. 


In the past few years, the mainland has stopped sending 
propaganda materials to Jinmen (Quemoy), Mazu and 
other islands under the control of the Taiwan authori- 
ties. This gesture has helped to gradually ease tensions 
along the Taiwan Strait. 


The latest move is aimed at creating a more peaceful 
environment for improving relations between the two 
sides, the spokesman said. 


Taiwan To Allow Mainlanders To Visit Sick Kin 
OW1209103688 Beijing XINHUA Domestic Service 
in Chinese 0706 GMT 12 Sep 88 


[Text] Hong Kong, |2 Sep (XINHUA)—According to a 
report from Taibei, the “Mainland Affairs Task Force” 
of Taiwan's “Executive Yuan” recently held a meeting 
which amended and approved a “proposal concerning 
application by mainland compatriots to attend funerals 
of close relatives or to visit ailing relatives in Taiwan,” 
which had been drafted by Taiwan's “Interior Ministry.” 
According to the proposal, mainland compatriots will be 
allowed to attend funerals of their parents, spouses, or 
children in Taiwan or to visit close relatives who are 
seriously ill or badly injured, witho rt a limit to the 
number of applicants. 


The proposal contains the following provisions: |. An 
applicant must submit a letter of guarantee, a signed 
statement pledging to depart Taiwan upon the expiration 
of the time limit, and other documents. 2. Application 
for attending a funeral shall be made within 6 months 
after the relative’s death and for visiting an ailing rela- 
tive, within | month after the issuance of a medical 
statement by the hospital concerned; one visit is allowed 
each time. 3. The mainlard visitors can stay for up to 2 
months each time. 4. Applicants should have return 
plane or boat tickets, as well us valid entry visas to a 
third region. 5. Application should be made through 
Taiwan's representative offices in foreign countries or by 
relatives or friends in Taiwan. 6. An applicant who 
endangers “national security” or public order shall not 
be allowed to enter Taiwan. 
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Group of Taiwan Residents Arrives by Sea 12 Sep 
OW 1209112888 Beijing XINHUA in English 
1103 GMT 12 Sep 88 


[Text] Shanghai, September 12 (XINHUA)—The first 
group of Taiwan residents to reach the mainland by sea 
arrived in Shanghai this morning. 


The passengers left Keelung Friday on a Panamanian 
ship and sailed to the port of Naha on Japan's Okinawa 
island, where they switched to another Panamanian ship 
bound for Shanghai. 


Since the Taiwan authorities lifted bans on mainland 
visits last November, transportation has been a head- 
ache. Similar voyages will be held on a regular basis, it is 
learned. 


The entire trip is about 800 sea miles with a voyage time 
of over 60 hours. The Shanghai branch of the China 
Ocean Shipping Agency is entrusted with the responsi- 
bility for selling round-trip tickets. 


Previously, passengers from Taiwan to the mainland had 
to go via Hong Kong. 


Since November 2 last year, a total of 158,000 Taiwan 
residents have visited their relatives on the mainland, 
according to figures released by the Taiwan authorities. 


In all, 229,000 Taiwan residents have applied to visit 
their relatives on the mainland, although 2,996 of them 
have been refused permission because they are public 
servants or their visits would “violate certain regula- 
tions.” 


Businessmen Propose Trade Symposium With Taiwan 
OW 1209111888 Beijing XINHUA in English 
1038 GMT 12 Sep 88 


[Text] Beijing, September 12 (XINHUA)—Trade and 
business people on China’s mainland in a new gesture 
here today invited their counterparts in Taiwan to attend 
an economic and trade symposium focusing on direct 
trade across the Taiwan Strait. 


Zheng Hongye, vice-chairman of the China Council for 
the Promotion of International Trade (CCPIT) and the 
China Chamber of International Commerce (CCOIC), 
told a meeting that preparations for the symposium are 
under way. 


He noted that representatives from the mainland and 
Taiwan made initial contacts in Hong Kong last month, 
thus indicating that ‘relations between the two sides of 
the strait have been further improved.” 


Because of a dramatic increase in trade volume between 
the two sides, the CCPIT Foreign Economic and Trade 
Arbitration Commission sent a message to taiwan 
August 2, calling for cooperation on arbitration. 
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August 20, representatives from the mainland and the 
island held a symposium on their commercial arbitration 
in Hong Kong. 


The two sides explored the possibilities of cooperation in 
solving Commercial disputes, arbitration and mediation 
for their business people. 


Zheng said the CCOIC has made headway in joining the 
Commercial Chamber of International Commerce based 
in Paris. CCOIC will join the chamber as a national 
committee while Taiwan will remain a regional one. 


The CCPIT has established business relations with com- 
mercial organizations in 160 countries and regions. 


The vice-chairman said his council will maintain and 
strengthen its relations with its overseas counterparts, 
especially in the United States and Europe, in order to 
attract more investment and technical transfers. 


Taiwan Scientists Arrive in Beijing 10 Sep 
OW 1009143388 Beijing XINHUA in English 
1424 GMT 10 Sep 


[Text] Beijing, September 10 (XINHUA)—Three scien- 
tists from Taiwan arrived in Beijing this afternoon to 
attend the 22nd General Assembly of the International 
Council of Scientific Unions (ICSU). 


This is the first time for a group of scientists from 
Taiwan to come to the mainland to officially attend an 
international meeting. 


The delegation, headed by Professor Su Jong Ching, a 
research scientist from the biochemical institute of Tai- 
wan’s “Academia Sinica,” includes Prof. Yeh Yeong 
Tien, director of the Geoscience Institute, and Prof. 
Zh »u Chang Hong, a research biologist from the Insti- 
tute of Botany of Taiwan's “Academia Sinica.” 


It is reported that the three scientists’ trip was authorized 
by the top leadership in Taiwan. 


“I’m glad to have scientists from both the mainland and 
Taiwan at the same ICSU meeting,” said Sir J. C. 
Kendrew, president of ICSU. 


ICSU is one of the world’s largest nongovernmental 
scientific organizations. More than 200 leading scientists 
from over 60 nations and regions, including Israel, South 
Africa and South Korea, which have no diplomatic ties 
with China, are to attend the summit of top scientists 
from around the world. 


“We greatly appreciate China’s respect for our principle 
of free interflow and exchange of scientists from all parts 
of the world,” an ICSU official remarked. 
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LIAOWANG Views ‘Peaceful Reunification’ 
HK0909112188 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 36, 5 Sep 88, pp 3-4 


[Article By Li Shuiwang (2621 3055 2489): “Common 
Understanding of the Two Shores of the Strait and 
Peaceful Reunification”) 


[Text] Since the Taiwan authorities officially lifted the 
ban on Taiwan people going to the mainland to visit 
their relatives on 2 November of last year, there has been 
a “mainland craze” in Taiwan and simultaneously a 
“Taiwan craze” on the mainland. The “‘mainland craze” 
in Taiwan and the “Taiwan craze” on the mainland have 
“formed a spectrum in the relationship between the two 
shores of the Taiwan Strait.” As a result, the tension, 
which had existed between the two shores of the Taiwan 
Strait for nearly 40 years, has been eased. The relation- 
ship between the two shores of the Taiwan Strait has 
begun to enter a new historical era. 


Establish Mutual Trust and Eliminate Animosity [sub- 
head] 


Because of the new changes in the relationship between 
the two shores of the Taiwan Strait and the new devel- 
opments on both shores of the Taiwan Strait, people 
have become more and more concerned about the ques- 
tion of China’s national reunification. Many people have 
begun to carry out an in-depth study on the principles, 
methods, and procedures regarding China’s national 
reunification and have put forward various propositions 
and proposals. At the | 3th KMT [Kuomintang] National 
Congress which was convened not long ago, Chen Lifu 
and 33 other members of the “Advisory Commission” of 
the KMT Central Committee jointly put forward an 
“Act on Reunifying China with Chinese Culture, Estab- 
lishing Common Understanding, and Jointly Realizing 
the National Development Plan by Making Investments, 
Establishing Mutual Trust, and Finally Realizing the 
Peaceful Reunification of China” and suggested that 
“both shores of the Taiwan Strait should carry out 
consultations on political cooperation with each other 
after establishing mutual trust and eliminating animos- 
ity.” Tao Pai-chuan, “National Policy Adviser to Tai- 
wan’s Presidential Palace,” has recently published an 
article entitled ‘““What Is the Most Appropriate Policy 
Toward the Mainland” in Taiwan’s “LIEN HO PAO.” 
In his article, Tao Pai-chuan pointed out that “the most 
appropriate policy toward the mainland is to allow 
communications between the two shores of the Taiwan 
Strait” and said that “both shores of the Taiwan Strait 
have delayed such communications for 40 years.” “Now 
since changes have taken place in the environment, time, 
and actual situation between the two shores of the 
Taiwan Strait, it won't be easy to continue to delay such 
communications.” “So, Taiwan should change its poli- 
cies toward the mainland.” “The Policy of ‘Three Nos’ 
and the Policy of ‘Three Resistances’ must be amended.” 
Tao Pai-chuan has also pointed out that “in order to 
achieve reconciliation between the two shores of the 
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Taiwan Strait, both sides should first establish common 
understanding.” “‘The entire question of reunification, 
including the principles, methods, and procedures con- 
cerning China’s national reunification, can also be 
discussed.” Tao Pai-chuan also suggested that both 
shores of the Taiwan Strait should first “establish com- 
mon understanding” through “communications and 
coordinations” and then advance towards peaceful reu- 
nification. I think that all of Mr Tao Pai-chuan’s views 
are appropriate and positive views which have far- 
reaching significance. 


To realize peaceful reunification between Taiwan and 
the mainland is a very complex and difficult political 
project which will touch upon the interests of all sides. 
Therefore, in order to realize the peaceful reunification 
of China, we must take into account the various types of 
interests and contradictions and must try to “seek com- 
mon understanding out of differences.” Only by seeking 
common understanding out of differences will we be able 
to realize the the national reunification of China. How- 
ever, in order to eliminate misunderstandings, worries, 
and animosity and increase understanding and establish 
“common understanding” and “mutual trust” between 
the two sides of the Taiwan Strait, both shores of the 
Taiwan Strait should carry out communications and 
contacts with each other. Only by carrying out exchanges 
and communications with each other will the two sides 
of the Taiwan Strait be able to “seek common ground 
while reserving differences” and esiablish “common 
understanding” and ‘mutual trust” with each other. 
This is the reason why the CPC has repeatedly expressed 
its welcome to the people of all walks of life in Taiwan, 
including the KMT personages, who want to visit the 
mainland, and proposed that both sides of the Taiwan 
Strait should contact each other in an appropriate place 
to exchange views and hold consultations with each 
other on the question of the peaceful reunification of 
China. 


Do the two sides of the Taiwan Strait have a “common 
understanding” and a common basis with regard to the 
peaceful reunification of China? In my view, the two 
sides of the Taiwan Strait do have a “common under- 
standing” and a ““common basis.” As far as the overall 
situation on both shores of the Taiwan Strait is con- 
cerned, I think that the CPC and the KMT and the 
people on both shores of the Taiwan Strait at least have 
a common understanding on the following questions, 
which can be regarded as the basis for the peaceful 
reunification of China. 


The Stand of One China—The Most Important Political 
Basis for the Reunification of China [subhead] 


Politically, the CPC, the KMT authorities in Taiwan, 
and the broad masses of the Chinese people all agree that 
“there is only one China” and oppose the “independence 
of Taiwan.” During his life-time, Mr Chiang Ching-kuo 
always adhered to the stand of “One China” and 
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opposed the “independence of Taiwan.” Sun Yun- 
hsuan, former “President“ of Taiwan's Executive Yuan, 
once said: “Being content to retain sovereignty over a 
part of the country is not the way out for Taiwan and 
splitting China will only destroy Taiwan;” “only by 
adhering to the stand of one China will it be possible to 
defend Taiwan.” Since taking office, Li Teng-hui has 
also stated that “any proposition aimed at splitting the 
motherland will not be tolerated by the cardinal princi- 
ples of righteousness of our nation.”’ Recently, Chiang 
Wei-kuo has also stressed: “China must be reunified. 
Only by carrying out cooperation will it be possible for 
the mainland and Taiwan to continue to develop and 
prosper. If the mainland and Taiwan are split up, both 
will be destroyed.”. Now, more and more KMT person- 
ages and non-KMT personages have come to realize that 
the “independence of Taiwan” is not a way out for 
Taiwan and they should ve on guard against “making 
irresponsible remarks and taking risks,” otherwise they 
would “be condemned by history” and “do harm to 
China.” Since the Taiwan authorities officially lifted the 
ban on Taiwan people visiting their relatives on the 
mainland and lifted the martial law in Taiwan, the 
ideological trend of the “‘independence of Taiwan” has 
gained more ground in Taiwan. As a result, a handful of 
people in Taiwan more enthusiastically advocate the 
‘independence of Taiwan.“ However, it seems that these 
people will get nowhere. This is because the majority of 
the Taiwan compatriots oppose the “independence of 
Taiwan.” Therefore, adherence to the stand of one China 
and opposition to the “independence of Taiwan” are the 
most important political basis for the realization of the 
peaceful reunification of China. 


Complement Each Other in Economic Development— 
Realize Common Development and Common Prosper- 
ity [subhead] 


Economically, both sides of the Taiwan _.rait advocate 
building China into a prosperous, powerful, and modern 
country and believe that Taiwan and the mainland can 
economically complement each other and should carry 
Out cooperation with each other in order to realize 
common development and common prosperity. At 
present, the mainland is embarking on its modernization 
drive centered on the building of the four moderniza- 
tions and the implementation of the policies of opening 
up to the outside world. To carry out economic develop- 
ment and “update the productions” are also the major 
tasks of the Taiwan authorities. Both shores of the 
Taiwan Strait have achieved remarkable economic suc- 
cesses in their respective economic development. Both 
shores of the Taiwan Strait have their own strong points 
and weak points with regard to their respective economic 
development. This is why I say that both shores of the 
Taiwan Strait can support each other and complement 
each other in economic development. The economic 
cooperation between the two shores of the Taiwan Strait 
will be conducive both to the economic development of 
the mainland and to the economic development of 
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Taiwan and will therefore push forward with the devel- 
opment of the entire Chinese nation. Since the 1960's, 
Taiwan's economy has been developing very rapidly. 
Taiwan has gained a lot of experiences in the develop- 
ment of the light industry, textile industry, processing 
industry, and assembly industry and has gained a lot of 
experiences in enterprise management and foreign trade. 
Taiwan has also trained a large number of its own 
qualified scientific and technological personnel. How- 
ever, because Taiwan has only a limited market and 
lacks resources, Taiwan has been suffering from its 
“congenital deficiency.”’ Over the past few years, under 
strong pressure from U.S. protectionism, strong compe- 
tition from South Korea and some other countries and 
regions whose economic strengths are being strength- 
ened, and Taiwan’s own political instability, Taiwan has 
met with a growing number of difficulties in its eco- 
nomic development and has found it imperative to find 
a new way out for its own economic development. The 
mainland with a population of one billion is a vast 
market. The mainland is rich in minerals and energy 
resources. Over the past few decades, the mainland has 
also trained a large number of its own qualified scientific 
and technological personnel. Therefore, if both shores of 
the Taiwan Strait establish economic relations and rela- 
tions of scientific and technological cooperation and 
Carry out normal economic and trade exchanges, the 
mainiand’s superiority in minerals and energy resources 
will offset Taiwan’s inferiority in these fields and Taiwan 
will also be able to use its surplus funds to make 
investments on the mainland. Otherwise, Taiwan's eco- 
nomic development would certainly be seriously ham- 
pered. A lot of people in Taiwan's industrial and com- 
mercial circles have pointed out that both shores of the 
Taiwan Strait can “complement each other” in eco- 
nomic development. Taiwan cannot further develop its 
economy without the support of the mainland which is 
the “hinterland” of China. The development of the 
economic relations between the two shores of the Taiwan 
Strait will be conducive to both the mainland and 
Taiwan, especially to Taiwan. This is why the people of 
all walks of life in Taiwan have unanimously demanded 
the Taiwan authorities to “‘open up” economic relations 
with the mainland, restore and develop trade relations 
with the mainland. In one word, the development of the 
economic cooperation between the two shores of the 
Taiwan Strait will be 100-percent beneficial to both sides 
of the Taiwan Strait, particularly to Taiwan. 


The Hereditary Cultural Traditions of the Chinese 
Nation [subhead] 


Historically and culturally, the mainland and Taiwan 
have always been an organic whole and have gone 
through thick and thin together. The relationship 
between Taiwan and the mainland is so close that a 
Taiwan newspaper once commented: “The mainland 
and Taiwan are so close it :s as if they were the leaves and 
branches of a tree because they have the same root. 
Therefore, the mainland and Taiwan can only depend on 
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each other for survival and can never be separated. 
Because the mainland and Taiwan have the same origin, 
they share each other's fortunes.” 


Both shores of the Taiwan Strait also have the same 
cultural origin. The culture of Taiwan and the culture of 
the mainland China can be traced back to the same 
origin. The clothes, food, life style, transport means, 
customs, habits, written and spoken languages, religious 
beliefs, and religions systems of the majority of the 
Taiwan people originate from Mainland China which is 
their motherland. Taiwan and the mainland are closely 
integrated with regard to their national blood relation- 
ship, history, culture, and so on. Both sides of Taiwan 
Strait advocate the development of the glorious tradi- 
tions of the Chinese culture which has had a long history. 
All these are an indispensable basis for cooperation 
between the two shores of the Taiwan Strait. 


The Tie of Common National Feelings (subhead] 


As far as the national feelings are concerned, the people 
of all nationalities on both shores of the Taiwan Strait 
are the component parts of the big family of the Chinese 
nation. The majority of the Taiwan compatriots origi- 
nally came to Taiwan from Fujian Province, Guangdong 
Province, and some other provinces of the mainland 
during the Ming Dyuasty and the Qing Dynasty. Only a 
small number of Taiwan compatriots are of the local 
Gaoshan nationality of Taiwan. Therefore, we can say 
that the majority of the Taiwan compatriots have their 
“roots” on the mainland and are the ancestors of the 
Chinese nation. The small number of Taiwan compatnri- 
ots of the local Gaoshan nationality have already become 
part of the big family of the Chinese nation. Although a 
handful people in Taiwan are now advocating the so 
called theory of “Taiwan nation,” the majority of the 
Taiwan compatriots do not agree to this theory because 
they have a strong “sense of national identity.”’ Just as 
some well-known non-KMT personages in Taiwan have 
said: ““We are all Chinese; ““Taiwan and the mainland 
will eventually be reunified because we all came from the 
mainland;” “We should not betray our motherland.” 
The strong tie of common national feelings between the 
two shores of the Taiwan Strait is the basis for the 
realization of the reunification of China. 


From what has been said above, we can see that both 
shores of the Taiwan Strait have a sound basis for the 
realization of the peaceful reunification of China. This 
basis should be regarded as the biggest “common under- 
standing” between the two sides of the Taiwan Strait. 
However, the two sides of the Taiwan Strait still need to 
communicate with each other and contact each other on 
the specific conditions, methods, and procedures of 
realizing the peaceful reunification of China. If both 
sides of the Taiwan Strait do not communicate with or 
contact each other, how can they strengthen the under- 
standing, eliminate worries, differences, and animosity, 
and establish “common understanding” and “common 
trust” between them? 
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The Measures Conducive To —** Up Relations 
Between the Two Shores of the Taiwan Strait [subhead) 


The recently convened | ith KMT National Congress 
formulated the so called “Policies Toward the Mainland 
at the Present Stage,” providing 4 certain degree of 
“flexibility” to the continued relaxation of control over 
the civilian contacts between the two shores of the 
Taiwan Strait and leaving some room for the implemen: 
tation of the relevant policies. This time, by formulating 
the “Policies Toward the Mainland at the Present 
Stage,” the KMT authorities have clearly defined the 
orientation and principles governing the continued 
relaaation of control over the civilian contacts between 
the two shores of the Taiwan Strait. This 1s no doubt a 
major step forward. For example, the | Mh KMT 
National Congress has decided to “allow the Taiwan 
enterprises to import raw materials from th: mainland 
through indirect channels,” “continue to relax control 
over the Taiwan people going to visit their relatives on 
the mainland so as to allow more Taiwan people to visit 
their relatives on the mainland in respect of their actual 
conditions,” “allow the civilian organizations of Taiwan 
to adopt appropriate measures to transfer the letters of 
the people living on both shores of the Taiwan Strait to 
their relative,” “allow the import of academic, scientific, 
tech ical, literary, and artistic publications from the 
mainland afler examination,” “deal with matters con- 
cerning both sides of the Taiwan Strait participating in 
the international sports competitions according to the 
regulations of the International Olympic Commitice and 
the regulations of other relevant international niza- 
tions,” and so on. Over the past more than a month since 
the end of the “I 3th KMT National Congress,” the 
Taiwan authorities has adopted various measures to 
relax its control over the contacts between the two shores 
of the Taiwan Strait. For example, the Taiwan author- 
ties have allowed the Taiwan enterprises to import 55 
types of industrial and agricultural raw materials from 
the mainland. In the past, the Taiwan authorities only 
allowed the Taiwan enterprises to import some 33 types 
of industrial and agricultural raw materials from the 
mainiand. In the past, the Taiwan authorities only 
allowed the Taiwan people who “have three types of 
relatives” on the mainland to go to the mainland to visit 
their relatives. Now, the Taiwan authorities have 
allowed the Taiwan people who “have four types of 
relatives” on the mainland to go to the mainland to visit 
their relatives. The Taiwan authorities are also consid- 
ering allowing a small number of mainland people to go 
to Taiwan to attend funerals of their close relatives and 
see their relatives who are seriously ill, allow the Tarwan 
newspaper reporters, radio and television reporters, and 
television and movie actors and actresses to visit the 
mainland and make movies there, and allow the aca- 
demic institutions of Taiwan to send their personnel to 
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Heijing to attend the Annual Conference of the Interna 
tional Science Association in the name of “civilian 
organizations These measures adopted by the Taiwan 
authorities are no doubt conducive to the communica 
tons and exc between the Chinese people living 
on both shores of the Taiwan Strait and to the develop 
ment of the economie and cultural relations between the 
iwo shores of the Taiwan Strait 


The Outdated "oliey of "Three Nos” [subhead) 


However, while continuing to felax control over the 
civilian exchanges between ihe two shores of the Taiwan 
Strait, the Taiwan authorities sull stick to its policy of 
“Three Nos” and still rds the official relations 
between the two shores of the Taiwan Strait as the 
“relations between the “enemy and us" and has even 
planned to launch a so called ‘political counteroflen- 
sive’ against the mainland and a so called “economic 
landing” on the mainland The Taiwan authorities are 
still trying to politically, economically, ideologically, and 
culturally infiltrate into all aspects of the mainland 
society in order to “change” the mainland and realize the 
“reunification of China according to the Three People's 
Principles.” Internationally, the Taiwan authorities are 
still trying to get other countries to accept the concept of 
“dual recognition’ in order to free itself from the isola 
tion of the international community. In my view, all 
these negative measures adopted by the Taiwan author- 
ities are impractical and unrealistic measure which run 
counter to the present trend of the development of the 
relations between the two shores of the Taiwan Strait. 
The KMT authorities have stated repeatedly that it is 
necessary 10 adopt “more active measures’ toward the 
mainland, but still continues to basically stick to its 
“single-track” policy of only allowing civilian exchanges 
between the two shores of the Taiwan Strait and imposes 
strict restrictions on the mainland compatriots visiting 
Taiwan. The Taiwan authorities have also been very 
reluctant in carrying out official exchanges and contacts 
with the mainland. This shows that the Taiwan author- 
ities are very weak in nature. Just as Mr Tao Pai-chuan 
pointed out “The most appropriate policy toward the 
mainland is to allow communications between the two 
shores of the Taiwan Strait.” | think that the Taiwan 
authorities should not only allow civilhan communica- 
tions between the two shores of the Taiwan Strait but 
also carry out official “communications” with the main- 
land. This is because only through contacts, commun- 
cations, and exchanges will both sides of the Taiwan 
Strait be able to directly know on what matters they 
share the same views and on what matters they still have 
differences so as to gradually eliminate the differences 
and animosity. enhance understanding. and establish 
more “common understanding.” Contacts, communica- 
tions, and exchanges between the two shores of the 
Taiwan Strait are the only way to realize the peaceful 
reunification of China 
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Radio ( ommentary on ( arlucei's Beijing Visit 
OW 11090144288 Taiper international Service 
in English 0200 GMT 10 Sep a8 


[Station commentary “Carluccs Calls on Peking) 


this week where he once again delivered a plea 

ashingion for Peking to stop indiscriminately 
selling advanced missiles to nations involved in world 
hol spots. For the goes, tap Nase Sistas tas ase 
trying to persuade not to sell long-range mises 
ta faela end Saudi Asable, bul to 20 evel 


As Carluce: pressed his hosts on the missile issue, the 


[Fert U.S. Secretary of Defense Frank Carluce: was in 
from 


level meetings in Peking The United States is currently 
considering whether to permit US -made satellites to be 
launched on Chinese Communist rockets Peking would 
like to get into the commercial satellite act. has its 
me oF oe FP ree © See Sane Oe cme 

tin the United States as a result of the delay in the 


space shuttle program 
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Carluce: told his hosts, however, that the Unied States 
considers missiles to be horses of a different 
color than ordinary arms sales He renewed the plea for 
Peking to halt the sales in the best interests of world 
peace. All he got was a pledge from Peking to be more 
prudent in its sales policy 


But Peking was more interested in talking about satellite 
launches, a subject Carlucci most likely unqualified 
to address. The US. State Department. true to form, has 
recommended that Washington allow Communist China 
to launch US. satellites. But the Commerce Department 
and a block of Republican members of Congress are 
holding up the decision They do not trust Peking. and 
they feel that priority should be given to US. companies 
that are trying to develop satellite launching capabilities 


The Chinese Communists also pressed Washington on 
permitting more sales of high-tech items They expressed 
disappointment that Washington still treated them in 
some ways as being in the same risk category as the 
Soviet Union. 
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Carluce: replied that the United States views Commu: 

niet China a8 @ friend but not an ally, making some 

restrictions on high-tech sales necessary He also told his 

hosts that Washington does nol view Moscow and 

Peking in the same light, which 8 disappointing to 

— longtime friends in the Republic of China on 
aiwan 


The reality 8 that Communist China goes against the 
in of US. interests more offen than not, such as in 
'N votes and destabilizing arms sales around the globe: 


Such actions are not those of a friend, but rather of 
an enemy posing as a frend in peace time. 


U.S. Trade Imbalance Drops — — 
— Taipei CNA in English 0243 GMT 
V) 4 


ae Taipes, 
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The Board of Foreign Trade [ROFT| said Thursday that 
the ROC imports from the US. In the first aa months of 
1 ORK grew 118 percent from the same period of last year, 
while its exports to the U.S. only increased |.2 percent, 
causing the trade surplus in ROC's favor to drop 37 
percent 


BOFT quoted statistics ished by the US. Commerce 
Depariment as saying that the ROC imported US. dirs 
6.7 billion worth of goods from the U.S. In the first half 
growth of tor U'S, wade portsen. the ROC avons 

major U.S. t partners imports 
also accounted for 4.3 percent of the total U.S. Exports. 
The indicate the ROC's sincerity in reducing the 
ROC-U S. trade surplus, BOFT said 


The volume of the ROC exports to the US. in the first 
six months of this year reached U.S. dirs 12.7 billion, a 

h of only 1.2 percent from 1987, and 5.7 percent of 
1S. imports. ROC-1)S. bilateral trade grew 24 percent, 
to account for 5.1 percent of the total US. trade market. 


BOFT also indicated that the ROCs trade surplus with 
the US. totalled U.S. dirs 5.96 billion, a drop of 37 
percent from a year ago. The ROC, next to Great Britain, 
is the U.S. trade partner which has done the most to 
redress the trade imbalance with the US 


Task Force on Mainiand \ isits Issues Proposal 
OW 1009162988 Taiper CNA in Engl ch 1829 GMT 
10 Sep 88 


[Text] Tapes. Sept. 10 (CNA}—A high-ranking govern- 
oom ue Soe > Gap & Cine ee 
Saturday proposed that the government case restrictions 
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on visits by people from the mainland, allowing them to 
attend funerals for close relatives and visit ailing rela- 
tives in the Republic of China (ROC), 


The mainiand affairs task force of the Executive Yuan, 

headed by Vice Premier Shih Chi-yang, made the pro- 

in * third meeting since the organ was established 
month. 


The proposal will be submitted to premier Yu Kuo-hwa 
for val before it can be put into effect, a govern: 
ment information office statement said. 


According to the proposal, mainiand Chinese will be 
allowed to attend the funerals for their parents, spouse 
and children in Taiwan or to visit close relatives here 
who are seriously sick or badly injured. The mainiand 
visitors can stay for up to two months each time. 


ications for such visits should be relayed to the 
ROC Government through ROC embassies and repre- 
sentative off.ces in foreign countries, the statement said. 


The proposal, also provides that Mainland Chinese who 
have been members of the Chinese Communist Party or 
have taken part in seditious activities or violent and 
terrorist groups would be banned from visiting here. 


The restrictions are set in accordance with the National 
Security Law, which prohibits anyone considered a 
threat to national security and social order from entering 
the ROC, the statement said. 


C on Government's New Mainiand Policy 
OW 1109134788 Taipei International Service 
in English 0200 GMT 11 Sep 88 


[Station commentary: “New Mainland Policy Aired”) 


i Rumors circulated in Tape: this week that the 
entral — Committee of the yo, the 
y party in the Republic of China [ROC] on 
Taiwan, was set to discuss further liberalizations in 
policies toward Mainland China. But the committee did 
not, however, get around to such discussions on Wednes- 
day, at the weekly meeting. 


The decisionmaking body shelved discussion on two 


major proposals on the Mainland China policy 
Decisions are to be made to permit Teiwan-beedd jour. 
nalists to cover mayor events on the mainland, and to 
permit cultural. sports. and other nongovernmental 


groups on Taiwan to attend international meetings on 
the mainland 


These revisions in the mainland policy. if passed by the 
cabinet later on. would push forward the process on 
Taiwan's opening up to the mainland. 
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The first breakthrough occurred on 2 November 1987 
when, for the first time in almost 40 years, Chinese on 
Taiwan were permitied to visit relatives on the main- 
land, Afier 6 months, the government conducted an 
evaluation of the family reunion policy, as a means of 
determining whether or not to a ihe categories of 
those who may visit the mainland. 


Since the new policy took effect, more than 220,000 
persons have applied for permission to visit relatives on 
the mainland, Some 150,000 have made trips there, Less 
than 3,000 applications have been rejected, either for 
security reasons or because applicants could not prove 
they had relatives on the mainland. 


The 6-month review was overseen by the Ministry of 
Interior, which also issued recommendations to the 
cabinet. Among other things, the ministry called for an 
expansion of the categories of persons who may visit to 
include government employees not in sensitive positions 
and who are not soldiers, policemen, or undercover 
agents. The ministry also recommended that some visi- 
tors from the mainland be allowed for the first. [sentence 
as heard) |i ed that people on the mainland be 
allowed entry to Taiwan for a maximum period of a year 
to visit parents, children, and spouses who are ill, or have 
ae the graves of those already deceased, [sentence as 


The cabinet has set up a mainland policy task force to 
make suggestions on what the pace and scope of further 
liberalizations should be. The Ministry of Interior's 
proposals have been passed to the task force. 


Meanwhile, the Kuomintang’s Department of Mainland 
Operations delivered a report at Wednesday's meeting in 
which it instructed that the government should 
strengthen ties with Overseas Chinese as a means of 
launching a political offensive toward the mainland. The 
report also urged the ROC Government to help expedite 
economic liberal:zation on the mainland by further 
liberalizing indirect trade with the mainland in a scien- 
tific and systematic basis. The department also echoed 
the Ministry of Interior's call for expanded people-to- 
people contacts across the Taiwan Strait, including for 
the first time a proposal to allow mainianders to visit 
Taiwan on a case-by-case basis. 


If the recent stirrings about mainland policy are on 
accurate yardstick, it appears further breakthroughs in 
people-to-people contacts between Taiwan and Main- 
land China are in the making. 


RENMIN RIBAO Response Cited on Reunification 
OW 0909141088 Taipe: International Service 
in English 0200 GMT 9 Sep 8&8 


[Station commentary] 


[Text] The Chinese Communists have responded for the 
first time to a peaceful reunification proposal by Chen 
Li-fu, a senior member of the ruling Kuomintang Central 
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Advisory Committee, The overseas edition PEOPLE'S 
DAILY echoes Chen's proposal in a commentary on 
Wednesday, saying that Chen's enthusiasm in seeking 
the reunification of China is admirable, and that his 
proposal is very constructive. 


The commentary, entitled “Mutual Trust and Coopera- 
tion Across the Taiwan Strait for Promoting China's 
Reunifica‘ion,” said that all patriotic political parties or 
people should sit down and talk as soon as possible to 
eliminate hatred, and hence promote understanding and 
the nation's reunification. The Communist paper did not 
mention whether Peking will give up the four cardinal 
principles or renounce the use of force against Taiwan. 
The article drew the conclusion that any problem can be 
properly solved as long as talks begin. 


Meanwhile, experts on Chinese Communist affairs com- 
mented that the commentary in the PEOPLE'S DAILY 
lacks the sincerity to promote democracy and equitable 
distribution of wealth in Mainland China. Chen's pro- 
posal was superficially welcomed and, as a matter of fact, 
the article intentionally skipped the topics of renouncing 
the four cardinai principles and restoring traditional 
Chinese culture. This shows that the Chinese Commu- 
nists Only intend to engage Taiwan in talks and absorb 
the island's capital. 


Indirect Ferry Service to Mainland Launched 
+p 5088 Hong Kong AFP in English 0843 GMT 
9 Sep 


Text] Taipei, Sept 9 (AFP)}—Taiwan shipping firm 

xcelsior Marine Co. Friday launched the first indirect 
ferry service between Taiwan and China, taking some 80 
passengers to a Japanese island to meet with another 
vessel to Shanghai. 


TAIWAN 


The 5,100-ton Panama-registered Nepture left from the 
northern port of Keelung for a one-day voyage to Naha 
on the island of Okinawa. The Nepture, with a crew of 
70, can carry 314 people. 


The passengers are to be picked up at Naha by the 
4,700-ton Mercury, also owned by Excelsior, and sail to 
Shanghai in one and a half days. 


Excelsior charges 17,000 Taiwan dollars (594 U.S.) for 
the first class return journey and 15,000 Taiwan dollars 
(524 U.S. dollars) for economy class. 


The Taipei government bans locally-registered vessels 
from calling on Chinese ports but ships flying foreign 
flags are allowed to sail between Taiwan and the main- 
land with a stop-over in a third port. 


The ferry service is expected to help relieve the packed 
flights to Hong Kong since the Nationalist government 
permitted local residents to visit relatives in China 
through intermediate points in November. 


The Bureau of Entry and Exit has authorized 227,000 
Taiwan residents to travel to China since then and 
15,700 have made the journey. 


Taiwan's flag-carrier, the China Airlines, has boosted 
service to meet the demand, increasing the number of 
weekly flights to the British colony to 70 from the 40 
offered before April. 


Some 900 retired servicemen from Taiwan were 
stranded at Hong Kong for about a week in June before 
extra flights were dispatched to fly them home. 
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Official on U.S. Senate Passage of Import Bill 
HK1109010288 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Sep 88 p 3 


Text] Asian governments and officials—including Hong 

Ong—are disappointed with the passing of a bill yes- 
terday in the American Senate ee to curb imports 
of clothing and textiles into the U.S. 


It is widely believed that the bill is a blatant protectionist 
measure and that its approval will hurt both exporters in 
this part of the world as well as American consumer 
markets. 


It is also felt that the bill is unnecessary and unlikely to 
survive a presidential veto. 


“The bill is totally unnecessary and inappropriate 
because the U.S. textile industry has been doing well,”’ 
said Miranda Chiu, Hong Kong’s acting assistant direc- 
tor of trade. 


“Any protectionist measure would definitely have 
adverse effects on exporting countries such as Hong 
Kong,” Ms Chiu said. 


She said it would be difficult to gauge the precise impact 
on the territory because the bill does not provide details 
on how it would be implemented. 


Exports from Hong Kong of apparel and clothing acces- 
sories to the United States reached HK$26.9 billion in 
1986, up nine percent from the previous year, according 
to the Census and Statistics Department. 


Exports of textile fabrics to the U.S. totalled HK$902 
million in 1986, up 11 percent from 1985. 


“It is regrettable that the U.S. Senate approved the bill, 
ignoring the fact that U.S. textile exports have 
increased,” said Chang Chang-han, acting secretary gen- 
eral of the Taiwan Textile Federation. 


The Senate, by a 57-32 vote, approved new curbs on 
textile, clothing and shoe imports. The bill still needs 
approval by the House of Representatives before it can 
be sent to President Ronald Reagan. 


“We hope President Reagan will veto the bill if it is 
passed by the House,” Mr Chang said. 


“Such a protectionist measure will only hurt American 
consumers, who would have to pay higher prices for 
textile products.” 


Mr Chang said the measure would have a serious effect 
on Taiwan's textile industry as the U.S. had been the 
country’s largest market for textile goods. 
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The bill would freeze this year’s imports of textiles, 
apparel and non-rubber footwear at 1987 levels and 
limits their growth to one percent annually thereafter. 


Last year, Taiwan’s apparel and textile exports to the 
United States totalled $3.2 billion (HK$24.9 billion). 


U.S. Secretary of Defense Carlucci Arrives 
HK 1009075288 Hong Kong AFP in English 
0751 GMT 10 Sept 88 


[Text] Hong Kong, Sept 10 (AFP)—U.S. Defense Secre- 
tary Frank Carlucci arrived here Saturday after a six-day 
visit to China, officials said. 


Mr. Carlucci was scheduled to hold a press conference 
Sunday before flying to Washington, the officials said. 


The defense secretary, who had met top Chinese leader 
Deng Xiaoping and other officials in Beijing, told report- 
ers Wednesday in the Chinese capital he was satisfied 
with Chinese assurances that it would act reponsibly in 
selling missiles abroad. 


He also said he supported the United States giving 
companies the right to export commercial satellites to 
China for launch aboard Long March rockets. 


Mainland Officials Urge Consensus on 1997 Issues 
HK070905 1588 Hong Kong HONGKONG STANDARD 
in English 7 Sep 88 p 1 


[By Yau Shing-mu] 


[Text] Visiting Chinese officials in Hong Kong are 
manoeuvring among different political groups in the 
hope of persuading them to iron out a compromise on 
two contentious political issues. 


Two high-ranking Chinese officials in charge of Hong 
Kong affairs, Mr Li Hou and Mr Lu Ping, stressed the 
need and urgency of compromising among Hong Kong 
people when they met local political activists on different 
occasions yesterday. 


The key contentious issues are the composition of the 
legislature of the Hong Kong special administrative 
region (SAR) and the electoral system for the SAR’s chief 
executive. 


The crux is how significance the popular and general 
election should play its part. [sentence as published] 


Concerning these two issues, the Chinese drafters did not 
offer concrete formulae of their own that they can 
promote and ‘sell to Hong Kong people,” according to 


those who have talked with the Chinese drafters. 
a 
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A lawyer who met the drafters and declined to be 
identified said: ‘I don’t know whether they have had 
their own formula or not, or whether they have any 
preference. But one thing is certain, even if they have, 
they did not say and tell you.” 


The drafters met members of the basic law consultative 
committee, academics and political scientists, and 
labour unions yesterday. 


Some said the Chinese drafters would sincerely let Hong 
Kong offer compromises, rather than impose their will. 


But it was noted that their aim was either to see a single 
formula which could be commonly accepted by the 
majority of Hong Kong people, or the design of a 
workable mechanism to allow progressive change 
towards democracy. 


The standard was told yesterday that the Chinese draft- 
ers tried first to convince the participants of the need for 
and urgency of a compromise and the desirability of a 
consensus reached by Hong Kong people, lest the Basic 
Law Drafting Committee or the Standing Committee of 
the National People’s Congress imposed its decision. 


They then advised the participants to “give something in 
order to take something.” 


Concession was said to be a must in order to reach 
compromise. 


The Chinese drafters also helped analyse key features 
and the principles behind three to four major alterna- 
tives so that the participants could better understand 
their own positions and the worries and criticisms of the 
opponents. 


The Chinese drafters also suggested the local drafters 
should play greater part in moderating the rival groups. 


Mr Lu and Mr Li will this morning meet the group of 81 
business and professional people, and the liberal group 
of 190 tomorrow. 


PRC Group Lost Large Sum in October Market Crash 
HK0609115488 Hong Kong AFP in English 
0913 GMT 6 Sep 88 


[Text] Hong Kong, Sept 6 (AFP)}—A Hong Kong invest- 
ment firm set up by mainland Chinese interests lost 
about 35 million Hong Kong dollars (4.5 million U.S.) in 
the October stockmarket crash last year, company offi- 
cials said Tuesday. 


Zhang Jianhua, chairman of Hong Kong Macao Interna- 
tional Investment Co Ltd, said earlier that the company 
had decided to pull out of the Hong Kong stockmarket. 
Mr Zhang told reporters Monday that the move followed 
a reorganization of the firm which was now 100 percent 
Beijing-owned. 
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Under the reshuffle, four mainland Chinese firms led by 
the Bank of China paid about 300 million Hong Kong 
dollars (38.5 million U.S.) to buy out 22 other sharehold- 
ers, he said. These were Chinese businessmen from Hong 
Kong, including Sir Yue-kong Pao and Li Ka-shing, and 
Other Asian countries. 


Hong Kong Macao International was set up by Bank of 
China in 1984 to help boost Hong Kong's “prosperity 
and stability” amid uncertainty over Sino-British nego- 
tiations on the British colony's future, Mr Zhang said. 


“The mission is now accomplished,” he said, adding that 
the reshuffle was necessary as other shareholders were 
busy with their own businesses. 


The company’s current shareholders include trading 
firm China Resources Holdings Ltd and shipping com- 
pany China Merchants Steam Navigation Co Ltd. 


Mr Zhang said the company would from now on con- 
centrate on investment along China’s coast which was 
estimated to amount to 360 million U.S. dollars between 
now and 1989, Mr Zhang said. 


Under a 1984 Sino-British pact, Hong Kong is to return 
to Chinese sovereignty in 1997. 


‘Group of 81’ Leader Criticizes PRC-Backed Firms 
HK0809011788 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Sep 88 p |! 


[By John Tang] 


[Text] A Basic Law Consultative Committee member 
has urged Beijing to immediately rectify widespread 
malpractices and bureaucracy in China-funded enter- 
prises in Hong Kong to maintain local confidence. 


Businesswoman Miss Veronica Wu warned that an 
influx of mainland traders and capital already posed a 
threat to the territory. 


If the mainland companies were left uncontrolled, 
doubts could be cast on China’s sincerity in keeping 
Hong Kong stable and prosperous, thus jeopardising the 
territory’s economic as well as its political future, she 
said. 


Miss Wu said that instead of helping the local economy, 
Chinese capital and companies had damaged it. 


Miss Wu said many local businessmen had complained 
that some of the officials of mainland enterprises were so 
bureaucratic that they give an impression that they were 
here to take over Hong Kong. 


“Some of the cadres are greedy and corrupt and they 
know nothing about the operation of the local business 
mechanism,” she said. 
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Miss Wu is a leader of the conservative Group of 81 and 
is standing against businessman Mr Jimmy McGregor in 
the 1,290-member General Chamber of Commerce con- 
Stituency for a seat on the Legislative Council. 


Speaking after a lunch meeting, Miss Wu said China 
should take immediate action to rectify the misbehav- 
iour of mainland traders. 


Some of the mainland-based firms were engaged in 
speculative activities and used the profits from Hong 
Kong to purchase consumer goods for sale in China at 
high prices, she said. 


Others were set up in the territory with the sole aim of 
Opening joint venture businesses in China so as to enjoy 
tax reductions and other privileges afforded overseas 
traders. 


Miss Wu said there companies were more competitive 
because it was easier for them to obtain loans from 
China-based banks in Hong Kong. 


‘Because of unlimited support from China, they ahve no 
concept of cost effectiveness. 


“They are not responsible to the public and their aim is 
to obtain foreign exchange,” Miss Wu said. 


Although most of these operations were legal, they had 
caused great losses to the Chinese Government and had 
forced many local traders out of business. 


Local tourist agencies, construction companies, restau- 
rants and department stores selling mainland products 
were the worst affected. 


Miss Wu said unscrupulous mainland traders might 
represent a significant percentage in the 2,000 Chinese 
firms in the territory. 


Mainland companies, most of which are linked to differ- 
ent levels of the Chinese administration and state depart- 
ments, as well as privately run, have a total investment in 
Hong Kong of $80 billion. 


Government To Relax Restrictions on Refugees 
HK0809011188 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Sep 88 pp 1, 6 


{By Simon Macklin] 


[Text] The Government yesterday admitted it was con- 
cerned about international criticism of the harsh condi- 
tions imposed on Vietnamese boat people and 


announced plans to relax restrictions on refugees being 
held in closed centres. 
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But officials said the notorious San Yick closed camp 
where more than 4,000 refugees are being detained 
would be one of the last centres to benefit from the new 


policy. 


No timetable had been agreed for the relaxation but the 
refugees would soon be able to leave the closed camps 
and work in the local community, Security Branch 
officials said. 


The relaxations are to include: 


Allowing voluntary groups to operate job placement 
programs to find local employment in both skilled and 
unskilled capacities for refugees. 


Establishing vocational programs to help refugees 
acquire skills which would help them to find jobs. 


Allowing refugees out of the closed camps for recre- 
ational purposes. 


Phasing out Correctional Services Development staff 
from the closed camps with the management to be 
. dertaken by relief agencies sponsored by the office of 
the United Nations High Commissioner for Refugees 
(UNHCR). 


Immigration Department officials have already begun 
the task of issuing special identity documents to the 
Vietnamese refugees in the closed centres. 


One senior Security Branch official said the Government 
had considered international opinion in taking the deci- 
sion to relax regulations. 


‘Internationally this move must be of some help to us— 
the closed camp policy has long been criticised,” he said. 


It was hoped the move would reduce international 
criticism of the Government’s refugee policy. 


He denied the British Government had dictated the 
relaxed policy but said Whitehall had been kept closely 
informed of the new move. 


A Government spokesman stressed the relaxation would 
only apply to Vietnamese boat people who had arrived in 
Hong Kong before the change in policy on June 16. 


However, the United States lobby groups, Refugees 
International and the Lawyers Committee for Human 
Rights, said yesterday they now intended to renew 
attempts to gain permission for them to enter Hei Ling 
Chau detention centre for refugees who arrived after 
June 16. 


Neither organisation has yet receiv2d clearance but the 
Government has agreed to let a ‘epresentative of the 
Indochina Resource Action Centre (IRAC) to inspect the 
screening at Hei Ling Chau. 
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IRAC is sending lawyer Janelle Diller to the territory on 
September |5 for a weeklong visit under the sponsorship 
of the U.S. consulate in Hong Kong. 


However, Refugees International's executive director, 
Mr Shep Lowman, will arrive in Hong Kong on Saturday 
in the hope that permission will be granted in view of 
yesterday's shift in Government attitude on the closed 
camps. 


The Government spokesman said the UNHCR had agreed 
to ask a voluntary agency to start an employment place- 
ment service for the refugees from the closed centres. 


The Security Branch official said he did not expect the 
refugees would have any problems finding jobs as a 
result of the existing conditions in the labour market. 


But he denied that the refugees would be dumped on the 
labour market as cheap unskilled labour. 


Laws governing labour regulations would be applied to 
the refugees in the same way as other employees. 


And because of the limited space in the closed centres, 
the refugees would be allowed to leave the camps for 
recreational purposes. 


Initially the refugees would be allowed to leave the 
centres in organised groups but regulations would be 
progressively relaxed as the Vietnamese people became 
more accustomed to the local environment. 


It was intended that responsibility for the management 
of the closed centres would be gradually handed over and 
the Shamshuipo and Tuen Mun Bowring camps would 
eventually become open centres under the management 
of the UNHCR. 


“When you are going to see the first VR [Vietnamese 
refugee] on the streets I can’t say,” the official said. 


The UNHCR would also take on the financial burden of 
running the camps and the Government has estimated 
the move will save the local taxpaper $150 million in the 
next financial year. 


The process will be implemented at a different pace in 
each of the closed camps but the San Yick factory 
building and the Cape Collinson centres would be the 
last to benefit from the full range of relaxed regulations. 
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The official said the geographical position of these two 
centres made it difficult for the refugees to be allowed 
out into the local community. 


The Cape Collinson centre is situated in Little Sai Wan 
and access is through a correctional institution for young 
offenders, while the San Yick factory building is in the 
centre of an industrial estate in Tuen Mun. 


It is intended to find alternative accommodation for the 
617 refugees living in the Cape Collinson site and for 
1,000 of the refugees who are held in San Yick. 


But the official said there were logistical problems in 
relaxing the conditions in San Yick. 


“It will not be possible to achieve full open centre status 
at San Yick,” a Government spokesman said. 


But the spokesman said the long term plan was to move 
all the refugees being housed in San Yick, Shamshuipo 
and Tuen Mun closed centres to a new open centre to be 
established by the UNHCR near Butterfly Beach in Tuen 
Mun. 


Senior Security Branch officials said it was not intended 
to absorb the refugees into the local community. 


“There is no question of hoisting local resettlement on 
the people of Hong Kong by stealth,” the official said. 


Separate medical and educational facilities would be 
provided for the refugees so residents living close to the 
centres would not experience any shortage of facilities. 


It was hoped the refugees would find better opportuni- 
ties for resettlement overseas once they had acquired 
work and social skills through integration in the local 
environment. 


The former convenor of the Legislative Council adhoc 
group, Mrs Rita Fan Hsu Lai-tai, welcomed the move 
but stressed the importance of proceeding carefully. 


“We should be aware of the feelings of the people living 
in the districts in which the camps are situated and the 
policy should be well-planned, gradual, systematic and 
properly mapped out,’ Mrs Fan said. 


“The voluntary agencies and the UNHCR have always 
criticised our closed camps—now we look to them to 
show us how they can help in making the transition 
smooth and fruitful.” 


She said she had never believed the closed camp policy 
should continue indefinitely and now that word of the 
new policy had reached Vietnam it was unlikely the 
move for liberalisation would be misunderstood. 
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